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SHIE - CARXEFH

EXEFIESLRIER

XAPHIRREEE, 2MIRS. ENREERAFZIMBTANA. (REUEEEEE LG T/, 88AH
WA, kB, =@, E/IARADITE, ESELEMARERE=E: FNEREZREGREE
%, FRE%ER—R K £ LNk, FESHMERAIRESE T, ©EECHEET .

Al Brooks FIRREGHIIE R, MEBASHRADTHEL—H: BESHNBFAEE, BLEEREFLZTE

B, FURFEMIE—EREALS, RE—NER [MEEESBE]  XE2PE, FE+—FH
EEE LM,

AFMENZHITEE. 8—2REHE [HIPRT]  BREX—EFRESZNENE. Bty v micE
B, PEHFONREE TR, T UERIEEINERER. NIRRT ENATRENRISEREE.

KRiBESa(SEiRE
XAFMEE Al Brooks (I ARIIEE I

T Trading Price Action: TRENDS (2012) 479 26

R Trading Price Action: TRADING RANGES (2011) 1147 32
v Trading Price Action: REVERSALS (2012) 578 25
A Reading Price Charts Bar by Bar (2009) 428 —
— ait 2,632 83

Heh A BEREERA, EH T/ R/ v ZBFREBUC, RIFrzE. AFMAORE—EEFEBEIRIR (<2 PDF
W) : T PR =PDFIW-32, v 0T = PDF T - 28, R PBTUAMBPENRIZA, A $IT = PDF IT - 26,

FFMPYB—FKHF. 8—5KshE, MILERFAFEBRHESRH., EXHK—F (TRENDS - Ch.13 - Hi
p199) ., {RIEIEFXBREIINE—4 [80%] [HFIR bar] [FZ 5% , EEEBEESXE—KIRTE,; 8EIRE
=, AFMASE.

WREEA—HEE: v1 MBS ARG
XAFME v1 iR, BURXIBHRIZEICHEMSMAAT. A7 —RE&ER, ERNT:

¥ZBE1R &R

vl FEEIS R 90 &
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BETESR MR EEDIERT 23 %
B 46 5%
SHERE (RPAIIE. SREMER) 21 %
BEFHRK 14

ek, v1 85NFHT, HAZFERBERAT. EPETRIERAR [F56EH] , MEHEE
R tean vl Sr9 [40-60 M| , [RBHAIZ [ZEEHER 50-50] ; v1 BEY [RARERZBNTE, REER
ZERMBIA] . Brooks HRBIGIFER —IRIGLETE S RIS ARG,

B ARRIRZ—SKERN . —BLARNFERAE. FUERBPIERENNYFHINES, —EAEHIEX, NEBR
L8 T1EMNE (often / usually / most) BUEs, AFEMAE [EE / BE / 2EEHMR] , BFRRERESE; M
[FERRILSEEEFNNS, AFMSER [[RPILZESEHEETF] | MARI— N EERTENEEES.

XEMNFER—NENER, FLEET. BRI [IHtRE] | FFMEEXRT, EJ9 Brooks KARE.
THEH, AARE—XE v2 5 vl RIRARIXE.

ZRRESFFERTE
EHERIEN, SENEHH—HCRRIRE:
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BATIHFME—NRRERP IR EERIEA [ Brooks T | BT, MEEAFMEHAZ, B4
EAMRET (R] 8 [#M] &, FRRRAYRA.
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L1124 B BrY iR

FoANVE E6-TE Hitk. STEMEN. BE 3

FoMi $89E RESREE 6

FRIETE F10= AT, TR XE 3

(=] FN-12F - HR iz, B, . B0 2
SHRAEEAIRE:

1.8 1 55EME. CR2BEERR, BIE, 3 2. 3 BTN HEREFICHA.
2. 8—E/ [FEF] BEIAN, FEMIAN. FORBRINFEEY, EE-RRES XEIHRSER.

3.188 [FEBLEERLEF] i, FEACEH. BIEAXBHE—MAIRR: Brooks EXMBSZIE
PR, REAXMARTARHRIZBERRE, MARHBRERE.

£15 . ihE: HHEAA

AEXMMAEHBE: TRENDS Ch.1-Ch.3 (B p55-p82) - Ch.21 (B p325-p358)

1.0 FEZMHERAIER

REIHRTERADHT, JIFEHBERE [XEHARS] . 8 Brooks BIKFIANX/NMAREE T : =M. %
B. HERXERF, WA EUEE. BIERERZMTAR, RE—1To¥li—INEFES, KRR
Ba%,

X—EEXEHRMNONEMR LA MBTAR—FESEE (1.1) ; minERE, mUXSHRESS
K (1.2) ; EBHBRERM — BiE —~ KEER (1.3) ; MXMESRES—EHLHESHN, X
B (14) . Ex=2ZF, 1.5 AHEPOBERE, 1.6 55— k] 5 [RE] XAMEPCERBERELL
il

FRX—E, (RNZEEEE—KEL, B—OERE [IERIEEEEHE] . 5 2 EEERIREAERR K
%, % 3 ERREALEHELE,

1.1 &3 A¥E: MRiRESEEINRIRRES X

—TIRGEIE: TIHKITEE [RIFES - RinXZXE] XFEXE LNE—R, (E—FERZTEEZ
—INERRBIRBES.
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BF: BARIREEILBSRAIRRAS. — R/ IFE— tick L E—ES (HER) ; Z—wE—1—F
M tick B9_EAT, STZM—FIM tick BUTMTIEIE. XBEAET: XEMRERESFERNMAEE, (REXERDEEEX]
RORhiEET, FIRTRLCKITEEERMER, AREFFRI.

Brooks [RX5|i5:

[ ARIEMN [thintass] 2 [RinRZXE] —BENEITHIE—.IE/LFEN tick BT
(BETF) £ tick, FEEB——EIM tick R EATZ/RERRE—ZIM tick AT T, RZIFA. | The
market can exhibit a spectrum of price behavior from an extreme trend where almost every tick
is higher or lower than the last to an extreme trading range where every one- or two-tick up

move is followed by a one- or two-tick down move and vice versa. [(TRENDS - Ch.1 473 p55]

HAENRZRAE—F:
o Bla% — B, EETLUBSREK;
o Fia% — fade, TEX[AEALSE. TRABE.

BRSNS (Z/A. KB) ARRXMIE, BEiieBEX. BIFAIBEEA high/low 1. 2. 3. 4 &, B
iEeaciy ABC / AB=CD &k ZR (5 4 ERFT) .

HFS5HRE: FERGHECEE. RBRAREME: MintikiRRES (R0 B Ryg] | 8% (B8] &
KEAERE/NEE, RESLUHERATIFSR: tick 2&/IWMERNRMN (ZHREN 1 £S5, EXHES
p35 K9 Part | &5, 3F Ch.1 IEX) ; 1987 5 2009 WRAER, WEBEN NBEBLEHE EAIEIE
(TRENDS - Ch.1 - 13 p55] .

ERNER: B 1.1 B—X&Ex 7 igiIRin—F 2R 088 E bar 1, EE—REFFEEMXE, bar 2 R ERK
— tick B4, BEETLEBE bar 3; E—IKERA bar 1-bar 3 J&RE—ERMEEB NN S B HE
ABC. Elliott, AB=CD, infBapeiRal, HEREBEE.

BRIRE: CEAATTX. ERES, [AE%] AR 081, ME— M FEEREAFM—XIER 1.5 B3
MBS EFERIRE.

1.2 1R HiaLERERE, (8 80% HREZIHKW

—RiEGIES: HIBFERIERMGE, MRATHREMENRIERS, EHEBESHREASEKN, THE
.

BF: BMEEPREEN—FTUER. SBBRETHAM4 [THREHERIN] RERIR, BERET AR
BRPNHRERAS TSR, Brooks iIBEBEEEMN T —TAILIE TRIE.

Brooks [RX5|i5:
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[WRCERN—RE, MiFREERIMEHIRY, MR TALEMERIRITEMAYE. | An important point to
remember is that the market constantly exhibits inertia and tends to continue to do what is
has just been doing. [TRENDS - Ch.1 - $TQ p55)] (JEXILLEDYE what is has just been
doing , NEREIR, BIAK. )

[HSERERE, (BT 80% MRIESRAKI, THAB. | The narket is always trying to

reverse, but 80 percent of those reversal attempts fail and become bull flags. [TRENDS -
Ch.2 - $1 p62]

#FSHIE: 80% (TRENDS - Ch.2 - B p62) — XMFHNRABRE [MHIHERIERBIE=N] | &
CRRNFFEMFE. S RER: BHENRESIHAMERY, SREERIMNER [{HIRS9L0
REE 80%] , BABEIMERL [IEHESE 80% 5] . BIFIERBRYBER, MEEELE v1 fIER.

EERTHEREAR: BEESEETARESNETMEARFE, FEEINER, BEIE—RELERZLR
1E (TRENDS - Ch.3 - 1 p78-79] .

ERIRE: 1€ 80% ikpk [EHBEVT] . FRYRNERESHEAN, FRREEBELRYS—REEEE
BEEMH (WF3FE32534%) .

1.3 =HUASHTEIR: 3Rl — BiE — KA

—RHEGIL: BHEREPMRS—SUEER (spike) BGEIE (channel) , HAZILEE—: spike FRTEH
—HREM K £, ZBRRE=MER: BHRE. HEARE. RE.

BF: XE2PHER, BR [—RELRKE—IRAIBIR] . EITAAaHER:

[—]1 %8 (breakout)
UGS R ZEE), b5 0 aCEs T X )
T B RPN > W Hs K RN — Rk
[=]) SUdiB (spike) = Wk / 0 / m#EINEND
SERCHIE: LA MR KRB R 2
[—1] @& (channel)
FIEFERE K LESWL . W5 LI
channel [1Jd SO & A2 45 7 X ) (16 A
[PU] =FE
(a) BHIE — mEN, BOvEE
(b) HEAIX[E] — [EAEET 10 # K ZREIC X [H
(o) %%

Brooks [RX5|i5:
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[RR—BEEBEERENNESERE, IFE—X. 8—1MEBREHUEMEAEFE. | The spike
and channel trend is the most common type of trend and is present in some form almost every

day and in every trend. [TRENDS - Ch.21 - 732 p326)

[ENESEHENESSEMERITBEN R, MEBEEMNZERLEXRMEZ—. | Every trend
has both a spike phase and a channel phase, and every trend is in either of those two modes

at all times. [TRENDS - Ch.21 - 37T p326]

[EERDEBINBTS R, BEHIE, REERE S5 R KLGAKW, REHmKE. | The channel
will rarely break out in the with-trend direction, but when it does, the breakout usually

fails within five bars and then the market reverses. [TRENDS -Ch.21 - 73 p325)

[MiZEESELCRMERESM 25%, FRENAZZXE, | The market then reverses back at
least 25 percent in the direction of the trend as it attempts to form a trading range.

(TRENDS - Ch.21 - 373 p326]

[HiBEFEREIE, REIBEFMELTE. | A bull channel is a bear flag and a bear channel is a
bull flag. [(TRENDS -Ch.21 -1 p329])

HFE5HE (288kB8 Ch.21, BIREAEE, AMEEHESH) !

e SR gk

£9 5 1R bar 4 spike R LSAESBEEL:, RBHEELIOR bar LM (TRENDS - Ch.3 - BT p77)

518 K& BB M EsRE A EE O (TRENDS - Ch.21 - B p325)
5-10R K& M ERRIBEENIXMCE, MBEEAMREESNRAEES (TRENDS - Ch.21 - 1T p336)
>10RKZ&  [EEED 10 IREIEARZXIE, AEEER (TRENDS - Ch.21 - 81T p340]
225% BELREHHEDEEES HRIEE (TRENDS - Ch.21 - 1T p326)
£1/3 4 spike [FRERZXER, MXETFRTIE LASEAIBR G (TRENDS - Ch.21 - 1 p328)

[NRHMFRERZ GE—IRZKE, A=pZ2—HBR THHaANKENamA2 bnsem. | if
there is a bull spike and then a trading range, in about a third of cases the market will
break out of the bottom of the trading range instead of the top. [(TRENDS - Ch.21 - $TQ
p328)

KBRS (RRALHINERE, BEEETIX) @ [UERERITEHEEEFRZE. PHELEEXEIR
ShoftEss; mIEREIFNNEERERE, EEHNEM LR, BeiIFE%, XEXRS [REIE—VE
Mz NEk—EEhipEXaE—RBEFREE (TRENDS - Ch.3 - £ p78-79] .

BERRE (ATEREZILN=118)

1. 1€ spike f5AY channel Zipk [#8%50058] . KPR ERIRTE, BEEES = #£85.
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2.1\ [SRIGRM = AJLMIRAEES] . bR EERSXERIERE.
3. EXAEEHZIEERE, EEERRXEZEECEF.

1.4 $57: FrAEEAEEINRE, FREREASEDGES
—EiEEIE: STRRIE, RENFL—REOHNEGRAER, RILIRME 5 HHE LEINS, #
—AEHIRIRARE T, (BIERE,

Brooks [RX5|i5:

[EEAHNEESE/INRZXE, MERXRZXEFMBERIE/NGIESE. | ALl trends contain smaller
trading ranges, and all trading ranges contain smaller trends. [TRENDS - Ch.1 -4 p55])

FEFF: HILSRIME T LAE RS

s ZHBAAERFARAHRBA—EES. (RE 5 oHELFIN—RESSEE, HEIHE&E LT REXE
E—RBR (TRENDS - Ch.1 - $1T p55-58]) . XEE T —MEREZ: SMAaFSE/INGE EEESRLT,
KEHBEN B 22 A FN,

e FE—TMNREARBHLEESE. FERENGIF: BLE ER—REXTLKE bar = E4 ERIMIR bar Kki% =
HZ& LR [=4R bar £20EER (L&H) + 10 KX[E + FIR bar =Lz ] (TRENDS - Ch.3 - $11
p81]) .

F=RIHEREHELEE: —MEEEENFHLEEERZOENEE, EEABH LEEERE—IRER
K. —tR%KI& (TRENDS - Ch.16 - TR p249-263) , FEUERBTWAELEI: B 20.1 ERE—IREHEH
. BXEEEE—% [BR] , MERAHBEPREGIBEMARE (TRENDS - Ch.20 - $IT p319-322] ,

HFE5HRE: S ASAMTESL. TRINRBEMORR: MEBEEE 2 $1£9 10 48 bar (TRENDS - Ch.16 -
I p249) ; SRFEETLIEIHR K & L&FF (TRENDS - Ch.20 - $11 p320] .

BRIRE: LA [DF] SREESEBENEZZTETHE, Brooks HipER—THEIKIZARE—KE
(BR2E 28 TEF) , PEERAKEREN, FEAXENIT=1ESH.

1.5 SRR A% 50%, EiEHA) 60% SKES

—MiEEIS: ZHIHRZ=I9E, (RYSRNREERBLY 50%; REEEHHIMET, XPMREMEZFE 60%
BES.

BF: XREPREEN—HF, B [HHAEIE| HENER. CRNE—FKIERIR: BRESHE
HERE 50%, BPAIRIBAIBMAREREIR, Regsk (R > Xl IRRZESE (5 10 ERA) .

Brooks [RX5I|i5:
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[MHiZNAREBEREL 50% NiEl, RASHEHES=219ER, ELLIEEEEN, REEEEEE
SHMEAB 60% ESMEM. | the market’s direction is usually only about 50 percent
certain because the bulls and bears are in balance most of the time. However, when there is a

strong trend, traders can often be 60 percent or more certain of the direction. [TRENDS -

Ch.13 - E p199)

FH—IRIIAY 60%, RAIRBERB RS, HERTSH:

[{RT D eEXI i A EER] 60%, | you can rarely be 60 percent certain of the market’s
direction [TRENDS - Ch.2 - 3T p65)

HFEHE:
e 1515 ik
£ 50% SIYERT, T BEEREE (TRENDS - Ch.13 - B7 p199)
60% SKES HIEERET, NWHHEARIREE (TRENDS - Ch.13 - #3510 p199)
60% [tk/D8E] FRREZIRIKTE (EBRIFRAR) (TRENDS - Ch.2 - T p65)

BRIRE: 1B [60%] JNE KSR, EARTEHE, Z2IFNARMEERE, MSHERERINE
TREHF, WINTREHEAE 40% KM (F3E36T) .

1.6 [Mid] 5 Rl HE—EX

—\EGIS: Wi = HIZRIZIEANSHEREAXE; &iE = N—FTAREBMERIITHRE—BXSEH
REREARTAREA, FREZAREES.

BF: PXAMEXE MRS, Brooks NEXEMNER: $—, [Wil] BELWBIEEHRE, B
—NBRMARR—IE F=, [R#E] NEXSEES - RKEHR, RRXE — BBA9B—REERIR
e 2881

Brooks [RX5|i5:
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#. FF&. | A test means that the market is returning to an area of support or resistance,
like a trend line, a trend channel line, a measured move target, a prior swing high or low, a
bull entry bar low or a bear entry bar high, a bull signal bar high or a bear signal bar low,

or yesterday’s high, low, close, or open. [TRENDS - Ch.3 -4 p78]

[ RERN—FMTAXRBBAERATHRE, BXNMIEERARERFESEEREEL. HREEHES
#%, | A reversal is a change from one type of behavior to an opposite type of behavior,
but the term is most often used to describe a change from a bull trend to a bear trend or

from a bear trend to a bull trend. [TRENDS -Ch.3 -7 p78])

[REHREARSABRNES, MRAZNG (%F8) BBRERNTEAN—IRZXE., | most
reversals fail to lead to an opposite trend and instead become a temporary transition from a

bull or bear trend into a trading range. [(TRENDS -Ch.3 - HmQ p79]

[B—IXR2RER]. B—IRBREE, BNEHWMANNENKANSME., | Every sharp move and every
strong reversal should be thought of as a breakout of something. [(TRENDS - Ch.3 -7 p81]

HF5HE: YRR bar—4[ERZEERA LREEHBBEL, RNBEELHIRIER bar KKK

(TRENDS - Ch.3 - BT p77) . HReHtERE, MRLE: SHXEZEXNEFHLAERY, SHEXEIRE
BhERE; BNFRBENRESBNXEFE. KAERSBEOUAR: IMESSRUA, KEETEEE—
xX.

ERIRE: 1B [R¥] BN [kEEH] . REPFEX, B - XARURE, EEAASHRERERX
BALE, R¥EPUTIEHERSHIER, T2 E—REMRMEES,

1.7 FEERER

& —FEEN e

M&TRMNE  MRREREIRRRZXERNESE, MinrENBEEE ( TRENDS - Ch.1 - B &
p55])

R iR RE TS ERIRITEfRYSS ( TRENDS - Ch.1 - B &
p55)

REZHKL  80% HRESHAMHETMAFIE ( TRENDS - Ch2 - B}

e p62)

bayi FrEEEnaE/IKE, FEXERSENIESE ( TRENDS - Ch.1 - B &
p55])

spike 5 BBRREXRMMES, HIRZIBEE— (TRENDS - Ch21 - B

channel p326)
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B —EEN b

spike AY45ER LERFHE RS K ZagEifE K & ( TRENDS - Ch.21 - B&
p326)

BEINAsE  RAORE; REFEE 5 1R K &kl ( TRENDS - Ch21 - &
p325])

BEEF EEERES, BEEDRimEESE 25% ( TRENDS - Ch.21 - BT
p326)

MR E HEEL 50%; EiEBET 60% BB S ( TRENDS - Ch.13 - B TR
p199]

e LR D BEXS A EfEZ) 60% ( TRENDS - Ch.2 - B @
p65)

plj5 ERENIEREOXE (B, BEE%. EEBR. 2=, 5K (TRENDS - Ch3 - $ &\

%, FEHIENE) p78]

5233 THRERTIERER,; SHRERTHXE ( TRENDS - Ch3 - H T

p78-79)
1.8 iHfiR=

1. 5%i# [ or KA XNZiRE, BHMEIAEES. FREFTZFE [XRHAKE] , MEXEBIER
[IHAAREE] . BNFFIRE—IKRBEIIRENE, Ra—a: WEEESBE?

2. R AEREREH, CREEME [FTEEEEEEBRE] EL. 80% XMHFEERRIBE—
B, NTFRIRER,

3. [IRIASEREEE| BRRZXLLE, FREFWABCEINHENRHRS, NTZEE(S.

4.1.3 TH=MERCABE/KREERRES. IFRE—KESTHNE, R spike ZERAVEFREM K £, HF#
W =FEMEE T H—F—— XA EE—A A T a4,

5.1.5 THIFA 60% EHHISERRLMLL: —1 2 BREBHETLULE]  — 2 [ROEEE] . F
WBIE—ERRR—FAN, HIPREFIEX NREBREE.

pali

B2E-ES: EEIHRKE

AEXMAYREBSEE: TRENDS Ch.2 ($]T p59-76) - Ch.4-Ch.8 (P p83-172)
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2.0 FEERAYIE A

1 BETIR—IET: IEEES, BEREEY. BNEERZE, RIATMEEMN—R K & LMk
{RERAIZIRC .

X—EHRMEXERL: — R K&WEIA [EREXR] Zo (21) ; &% KE&ATARRSREMS 5

(22) ; BEHAHARETRE (2.3) ; setup / signal bar / entry bar / follow-through bar XPIMNEEA
EREE—RITEL (24) | R¥E: KENRMERE. MOISHEBRIT (2.5) ; k¥ K LZZ/MIEMES K 4
(2.6) ; M KEAHABIANR [—RKE] (27) | UREE—FREE—FAERING, RE—KE
(2.8) .

FEX—E, RIZEEEEE LER—R K ZiRiEE: SREH KAEETFE, BREFEAES K, MR
TEE, BREGEMA.

2.1 B vs TTEElp: 8 K &51+5F8
—a)iEGIe: BIR KEHI LU Zr—BLAE = B—FERE (82 KL%) ;| sCERaigd = —R K&
ZKXE (+F&8) .
BH: SN ToReEltE, BLAEREEX—R K LHEER, EASSERBE 7 #UE,; IRELIREK
EWHEXIR K LBITE, M&E T —HX Ek—PESHE—ERIRENZZXE.
Brooks [RX5|i5:

[TFENZWFEHEE [—R bar IRXZKXE] kEF. | dojis should be thought of as one-bar
trading ranges [TRENDS - Ch.2 - T p65)

HIRRIXE: +FENHEREXEEM. 5 o8 Emini E—F tick BISLHR, fIR%. BL%LEE 1 53E
RUSLiR, BXBER—RPRIRIAR close is close enough (BIHEHE) . REAE 2.1 EEIEATE
EXHITTA: 1 2% Emini EB 101 [F=ETFE] | B% GOOG E—1MERRA.

ERERME: EX/UR EBEE+FE] (KR, B8R, BRIRRES) RIXIEERR, BBEEEN
(TRENDS - Ch.2 - [E 2.3] .

B K SR FFE) « SHRAFTIIE 5-10 R K LAV SLAEER, ARSELRR. &
FEEM, 4/ (TRENDS - Ch.2 - 5T p59-76] .

HFS5HR: +FE = L9 05— tick (LA 5 2% Emini A2HR) |, BXMIEERY; EEEE K ZAIsTK
SRED 5-10 R, XM PMEARZEETK.

BRRE: 2—TEEN LR ZHETFE. REPHEE TXMENEN, FE, vl B5E/ [
3B K EERLAK 250%] BRER—RPEINES K KREXRTEE (IR # 7AR) .
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2.2 {8 K HRIEB{D: spike / breakout / gap / climax

—aELEIL: B—REY K ZFEE spike. breakout, gap. climax B—&8%, WESH HESBURTIE

1=,

BH: XT2EF. FAMERRENRE EERTHT, MAAEEE K LR, AMLFMEES K &thiiR
==, EEX—R, R8T [RO] X—BE2E (55 58) BERETSEES K&L.

Brooks [ E|iE:

[B—1RE% bar BRTE: (1) —PRIE; (2) =R, (3) —1MEk= (ATEBAEIIRE LFRTHE=,
LERrE#S bar th—HF) ;| (4) E=SEHNEMH—ED (—REGELURES bar Zf5, HFIT bar
a4 bar Z558=E0) . | Every trend bar is simultaneously (1) a spike; (2) a breakout; (3)
a gap (as discussed in book 2, all breakouts are functionally identical to gaps and,
therefore, so are all trend bars); and (4) a part or all of a vacuum and a climax (a pause or

reversal bar ends a climax after one or consecutive trend bars). [(TRENDS:Ch.2 - 13 p61])

[F—1tRKEE K HEZBEITER spike. 8. M. =#. | Every large trend bar should be
thought of as a spike, a breakout, a gap, and a climax. [(TRENDS - Ch.21 - 73 p333]

FEREAFYMCERBEMRNR (BB Ch2 FR)

1. —IEBEHFE,

2. HIfRIEFEE, —EEREFEBPHAFEREZ—KEAZEWE SR,
FETRITRENE: (RTIRESBNFEMME, USSR K SRRESEWHRIES K 4.
HFS5HAE: A OLIENT. TRNSHIER [TR ~ & 5-10 \RPAsAsEXR] (21 ) .
BRIRE: FIXERE K ZFAEBRURE., T—HERNXMRZNEERE—XEEH K EEEER
E,

2.3 5&l: climax PASE—iR{E1 K &455R, climax # reversal
—AiEGIE: SR [EEARKNR] | BERTEIREW K &, ESHERAIFTRERE—HIENR
IRIEFE [LaE + e e, BEZERES.

BH: XEFRBERSH—AMS. BRWSIE:

[%—22]1 climax GEfFAPYD » HE—RFE K & / &¥ K &4
[ =) RIAZEW (breakout) » H—HMxA#H K L5
RAAWIGEHIL, AR [ FE ]

HE LAY, climax ZIERENNEEREE, FERE.
Brooks [RXSiE (KT [FEMTIKEEE] )
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[9AM, — ST LUFEHSHRIOMKFREE(ERIET AR, ATLUKIZ A EHEM= X ABAIGES, B
FRENEEAREKITIFE:, | However, a climax can last longer than you can sustain your
account, so never look to short such a strong bull trend, even though you know it cannot last

indefinitely. (TRENDS - Ch.21 - HTma p346)

e SHIE:
o climax BERAME: HIE—IREIM K4 (TRENDS - Ch.2 - T p61] .
o FEEE: —RATLEY K LHENESHIE 30 1RLALE K&, NEXEEH=LEES - EEEsEHE

Z + FERMESEH, REEZEEVHE. B 10 1R K&, FIEGIESF% (TRENDS - Ch.2 - 5T p59-
76] °

o [FN: REARES K LHNE, ANZR, BRESMHETARA.
o EZFSHEM: MXELSH — EOWFMWAIEE, =X - REMEEX, EXSHEER MR,
>10 1R K £&AYEIE (TRENDS - Ch.21 - 13 p325-358] .

WIIRE: L climax Zpk reversal NEINIE. BEHERAOIRRISFR—IFEZARIERTAEI LRSS
B, FlErXTEHER.

2.4 =#E: setup / signal bar / entry bar / follow-through bar

—RIELEIE: signal bar EERINEN——IRRINZEAIIEB—ZI, BI—1R K & M setup FHi&J9 signal
bar, FAZHIABIRE entry bar, Z/5892 follow-through bar,

BH: FREXNEZMZER—R K &—=)L setup, —=JLIY signal, ZHREXFMIERRIZE—R K
SERNHIEASREIEHD, 2K K .

Brooks [RX5|i5:

Al Brooks NMEITARZES - SorEEIIF A %18 /153



[ (setup) RM—IRRESIR bar WEMERY, FXSERETIELES, BERFNAER—2R
FMxZZ:. | A setup is a chart pattern composed of one or more bars that leads a trader to
believe that an order can be placed that has a good chance of resulting in a profitable

trade. [(TRENDS - Ch.4 - $q p83]

[{55 bar XiZESE/5. & bar WEBRZEABZEAWIANE. NZE—BERIRZ, BI—1R bar HiH
setup bar 55 bar, MR bar LR NG bar, | A signal bar is always labeled in
hindsight, after the bar has closed and after a trade is entered. As soon as your entry order

is filled, the prior bar becomes a signal bar instead of just a setup bar and the current bar

is the entry bar. [TRENDS - Ch.4 - 31 p83)

[(RXZERGHNREEN—TkEE, SFIME [TSERT—R bar LA N 2BEESHILETE
#2] . | The single most important skill that a trader can develop is the ability to
determine the times when there will be more buyers or sellers above or below the prior bar.

(TRENDS - Ch.4 - $TR p84)

[ZERAMNE [{E5 bar ARFBERIRAAESE bar] BIANG, HERMIREEERFARZS. | A
beginning trader should enter only when the signal bar is also a trend bar in the direction
of the trade, and should trade only in the direction of the trend. [(TRENDS - Ch4 - $}
p85])

HFS5HIE:

o NEEA: BERFIEANGILRBEAT—R K&aRLA (HEATA) — tick; REHER, RE
FE— tick EpH, TIEENES K &29M tick (TRENDS - Ch.4 - $571 p83-88) .

o iRFA (FBIEMIETER) | REAFSHESEERS 50% HEIK.

o REHBRIREI I : BOFIEBLERTRERIENH, BURANIEREE K Z.

* [BIR K&HRZ setup] —FHAT—IRKIZAIRERIE—ARATEESREA.

XFEMEGS: RESERR, BRXEF (EF. mA. 24%) SHMELH, RIGENBERE, 180

Mg FiE. FEiL,

ERIRE: 1B SR K L& R setup] EBER [BR K &&#EERS] . AI—ORNETEENE, E—O28(E,

HhEPREERXIEF.

| 2.5 it K %: BT — MO — HBA

—BIEGIE: k¥ KEGERITEN—XKES K&, EEXBFEANGER
[BREAREEEH] .

BF: EZ=FFEWic, &FA:

REBEBEANRIEER, UK
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—JE - RS W R TITAE (s T8 fditm T E S — ZFHBOL
ZFE o B JT AT MRS R R Wl e TOT AL Eos T AT AR
T%%ﬁl(%mﬁﬁlﬂ3lﬁ LRNECE; SH—IREEAS
55 K LRZERABAY K 4 WHREAL ﬁl(%%%”%m
[(E=) - HRT) ESEEE > BB RIX AT A2 5 S s
K odoji = —#R K KHIXE], ARe= Sk,
RRHEGHM =R ERES > EHIOEXE K —E T

Brooks B B|iE:

[ % bar E&AFERIES bar 2—; EREXHE—IR bar: RETHI—R (BEI/UR) bar FEAIEA

B E. | A reversal bar is one of the most reliable signal bars, and it is simply a bar that

reverses some aspect of the direction of the prior bar or bars. [TRENDS - Ch.5 373 p89]

[BBEBMES bar iR bar; —1R4KE bar UR(EinE, BRESTHE (PBHXK) silEZ25T
BEdm, “FBE—, | The best-known signal bar is the reversal bar and the minimum that a

bull reversal bar should have is either a close above its open (a bull body) or a close above

its midpoint. [(TRENDS - Ch.5 - $m p89])

MERERYEN, ERMFREFEFREE bar NHRETEI—R bar BRR (REUREREPEREREE
bar U RETFTRI—RNER) , EEFTRCETE, RPEEFERRZXEAMIFTRZRE, | As a

guideline, whenever the midpoint of a bull reversal bar is above the low of the prior bar in
a possible bull reversal (or if the midpoint of a bear reversal bar is below the high of the
prior bar in a possible bear reversal), the overlap might be excessive and be indicating that

a trading range is developing instead of a tradable reversal. [TRENDS - Ch.5- T p92)

[BEMHXEMEGERRAMEBLEY, ERETREESZHERMNIGME., | Whenever the market
tries to do something twice and fails, it usually then tries the opposite. [TRENDS - Ch.5 -
Bm po1)

UF5HIE (=187, BRSMER, $ULEHRER)

#=F S5 tak

29 IZIEHEIEF'J:/EP Bk EHES. #ESR K&t ESsREE K&, BAGAEFERZY—  ( TRENDS - Ch5 -
60% AU BRI 2 25 3L FE R | P p92)

£4 +FEHWEREMNEIUR K ZWid, iR ( TRENDS - Ch.5 -
50% 5 p100)

50- BIHR EBREI+FENG K £ A EHRAR 12 ( TRENDS - Ch.5 -
50 HT p100)

Ht#HE: 1 9WRE K ZZHEM, STHINE setup, FIERILA 1 S8R K &ifi¥s—RBa0ER
2 [ArEhEXZEGETNN tick, BXRHBBEAZIEF]] (TRENDS - Ch.5- BT p91]) . K4¥ K £HH
BNTFRJURBSN — EBHERE. NEES. BEBEPHRE K SEEEIRRNMEY, ERANT
EEHF,
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BRIRE: LIRS K 2B RkEsEr (RBBHEE, I&ling) | BX+FEIAREES (EXKER
X, JER) ; EREBBEED (R siERERI LR,

2.6 HRIES K Z: Mimtass K ZEI5SL6H K 2

—MIEEIS: kit K 2NEF—ERAAES K&, BeeBEdFE—Ew T
R K SRS ESEISIE.

Brooks [RX5I|i5:

RIRBMMEITHIERX

[UNERNEITAFTIERA [XIR bar WRIAEREEB R, EME—NAIBFAIEISLE] , BBART

BE5 bar #BRIREENM. | ALl signal bars are meaningless in the absence of price action
that indicates that the breakout of the bar will 1likely go far enough for at Tleast a
profitable scalp. [TRENDS - Ch.6 - p101])

PEBR (& [REEEK — /KL — K&K =Ri0)

xR 22 sk

BB K REEMNES K&z—, JTHE spike NER; BEWR, WEKSENE, 8iE&LE7  (TRENDS - Ché - B
53 — tick AL T p101-154)

M K&k SREIODREE: & VEE. TEEROARES K 2%, SAREBEFEMA  (TRENDS - Che - #

i K &R¥: T p103)
= K&k MWKERENTR, BREMRE. PEFER (TRENDS - Ch.6 -
% T p101-154)

REKZEL EAIRE [+ IRSESEFESAER] ;| X doji ARSHEEIRIFES K (TRENDS - Ch.6 - B

% T p101-154)
ii / iii EEERE K %, | EHIERER,; IRAREERR scalp HB R, WHElES  (TRENDS - Ch6 -
SRAIEREE T p109)
MW / ARSI ES / FE KL, HINEESERRS. B [WERRISLEE K& + 7 (TRENDS - Ché - B
U ERENSLEE K] i, BE [—IR K Z&h988iE] T p101-154)
RE K% &EEK %2 EIMEEEIRE—MIZSH (TRENDS - Ch6 - £
KK T p101-154)
YL (VEREETEEY,; Sikdtaadh [ Eyk] @F [Tyekl (TRENDS - Ch.6 - £
K & T p101-154)
FERKEZE KERKEENERKEECZE - BEEREER (TRENDS - Ch.6 - 3
T p115)

BEAFR 4BERESLAER—RMERRATERNE, =ESR K ABRkEE~RLE75E  (TRENDS - Ch.6 -
BKE PRiNZE; REEE/RZ I p101-154)

Al Brooks h&{T AR EG - STEE)IFM $21/153 ]|



Brooks [RX5iE (=FWMMchIE=F) -

[Y—IR (REE) bar S5g1— bar ES#BITA 75% A, RIFIEXEIE bar EE— [# bar RER
Bl , MAERLUBE—RREE bar, | When it overlaps more than about 75 percent of the prior
bar, it is better to regard the two bars as a two-bar reversal setup rather than as a

reversal bar. [TRENDS - Ch.6 -1 p103])

[FEE#F42 10 REEZ bar FGEBFHI—IRFEANES bar, BEEKRETZERER, AREEED
10 1R bar, AL SH <%, | An unusually large trend bar that forms in a trend that has
lasted for 10 or more bars usually means that the market is exhausted and will correct for at

least 10 bars, and sometimes it leads to a reversal. [TRENDS - Ch.6- 11 p115]

[5 2 ER i S, BER 1 oHE EAFEEXURER. SREEBNRER-—reJERRERS,
X IFER T A A—1 VIR i BB SRR RRIIE TS, A 5 minute ii pattern is often a 1
minute double bottom pullback in a bull trend or a double top pullback in a bear trend
(described in book 2), which are reversal patterns and might explain why a small ii can lead

to a large countertrend move. [TRENDS - Ch.6 - 51 p109]

HFS5HE:
8= / HIiE aX sk
8 75% 5ri— K ZES@I U — oz [W K &ikiE] 4 ( TRENDS - Ch.6 -
HI" p103)
10 {REKES EESENKERHNSERNEL KL - BEEMEIE 10iRKE ( TRENDS - Ch.6 -
PIE p115)
20 1§ EER 20 1R K ArF18% b5l AISES—REISZ T 5 —M tick R/\iB& ( TRENDS - Ch.6 -
HH p107]
10:00-11:00 TEXEHRR/N, ToSTiR. SEU9ZRY)N doji TEATERHIL — KIMEIEER ( TRENDS - Ch.6 -
a.m. PST HE p110)
— tick K &R, Bt K &EAEET—IRE— tick — H2850aM; BEMmIR  ( TRENDS - Ch6 -
K& (FRREE K &) BE=EIEHMEE " p103)

BRIRE: BN KL/ doji BBHES K&, EREBEMEBHY i 5 K &LkiE, &7 [FBFERES
+ BORNE] ;W K LN [DRSLEEs] .

2.75ME K2 EHEXEBR—REKH

—fiEEIS: M K &R S EHBEERZEER] miEs, ACEIR—IR KEKPHRZEXE, FEEHER
BN,

BF: EXRERE—:0 KEeSReTa—RER. BRETE—RER. ERETLERATREZN—
DiE: BRET2EBEI—R KL, MRXBXENENHE [WRIALXEEEM K] | BBAS—RIM K
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SHE—BREEN—ES. EZXNFAZE, [FEEESBRENG] HIBERET .

Brooks [RX5|i5:

[EZA0 bar NERETRI—R bar WER. BRRETRI—IR bar BYER, N=HFET bar LE—1RIMD
bar, | 1If the high of the current bar is above the high of the previous bar and the low is
below the low of the previous bar, then the current bar is an outside bar. [(TRENDS - Ch.7 -

$X® p155)

[ELh, BN, BFIMD bar e EER—iR bar, H—RIMD bar BE—B35 KA —EBH—
RXZX AR EZ KEESZSH] bar, | In fact, by definition, since an outside bar totally
overlaps the prior bar, every outside bar is a part of a trading range, which is two or more

bars that largely overlap. [TRENDS - Ch.7 - 1 p155])

[PAM, £ 5 289N bar R NG/LFEEARAERN, AHEBXIRIMI bar fRART, EJ/9BBEMRE
ZQE’\JJJ:L'E'\EE%EJ@ MB@EK J However, it is almost always unwise to enter on a breakout of

a 5 minute outside bar, especially if the outside bar is large, because of the greater risk
that the distant stop entails. [TRENDS - Ch.7 - 472 p155]

[XTFHME bar RFZBICHEN—HER: SRZEENEZEAME, RFHNRERFESMNBITHE
FF. | The single most important thing to remember about outside bars is that whenever a

trader is uncertain about what to do, the best decision is to wait for more price action to

develop. [(TRENDS - Ch.7 - T2 p158]

HF5HE: FELEESY, RERGHEAMRgT. FTANEREImEMNE:

1.5 DM K RIS [JIFE2RBE] , HEHBERXH.
2. IS KA A MmLER (5140 Emini 2 ) BURNGAL
3. ioi (FMEZ + RB) FIIRANE K LRSS AN, (EREBERIAPEEES BRI, N8 K &R
e SR
4. XEAEE—FREEELBE AR K &, REEMSFRIHRE (TRENDS - Ch.7 - I p164] .
ISMERS (F3%%) © SMED K SAILAEATHRMAG K &, SRS CAERRESIHOES K £, SHUAEM

K&F5 (MIEESER) ANE, EAFREBARE (FIUlEBERUSIEELERRNSEIIRANG, BRI
BhA%) . XEPEBIERIM K LiREEN.

BRIRE: TN K & ETRRSE—IKRKE ((BREADITIEE) | RE/LFEEEE, RichkE [HMK
HEMET Al MBIKEE; £ barbwire (KEESBHNIZELX) BEMESH.

2.8 K ZWEBEEE: AiRpIAG. RE—KE

—IEEIL: ZRER—RAT—AERBAG, [IFEAE K ZRER—MHR K ZRIR, KizRE—K
El.
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BF: 5 0% K LBEERLRHLE—o M EREATEE, TENFEEE [RALWHEEESH -
tick] . RBHIRBEEALHN: BRESE—RXESERERNREE, RS\ tick; (REELJ/\IXE
IERRIANG, ZAREiRiE—REF— X NMERBRAZRE.

Brooks [RX5|i5:

[—1R 5 21f bar BEEKREREE—oHEER, HEENHSEELSKERMAFS. | A5
minute bar usually assumes something similar to its final appearance seconds to a minute or

more before the bar closes. [TRENDS - Ch.8 - p169)

[(BEXEE—WX, MUASRENESIRERE, MIRRTEAL/\A tick, XEREFHA KX
BHRRF, (RBEXRY/URREMNGERIT LN BBIRF—MXERAAFAZKER. | However,
once or twice every day, the signal that you thought was going to happen does not and you
will lose about eight ticks. That means that you need about eight early entries to work as

planned for every one that does not, and that simply won’t happen. [TRENDS - Ch.8 - T4
p169]

KR —KEER Z EF—RANNRIRRIRERKE. FERREENZENA—, BiTELR
HFEKR, REFKAREEHTE, | It is always better to just watch and trade off one chart
because sometimes things happen too quickly for traders to think fast enough to place their

orders if they are watching two charts and trying to reconcile the inconsistencies.

(TRENDS - Ch.8 - 1@ p172)

HFE5HE: YA tick (—REAIANBDERFRIRK) 549 8:1 (ATFAIAIN / KWEL) |, RBBRIZE
about , FARAILIEHHE, MRE [BX—WKX] . BKBRETF: B8 3-5 tick FEBAFART 6 tick Bir.

A2 EBEERE—EFERRE: FSNARMNE (TEETH) TR, SHEREFREMNEE
(TRENDS - Ch.8 - B p169-172) ,

FEBERB TR 5 SHEHER: EREBENE (E—K &EWER 1-5 iR, WERR) | #iF
RZRTE (EEFRIRILR ERMEKERRITE) . BEINSIE: NZ5F. iy, SfE.

BIRE: INNEBINGRESE/ XS (KBEHASCES)N, (BRIE 8 : 1 FIAIIRI ST TS L) | FEET 3 o
55 oE. HEEANFE, EREANRTH, FHAE 8.1 BERER riX—R: B—RITE, 3 o#E LIHR
#WFTE, 5 0B LisE—RBEINERHARMNE, MERESSERTE.

2.9 FEESEF
wE —EEN b el
T8 N EHEIE [—1R K i35 XiE] ; HEEYBEEN ( TRENDS - Ch2 - B &
p65)
BB KE Bk (K # FH&2) ; ErYE spike. breakout, gap. ( TRENDS - Ch2 - B @
climax p61)
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& —FEN e
=y FRSE—REI K ZakiE K &5 R, &6 # RiE ( TRENDS - Ch2 - $ &
p61)
setup H—REER K &k, iLABERERERFNER ( TRENDS - Ch4 - $ &
p83)
signal bar EEAE: NBRMKA—ZI, i—iR setup FH&A signal ([ TRENDS - Ch4 - $ &
bar p83]
entry bar / follow-through  B3ZHIERE / EFSAYERIR ( TRENDS - Ch4 - H @
bar p83])
FrFEN RE (55 KE&ABHRINEES K %] BIRBEANZ ( TRENDS - Ch4 - £ &
p85])
% K Sa{ftmE KEESTHE (%] KESTES+ R, “EFENHEH— ( TRENDS - Ch5 - $ &
p89)
BEELWEN 4 R¥E KEPRETRI—iRER > E8YE, al8Efk  ( TRENDS - Ch5 - $ 1
X&) p92)
BE 75% 55— K £ESBIIY 75% — Bu% [/ K &kig] 438 ( TRENDS - Ch6 - ¥ @@
0p103)
10 REFEX KL% L 10 RELEFHI — BEEMELE 10 1R ( TRENDS - Ch6 - £ &
p115]
M K & ERESERRER, RENE—RKER—3o ( TRENDS - Ch7 - &
p155]
M K e\ 5 DML K SBISERAE NIZ L F 22 ABRE ( TRENDS - Ch7 - $ &
p155]
THEERS SEZMBIT AR ( TRENDS - Ch7 - B &
p158]
RAING —IRKFLAT 8 1 tick, FTYI 8 IREINABEHEF ( TRENDS - Ch.8 - # @
p169]
BERLE KRBT —3KER S ( TRENDS - Ch.8 - H# @
p172]

2.10 #IMRR
1. 2.4 FTHNEAMRBECAA—IREHH K £E—iE. XELEFRERNEZRR—E—R K &—=)LM
setup —=JL0Y signal, ffi%: EEEIE—R K&, 5oE) [MECMHAl | HBiE [ANREARRTE] .

2.2.5 B [hA vs Bi—RER] BEFMELANSENSEEZEN, CAEEESEEL=R, IFRERSLE
EERITE: E8TE / AEX,
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3.2.6 HTER [RiEHE — K& - RSk =B, BUZRSESHERSEE. —KURRFELE TR
Hx: 75% B8, 10 1R K XEHREX KE — E2 10 tR(EE. 10:00-11:00 PST IR\ doji #Y
SR,

4.2.7 BE—DEHH M8 KE = —1B KEWRBE] , ZRESXNMERE, [FEEESHEANG] #HIR
BRET. B [MHERES] SliRa.

5.2.8 BHI=SREE—IRiHsE, FHFHE 8.1 1 3 98 vs 5 DHHIXILLER. PBHSFFR: IFHILER,
WREES, XFMEELTEREM, FrLAREEE—KE.

56 3 5 - 19 =S

AEXNAYFEHEE: TRENDS Ch.12-Ch.17 (BT p185-274) - Ch.20 (F: p319-322)

3.0 FEZMHRAIFR

5 2 EHURIEAR K%, B8R KEREFR [X—REER]  FEFR [X—RIEEERS] . FII—KR
7B, FELIUR K HEERE—XHELSH,

AENUITTER: 8%% (IBAN7ZA) . BBEEZ% (¥ fade ) . BE (= MMORZXE) . KFE
% (BRSXEMNN) . BI=TEEIENELE, FE—FZEESZRENKOMN: BBLAInE, BE
LK fade #B5Y. /3 3.4 AIEKFE:, 3.5 WMERBRETE DR, 3.6 LEBERE—HUIENE—TF
SaiElt, METEMRSNE 40% SKM.

FRX—F, (RMZEEEE—KE LEH NEERS] f9ER, FRERRI Bzt A.

3.1 BBESEBEEL: —1MaE, —1FEE

—iEEIE. BRLEEESHREN (FESERR. RRESESR) , BURRIANGHSERE, B5E
BEEEXSN, 2Rk fade EFARKITANEHRHTE,

B XREERFZREN—EHXT, B TEREC:

&8 (trend line) tEEEEZ% (trend channel line)

& ShigTARN: 4ESE@a, RESERR ST AERI—N, REAEHER
FERR BARIE IR IREE N 17 fade FEBKRAKITAGES, HiBSIRRE
=3 T ABRE—SEHRNSE—MES BERTHERFERRIREE

4k (TRENDS - Ch.13 - 31T p195]) (TRENDS - Ch.14 - 553 p209)
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Brooks [RXS|iE (#5#£%)

[ZLBBLRERFBEBMAELNEG, TLEBLRIEEREBESR[ELHNZ. | A bull trend
line is a line drawn across the lows of a bull trend, and a bear trend line is drawn across

the highs of a bear trend. [(TRENDS - Ch.13-H1 p195]

[XTFBEBERN, REREN—RE: B [MHABNE—T (LhEser) &=Hl NE—MES, It
JEHIMEZ W R AT EEAKEZ, | The single most important point about a trend line break
is that it is the first sign that the market is no longer being controlled by just one side

(buyers or sellers) and the chances of further two-sided trading are now much greater.

(TRENDS - Ch.13 - 373 p195]

[BE, BEEHNEREREREFFE, HBBRIERLKENEE. | Typically, each successive
line has a flatter slope, indicating that the trend is losing momentum. [(TRENDS:Ch.13 -3
T p196]

Brooks [RX5iE (¥BiBEL) !

[fE4EREEEY, BBEBELATMEITAN. SEBEARN—N, BEEABMERME. | In a
bull or bear channel, the trend channel line is on the opposite side of the price action from

the trend line and has the same general slope. [(TRENDS-Ch.14 - $711 p209]

[EHEBESLRE fade — [EBKNE. XR] FEBHNERIE., SHHIRENES, TEHIALIMRE
E'{J%%:D’(?iﬁﬁ{]} J A trend channel line is a useful tool for fading a trend that has gone
too far, too fast. Look for an overshoot that reverses, especially if it is the second

penetration that is reversing. [(TRENDS - Ch.14 - T3 p209]

[EHBELEFSRZENEX, NIREF. AER [MERE—1FRA] XXH. | Trend

channel line overshoots are closely related to wedges and should be viewed and traded as if

they are one and the same. [TRENDS - Ch.14 - 11 p210]

[MMRFRENECE—RBEEEEDBES, XBEBHRBAIRMEE T, | if you find yourself
redrawing trend channel lines repeatedly, this is usually a sign that you are on the wrong

side of the market. [(TRENDS :Ch.14 - Hm p212]

HF53HE:
= a¥ Sk
£9 50% / 60% B THIFSRANEFEFEN / REBNOEEE (TRENDS - Ch.13 - @
) p199)
Y9A}IR bar REEIER FRAS, SSIEEATRR bar WAMFREE (TRENDS - Ch.14 - $ "

p209]
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Y= ax gk

30% %l 70% FRBHEESTE 30% 2l 70% MRS LS5 ( TRENDS - Ch.14 - $
p213]

AE 5% BAEITRLL, BFPRBAOREIE G ( TRENDS - Ch.14 - B ™
p213]

ENLEE 10 8 FEEBRLOSEELE (BEEPAIEER major trend line 28, 3 (TRENDS - RiE%)
bar Ch.13 IEX)

EBEEAE—aFRNSHIETS: most breakouts fail! (ZEIEEISLM) (TRENDS - Ch.13 - Hm@
p197) . X2 [FEERN]| HIRIGHKIE.

XFRRE: FRENEMNRE—AFERARRERERE TR (EXFHR)  BXERITR. RERRKS, &
REFEERK.

ERIRE: CEBEELIEBEAE (REBANG) . BELETERTHES fade. B— I "SHERE: &N
BHENGENREETEBEIEBANG—FEBRRNR, IFERIME K LhGEES R, RERMM2ERXEGE
SR, 2B NERMIEERNSLER,

3.2 EiE: HFRYERXE

—iEGIE: BEHE—MIMNZBEERE, FELEminiIRIEASAN,; S RESRIETEXS, REBEN
WARNSIHIE.

BF: XEEMIRASN. £Z [BE = MPMXE] Z2E, ERANERLEREDR: BRAXERNREAS K
M, BPABERISIRBAZRN, BAKAREIZMERAPE. TuEsE, BPABERBIZE NGX. Linsk.

Brooks [RX5I|iE:
[ERBEERRHE LB, MEHETF—MBEZH. | When trading is mostly confined
to between a pair of lines, it is in a channel. [TRENDS - Ch.15 - $7q p219)

[ b, EREETLUBEE—MIRIAIRZZXE., | In fact, a trend channel can be thought of
as a sloping trading range. [TRENDS - Ch.15 - 1T p222]

[ BESEELEXD,; BEEMNEHMWAGE. | Bull channels are indistinguishable from
bear flags, and bear channels should be thought of as bull flags. [(TRENDS - Ch.15 - $ X
p230)

[RIFRFE. MEHEL, BEMSE. sNEEHMEIE, | The steeper the slope and the closer
together the 1lines are, the stronger the channel is and the stronger the momentum is.

(TRENDS - Ch.15 - 1 p228)

BIERYREIS
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x5 3Rk &it

E%EE (NHEE) BB + BEEEL IFEIREE

RZBX[E (KFEE) PIFIKFL B7ERF

=l PRSI A BRI U

TK=F PR AFEA LHEESEES
K =19 S =54 eREEL

(2517 BHLSBELMEIRY LT / ThEEE SEEgEsNAR—ErE

U (EEME) @ R DA LARMEIESEE DATTEEMS, SAOESEFOES — LR
R — —FARABAL S 5 — HUSSSSAE BRIEZINE (BASLBELRERTHNES) | TSt
[EILSEAF T4 — RAREETE (TRENDS - Ch.15 - 55 p219-248) .

HF5HE:
= a¥ sk
80% IHER TRESEE FANERIREE 80% kM —— RHRE [FiBE (TRENDS - Ch.15 - &
TRl X—ERGHiZEF p243)
A3 5% ME——RE RS ENEETER—MN, EIREBPORIEMER, MX&KEE  (TRENDS - Ch.15 - #}I
B LAZ 5% B K &8 p224)
£9 5-10 tick HBESZ RN LA RTE S m A RN FA X A] ( TRENDS - Ch.15 - @
p245 [X)
HNETFBESE BB RN EEEEBiR ( TRENDS - Ch.15 - &
p229)
#1048 bar / E BELARES, B8ZLERS/NEIRE ( TRENDS - Ch.15 - # &
LRk p219-248)

HitWsAN: REERALOZEER, hiasENidHEEEVEMNRBEENSZ—N, EEBREIRE,
EmZEEEH RSN, ERERE.

SMFHENE: DEBERmEY SRERRERY, FEEREMEHESHAEMN, E2H7HH
always-in %3,

FRIRE: LEESREBEXERRIRE,; CEEBRISMLIUSIHmTINAT (RXX: RZ2EN) B &k
FAFS. RERHMIZKT | BEHHE—RBIIEEEHIEILALLRKFESEAR.

3.3 fBEE: REIMBLRER

—@iEGIS: MEEERLEE (HRERNEE) REEE, BE 239 101 K%, SH8—RRMAR
WEREEM, NMEBNRURIFIRBNTR, EREIRBHRER.

Al Brooks h&{T AR EG - STEE)IFM $29/153 ™



Brooks [BXB|iE:

[fHEGERL2EER L. Bk 2 229 10 18 bar, B4 bar fitfita ZMhiz&. bar BEEXIE/INI—
£, | A micro trend line is a trend line on any time frame that is drawn across from 2
to about 10 bars where most of the bars touch or are close to the trend line and the bars

usually are relatively small. [(TRENDS - Ch.16 - 1T p249)

[ H—FRMENEBEIERLZ] 10 1R bar SKESES, [RREM—IRITRZHIRE] AIBFREKELTF. |
When a micro trend line extends for about 10 or more bars, the odds increase substantially

that there will soon be a tradable reversal. [TRENDS :Ch.16 - HTQ p253])

[mic(E: MEEBRERRNATFISHKIREFS, | It is critical to remember that micro trend
lines should only be used to find with-trend setups. [TRENDS - Ch.16 - $7Q p254)

[ (1B 1 DHE) (R HEREIGKE RS, EARRAIEESSH. | you should avoid trading off
that chart because you will likely lose money. [(TRENDS-Ch.16 -1 p253])

WMRREFTE (A OREBN—KR) -

HiEE T esn ZMta
S ohiRERIEE S5 EES KE&Em b hiExes
REMEAhIIYRNEE REfE EEHAUEE K E AR
SIS RIEE FRETEE (B—XEE) BEERT SFURSIN

HF5HE:
= a¥ Hak
2F9 1048 bar  MEMEBRENEEEN (TRENDS - Ch.16 - R

p249)

29 10 1] bar 8% FEFZILKE — RIRHMARZRERMR [KiIBEF] ; tAIE@ALE (TRENDS - Ch.16 - B

-2 ARETAR [1EiE ] p253 - p263)

£ 40% Hib [EMRM=] BET, AIhM=RERNEATEERE 40%, B3F)  (TRENDS - Ch.16 - B}
EXBEAEE, ZXREHENDIEEERN p260)

¥6 /4 RLER/  RimEE BRI (TRENDS - Ch.16 - |

2 mBR p264)

M [FEM] - FEM 1 SHE (BRSEGIEBLRKE 1 91PE ERZ—MRER, RasEstk) &
B,

— I REZEEENWS: RSEFACFOFAEMS. TSRREBEFMEES . =R K e X2
SEINEFRE] | TRITE—SLNE. SR K LR T tick SRI—RER 75— tick
PRNMSEER——RA—E LER MRS, RMfERE—RTFav\SthAED,
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BRIRE: LHBENFE TRARARKIANRE (RE: AEHEEXCHIEW) | BF [40% HX] HHF
(JRPBEHEL : REVEE, TSRERER) | ElimkaIBIAERES1ER.

3.4 IKFs%: RaR SRR

—iEGEIE: EHZHNKERE, BEMNS / RREVKFL R ESRRM A FiE—FRHHEE S = SR R M
REEERRE, BESRBAMTRERIERRE, MEEBAE, KFERARMERAL.

Brooks [RX5|i5:

[ZHHFREXZXEH, EIAEXEFEN., EXEHFRERERN, BHEERSRIMERINKFES
EERYERERE, SEEWEM. BERIREE. | Most days are trading range days or have a lot of

trading range activity. On these days you will find that horizontal lines across swing highs

and lows often serve as barriers that result in failed breakouts and then reversals.

(TRENDS - Ch.17 - 5 p269)

[ N TERRER S RBISRIAM AT [EEERRERS] | RBRRRRSIREMFAT N [BRERR

¥Rl . | Expect swing high breakouts to fail and form higher high reversal setups, and
swing low breakouts to fail and form lower low reversal setups. [TRENDS - Ch.17 - &
p269)

[EBREH, KEXZ—KRENHBAFXMEBEIEING. | on trend days, horizontal lines should
generally be used only to enter on pullbacks. [TRENDS - Ch.17 - H35Q p269)

[TEEEEH, REELEEI—RFNERERUII—IRERE bar Z2/5, ZEEEFEEE fade KR

5. 7EREARE fade JHER{KRL. | On strong trend days, consider fading swing highs in bull
9 Y 9 9 9

trends and swing lows in bear trends only if there was first a good trend line break and a

strong reversal bar. [(TRENDS-Ch.17 - 11 p272]

HFS5HE:. FEREEZH. FBEHBAIRE Most days . often. more likely . usually FHiEffE, AE
MR RS FE— TN REBEETX—R: XEREHRE, RAFIAEHRIEERE.

AR FRIFIIRE =5
1. BIZRERRR / BEREFERMRT. KEASERRW, HIRRWERIS, Tt XER

IR REER; X [EBKR] ¥ fade, AIIERES—SBRESEXBEBRIFHORS.
2. #5635 H fade IWMBIEFM: FRUBBLERN + BRI K&, ZEHR—AR, BXEXRZA R, Reex
scalp,

3. KEBNE: SR+ EMEEk, ERinRELLERESE scalp FliE.

BERiRE: EXERREENS / RRAISE, RMBEIREWMHGE [BXERR] B, EEEaE
IRBEHRENNERMHMETF fade. BE—FERBIBAVRBRE: BRI tick PIWEARABIER, close is

close enough,
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| 3.5 mHBEETS AR

—RiBGIE: HIZEIEE [TER—ESEFR] | FRA—TIESEMERAFREE, RRIBEERE, =R
BRIESEIIF,

BF: XEMERES 1 E 14 DIFAPTEHIE, XBLEHERIEBRSNA. HR: SREWR, #Eis
[75mE; SB—RETh, BBEEER. NAR: HEEENaE (ABC/ Elliott / AB=CD) .

Brooks [RX5|i5:

[HIZAEMEERASESHRR, XMEATAMEESEHINEBIRARNE/NIES, INESEEE
R PIRERRY, CEEMEERIIR, PR, BEEDEESBIEHRE TR, | The market regularly
tries to do something twice, and this is why all moves tend to subdivide into two smaller
moves. This is true of both with—-trend and countertrend moves. If it fails in its two

attempts, it will usually try to do the opposite. If it succeeds, it will often then extend
the trend. [(TRENDS - Ch.20 - 13 p319)

[ [FRELAR] WRBEEEREN, AACBEGLEE. RBNKE, FMIUFFRRELS, XX
ZSHEGENZZERIREARNRH. | This two-legged view of markets makes more sense to a
trader since it offers sound logic and abundant trading opportunities, unlike Elliott Wave

Theory, which is essentially useless to the vast majority of traders who are trying to make

money. [(TRENDS - Ch.20 - $31 p319])

[MELBEEEDR, BEES5=#EFSEESE., | Two legs is the ideal but there is some overlap
with three-push patterns. [TRENDS - Ch.20 - 11 p320]

[RERIERIREIEE, MlX—E—FAAAAMSE—EBMESHRZZEHEM. | whenever you
are not confident about your read, do not take the trade—there will always be another trade

before too long that will be much clearer to you. [(TRENDS -Ch.20 - 47 p320]

[MRREENERZ —M2EEETS ARER setup, EASHRBHERE, | one of your most

important goals is to avoid any confusing setups, because losses are hard to overcome.

(TRENDS - Ch.20 - 13 p320]

FEESSENEEXR (FRESZ FERUHES) -

B TR R N > Tl [ R et
- PiBEEL IR > Bk =
- S AR AT > PIRRREENE / ERAE

HFS5HR: FELREEESIL. TEMNREEMOR. MR R, SERHRESTNR, SHRMEETLL
ANHR K& EEF (TRENDS - Ch.20 - 1T p320) .

20.1 MNER: BREBLEHE. SXEEEE—F (BR] , MESAREE/NAIREEK. [5R] XMIIES
Bz, ARTHARET —ZHHERIRECE.
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BRIRE: BX [EES]  HEZREMBBAZ=H#E. Brooks BBiRZBEKIEERER, kBB
AR, EXRSEHIRIRZHIE, ERRBEESE.

3.6 FeSiElL: TEMIFELE 40% XKW

—fIESIE: 3R K KZTRERE—TNHEXITRIER, EaKM. 2%, SKA—RFFEE, iE
MIRBIMNFREFHERFITHETEE.

Brooks [RX5I|i5:

ISR EEARMIES. SRANEANS, HESTHRRRANRANZS. | Pratterns

frequently morph into other patterns or evolve into larger patterns, and both can result in

trades in the same or in the opposite direction. [(TRENDS - Ch.12 - 473 p185])

[EENNESEEME (KM —RE M SRETREISLERE, BERkEKAZ—HENES. |
The most common example of a morphed pattern is a failure, where a pattern fails to yield a

scalper’s profit and then reverses into a signal in the other direction. [TRENDS - Ch.12 -
$H p185)

[T RAFSAE 40% HIHERKN, MEEERERCAERNES, HMAEE—TTRNAZIR.
Reliable patterns fail about 40 percent of the time and often evolve into larger patterns

that set up entries in either direction. [(TRENDS:Ch.12-HTQ p187)

[EAEF—/\i, FERERXNURAINERFELR, XIEmipbFAEEARE. | In the first hour,
it is common to see both a double top and a double bottom, putting the market in breakout

mode. [TRENDS - Ch.12 - $37Q p188]

HFS5HIE: 29 40% = FTRAZSIIKKE (TRENDS - Ch12 - BR p187]) . EEXFHFEREER I
FS] X—EEiZEKE, FARE—BENIZSHIMER, BARES 3.3 A [£940%] (M= BRrIisReg
R) GHRE—FEBEAR. BEAR.

PSR AT ERE(ERRN -
GRS PRITERS > PR — B RIES, TRF
CHERRFESH R M ABGA -6, RAR I IR

DN =] RIBUEHEEE TR K 2 > BB S MRS H
CHT T A BN CE AR ZAZ, AEREURED

wLEERG (RPEY, JEABERRITEERR)

* K= 5 KBIZAL 7 BE;

o MEMEBESHRE RN HSRREHE

M N tE e SVGR RS [ s )

o Fif + BEEBERERCAKXE, BEHAMESFHE

* FRE—IRANNIREREECANEFE, RZIFA—UNEMNGESH. SIS MRE.
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BRIRE: AE AW = X&ER] | BEE—FMEENRETS,; BEEFAZEFIZSNBIMER
FASHIRIERESR,; ES—/NTRMg—iA.

3.7 FEEEFR
B’ —iEENX ik
tas: FIERS. BBERA, RARIRENG, B = WAKSHFF  (TRENDS - Ch.13 - B p195)
i}
[EHa BT SRERENEETE = BRIERETRE (TRENDS - Ch.13 - 11 p196)
EZ e EN most breakouts fail! (TRENDS - Ch.13 - $ p197)
FEEGEESS Siaasasiil. NRAMIER; BT fade 85, SAHE X  (TRENDS - Ch.14 - BT p209)
FE
BIELES ~ B AR—NRE (TRENDS - Ch.14 - 11 p210)
i
EEEEL REEE = {RukE T A (TRENDS - Ch.14 - 11 p212)
EE REWIREIE—IEZE; = MRS XE ( TRENDS - Ch.15 - H I p219 -
p222]
LB = AR FBESREIETAXS,; REBERNALE (TRENDS - Ch.15 - $51 p230)
BERE RlRMNE, LR — 58 (TRENDS - Ch.15 - BT p228)
HFBETE IRER IR 80% KM (URixIEE) (TRENDS - Ch.15 - $T0 p243)
rEEE SR 2 229 10 1R K AGIREEIE; RIEIREA M ( TRENDS - Ch.16 - $ T p249 -
p254)
BB £ 10 IRFFEZ — RRHI AT RS RN AR EF (TRENDS - Ch.16 - $71 p253)
KL XEHEEFE (AN —RE) ; GEEERAFEBMA  (TRENDS - Ch.17 - 3T p269)
%
A fade AT IFAREBEI + BRI K &, HR—FT (TRENDS - Ch.17 - B p272)
=1
[ TIAEME IR — 4 EMAIR, RIREIREE, =ERES  (TRENDS - Ch20 - W p319 -
K p320]
RHERAMS SHEEIRICEMIN, RIREEEBW—E (TRENDS - Ch.20 - $IT p320]
O NIES AT 40% 25K (TRENDS - Ch.12 - 5T p187])
FE—I\BS B HIIXTRSXURRE R — TiaHNEREIAS (TRENDS - Ch.12 - £1T p188)
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3.8 iHIMRR

1. 5% 2. KEARERA|  BNERSTA [ELEFE] . FBIOMER: TUENFAEEE
%, Birzfa, Fhimiitde, BENPAREERE—T K LRTAMA RS, XREITET.

2.3.1 Y [EBLINE / BELPE ]| CHAA—KNHE—XRE, =5F% (BB BEZk. WEKAY
BE) RNEEE L. XEREEEEZFENNS, BREEAE fade RZRIKA.

3.3.2 Bokif [BiE = REKE] XNFS, Bif [FEERRHE]  ERUNERENXE M EHRAELR. &
MR TRAVH : BRI SRMSER — it —0.

4.3.3 EER [AUFOEMERS]  XREFREERZN—F (BES [FREHH] WERTPR) . F
AHEMEE 1 SFEIHALCE, 528 TR [RE—KE] 1AL

5. 3.4 BTRFIPRERER: I—ERELFEHENETF. ZREFHNER— [KEHAGEL] ZA9EE,
HNEIE, BXMEEIEEHEENL—THER, FAURE.

6. 3.6 T9H 40% MIE TSRS = —ERL] BOFRHEE, FHE [HE—/ RN - WEEEEW, FHLEM. =
E—#bo ] SR,

548 - iBE0: K&Zitsl

AEIINAIEBBE: TRADING RANGES Ch.16-Ch.17 ($I- p510-p598)

4.0 FZEEHFRAIDHR

3 EATIR EEEHHE] BF—iE%. BE. HEX, BNEEEES, (REAREERN—R K
Z L. ERESSER, XOEREENY; TeERER—R? SRREEER, EEFZIX?

X—EBHIERXEEE: KZ&it# (bar counting) . B [MaEFXHEHITEEH=HRIR] IXFEHE
s, BRRETLUEIRIT AR EISS——high 1. high 2, low 1. low 2. high 3. high 4,

AERE—FRIECHRE: (THEENERMGHAN, FRHE#ES. TAMRITEFE. HARMRSRE
B, TAMRERISKB—A7 TEXE [RAU] BRI, F5e 4.2-4.6 (RRSBE F 4.7 (FAEE
SEREAE.

4.1 A 2hiB L ERmE: MEEHEREEFRY
—EIEES: FIREIS, BBER—AMEEE) W, S—RHEEsR—E.

FEFF: Brooks i€ [FhE| RURERERZNE=RIT AL, HI—RBBHZE, mrHaiRkiEe, MEAERES
R, BEAG—RENAE X AR RE, BAG—RIB<BilEMS MAmREDIEE. XN AMRE
5 Dt E EERIRY [FER] |, £02) 1 DHPEIEERMIINE.

Brooks [RX5|i5:
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[FEBEEEMAR, | Trends often have two legs. [(RANGES - Ch.16 - 5 p510)

[MipEE—LREHEAEENBNC G, REPa=HREE, FEEESHRX. XEKRE: §—
NEBNEB—PUEBRY, BRETEAS NFE, ME—FRINBEAES RFHEENIRE. |
after the market makes a move of any size in one direction, it will eventually try to
reverse that move and will often make two attempts at the reversal. This means that every
trend and every countertrend move has a good chance of breaking down into two legs, and every

leg will try to subdivide into two smaller legs. [(RANGES - Ch.16 - H p511)

FHEFEMH (FERSEAM—FHNE)

[ BREFBERR). tHASEERT [WAR] |, (BUNRXIERTE —NFEXU","%%E’\J‘ BER (et |
LAENMMRATERES —MRAITFIR, MIXMEBESLRR EREMFBRFAIZE—5, | Wwhen you are looking
for a two-legged move and see one but the two legs are in a relatively tight channel of any
kind, such as a wedge, they might in fact be subdivisions of the first leg and the channel

may actually be only the first of two legs. [RANGES - Ch.16 - 372 p512]

HE: A [BABAE] NERTETREEREE, MESHEN K HEXNEEENBIMrMESESE®
(RANGES - Ch.16 - BT p512) . RXERFIFR: —PRHERNNHREMZE, FE=R K LRIREX
Illaa B=R KEEE—X [RIE + BiE] GERARFE B XZESFEVEIF—FBIEEE

SE=KuifES:
[ YA F eI iENIXRT, HiaEHA—MUERSIIIZRES. | Whenever there is a

perfect or near-perfect breakout test, the odds are high that the market will make about a

measured move. [RANGES - Ch.16 - T2 p513-514)

WiRiE: £ [FER] Sp— P EER K Bzl (bban [#ER = 6 18] ) . [RBAIFIEZHEMLLE, ~24%
RN,

| 42 H1/H2/11/ L2 iFE=EY
_4DiEE: high 1 EEhE RS AEA—IEA K, high 2 EE0R: low 1/ low 2 FEHEsEE,
high 1 5 high 2 fEX (3 p519) :
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[4hERZXEFHEREELERINIRES, 235 K IEREDBHE—R K S/ 1 tick, HIE
B—MERIES: BIXHERERRE, A KL . E4hEs s XEEEs FERdES,
FRERETRI—R K SR80 KHZ high 1, BERTIXERER / THRNE—E (REXKETERE
BEAXEEFN—/\BE) . | A reliable sign that a pullback in a bull trend or in a trading
range has ended is when the current bar's high extends at least one tick above the high of
the prior bar. This leads to a useful concept of counting the number of times that this
occurs, which is called 'bar counting.' In a sideways or downward move in a bull trend or a
trading range, the first bar whose high is above the high of the prior bar is a high 1, and

this ends the first leg of the sideways or down move, although this leg may become a small

leg in a larger pullback. [(RANGES - Ch.17 - I p519)

[ANRMIZRBERN—REZLIKER, MEREERE T, BARTRENR [ERETI—R KSR
9 K#5A high 2, B4ER%E_HE, | If the market does not turn into a bull swing and instead
continues sideways or down, label the next occurrence of a bar with a high above the high of

the prior bar as a high 2, ending the second leg. [RANGES - Ch.17 - 72 p519]

low1/low2/low 3/low 4 BEEX (BT p523) :

[SRSEBEERHIZIEEEEER HEERN, FS—REQETI—R KBS K#ME low 1, BERX
BRAZIERISE—HE—— X RBRAT LGRS —R K. IWEHIAIRORFRA low 2, low 3, low 4 \17. |
When a bear trend or a sideways market is correcting sideways or up, the first bar with a
low below the low of the prior bar is a low 1, ending the first leg of the correction, which

can be as brief as that single bar. Subsequent occurrences are called the low 2, low 3, and

low 4 entries. [RANGES - Ch.17 - 1Q p523)

ABC GFB S5itHI%N (3 p520) :

[4m9RY high 2 SREMHRY low 2 E#FR/9 ABC {EIE: 55—Hh& = A, #ZAk high 1/ low 1 NIZRIBRIR
HEBE = B, EEN&EE—HR = C. M CHISEH, #£4m ABCIEIEERZ high 2 N7 K, #EREMH ABC
(BIEEHLZ low 2 A35 K, | a high 2 in a bull trend and a low 2 in a bear trend are often
referred to as ABC corrections, where the first leg is the A, the change in direction that
forms the high 1 or low 1 entry is the B, and the final leg of the pullback is the C. The

breakout from the C is a high 2 entry bar in a bull ABC correction and a low 2 entry bar in a

bear ABC correction. [(RANGES-Ch.17 - 311 p520]

HEBIRESTA (PR p545, FEHUE) -
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[I2f# high / low 2 ZEHHESHIXEE, RICEBRIEE: mizE I HHIEEB=HAMR,; EEiXEE
1IFRY, BERE=NFAREEESE, | The key to understanding the concept of high/low 2 setups is
to remember its intent. The idea is that the market will tend to make two attempts at

anything, and in its attempt to correct, it frequently will try twice to reverse the trend.

(RANGES - Ch.17 - 3173 p545]

TFEESER (PR p546) :

MEABHRARER—ERIZIE. BEHERTHMBR, (REIHE T — P EEZAIEN,; ERERTESEE, BRIE
MELEAGIREEAS, | Any time that you see a correction where you can infer two legs, then
you have found an acceptable pattern. However, the further from the ideal it is, the less

likely it will behave like the ideal. [RANGES - Ch.17 - $37Q p546)

BIRE: 18 high 1 ZpEMXN. REHEH: S8 high 1 WIE—FREBRTREE, REEESHNRIENRT
{ESSC (RANGES - Ch.17 - 1T p534-536) .

| 4.3 REBRICERM: H1 5 H2 ZEE5E—FiRvE B RE
—EELES: IRERBEANL, high 1 high 2 RETEERE [TRABEENSRE—HR] | HAIREES,

XEEERBZHFRINT. BREDEMRSTIRAI—FK. Hih high 1 5 high 2 REFEIGELZ; RBEKRF
HZARHI R GESERGL, RREBRIETS (%) EfEE.

[high 1 5 high 2 Z[EIWREDE—FR/NGEBLEWRIE, LIRBIRB S AER, REXFEEERK
i, BUAAEHSLR, EJ9LRS high 1 70 high 2 BRIGERE—5 FEAEER—BRD —BRIEER A —ER
S E—BBTEL, | There needs to be at least a tiny trend line break between the high 1
and the high 2 to indicate that the trend traders are still active. Without this, do not yet
look to buy, since the high 1 and high 2 are more likely just part of a channel down that is
forming a complex first leg down. [RANGES -Ch.17 - 373 p519]

E—H&HERCHEGER, Bidazl DEETHEERSBR] XITEE:

EEUHEABH. (FFEERHREE——RENEN. EMRT—FNEBEIBE. | A bar
count alone is not sufficient. You need prior strength in the form of a relatively strong

move that broke at least a minor trend line. [RANGES : Ch.17 - BT p568]

BiTEBRED: high 1 5 low 1 2IRBEE, FRIACIREHIERSSERIB—NEIRE, & high 1 HIERR
HRAAE (BEEREMAIES) , AZMM (RANGES - Ch.17 - $BTT p519, p540] .

BRIRE: [T [FILR] , FRE [FEEREHEE] . XENFE NHRBEERRSIEEIRARE.
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4.4 RIFFIR: 4a% / RRE% / XIH

—fEGIL: TR EZRERNENEEEN—ETHR, HHLE.

[ANER A TEBMRIA#ah, REH low 1/ low 2 {fiZs—BBLesEy REFETREE B B XA,
AR AR BMAYREEEF, AEK high 1/ high 2 12— PLEMRAFETHERFIRZXE, |
If the market is in a clear bull trend, do not look for low 1 or low 2 shorts, because those
are setups only in bear trends and trading ranges. If the market is in a clear bear trend, do
not look for high 1 or high 2 buys, because those are setups only in bull trends and trading

ranges. [(RANGES - Ch.17 - 3T p524)

SRR
iR FEIFRYZEH HILRYEES b el
EWrE#EEs  high 1/ high 2 %= low 1/ low 2 fffz (RANGES - Ch.17 - 11 p524)
BREEE low 1/ low 2 = high 1 / high 2 {4z (RANGES - Ch.17 - 572 p524)
R XE PRIUERET, (BEHFSORBANEEE ——— (RANGES - Ch.17 - BT p524, p525-527)

A AFRERE—: FEBER low 2 M= [JIFLRSKW, HER—EMRIFNIREANG, gl high 2 3T
=] [(RANGES - Ch.17 - B p572 —5) . XARESRIAR, MELEAAEE T HizHRE.

ERIRE: THERBER [FERGLBM XK low 2 Mz, FEEXNXERENFAIRR: SILFLREY, #
RIS L.

4.5 (VBRE: 1IELER + 4#8% - XL, 9% ES + Bl — RiIFM=

—IRLGEIE: B high 2, EARE, ffceBk—HEEBEERELR, EXENSZ LS EEME=E
-

/"o

IE=#4 (RANGES - Ch.17 - A p525 —#5, EFEPLA Fig 17.2 AHIEFF) -

(2541 high 2 7R3k aboit BJ7 +

> LN UBEAFFEIEED

> EEW DURAEIL 4 H sk
[ =841 high 2 fEBZ ET7 + 225 X1 T X T T )

> ANESK

» Jadsk: #£ high 2 (55 K Km s EIrERA e (BU8e R0
[Z5=#4) high 2 fE¥IZFT7 + XIAJRHARHIT

> A GXHKHIR R, AR
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JRBHIBERFNE:

[MYXEAHIZE—RGRGRIE. FEBE— high 1 ENGEH, AABKRERHNIZEIE; MFFFEERRE
B, (RKIEARAZM= low 1, | Just because the market has a strong bull spike and a high 1
buy setup does not mean that you should buy it, and you should never short a low 1 unless

there is a strong bear trend. [RANGES - Ch.17 - $12 p525 —& (Fig 17.2 1418) )

B AP AIERRG (A—3KERAEARE) (RANGES - Ch.17 - ] p525 —F)

« EE (REB) : bar 7 2RREZEM high 1, ELALKMA. 55 K £ doji —~ ERFRERERE
bar 7 B LSRN, bar 11 2R low 1, FRHMSRIIRE.

© BE (EWBEES) : bar 22 2—1R K low 1, XSEIME, EEEEE bar 21 BmaiE LR
higzs.

A4 high 2 fEFEBEEAE (HH)

[T R—R K SPERTSAIERIERE. LARSLEFRNERIENSIR, (£ high 2 fFE4ESPAA— 5
A9%510, | The relative absence of bears for the next bar or two and the renewed eagerness of

the bulls make the high 2 a reliable setup in a bull trend. [RANGES - Ch.17 - 1@ p525 —

)
(B SRR
B k== e
BEET high 1 Z/5Ha%iEs:  [aleea 80 percent B ] R there might be an  [RANGES - Ch.17 - B @
HelFES 80 percent chance p537)
gEtas gz high 1 BiIh KA E 40 percent; B1ZY 60 percent #HiZ=7EMZ1EE  [(RANGES - Ch.17 - 1R
RISEiTi LR p524)

X@Emaf high 1 (LE#RS%EF  at least 60 percent; 6 tick 1F4R / 6 tick IEZTEP [  [(RANGES - Ch.17 - B}
1EZBEFTE)) 60% =Mk 6 tick] p538-539])

TR 40 percent 5 60 percent EE—MEZHFAE, FEMMRZET; M 80 percent RiEFAT@taEH
#Y high 1, ABEFMERIXIE,

ERIRE: YL EHGRIXEESE high 2, [RPERRISHKMEZ,
4.6 H3 = 22, H4 = E5AHIAY H2

—fiE4EIE: high 3 5 low 3 FEINEE ERIEEY, high 4 HERESEEIRY high 2—EMNRR—EFRAYSR
8 TRE—EFE
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[high 3 5 low 3 NSREZRR S (BLSEARKFE, WRER=/BF) , BRI LEE. B
ARF/ARE—H, SeRIRESH, RFMETZ—RARENX, high 3 BHESHRZZXAEFH
[E]iE (BRAZA4EHE) |, low 3 EREEHHRRZBXEFHIBEAZREIE. | High 3 and low 3 patterns should

be traded 1like wedges (or a traditional triangle, if the pattern is mostly horizontal)

because functionally they are the same. However, to Keep the terminology consistent, it is
better to call them wedges when they act as reversal patterns because by definition a high 3
is a pullback (a wedge bull flag) in a bull trend or trading range, and a low 3 is a wedge

bear flag in a bear trend or a trading range. [(RANGES - Ch.17 - 570 p531-532]

high 4 9496k (T p522-523) :

[BLadmERASAREEIR, 2R high 3 8¢ high 4, high 4 BA3LA high 2 745, XA high 2 %88
I, BER—RELRN. XEMMBTEL. LUIREZ high 2, BMBZHELRARESHH LA—
high 2, | Some bull pullbacks can grow further and form a high 3 or a high 4. When a high u
forms, it sometimes begins with a high 2 and this high 2 fails to go very far. It is instead

followed by a bear breakout and another two legs down and a second high 2, and the entire

move is simply a higher time frame high 2. [RANGES - Ch.17 - $TQ p522-523)

[902R high 2 SEAES K THRIRK. AR X TMEZRERER L, BXIMRMEME—MRUEE. &
ERFAAEREEEF, BELE high 4 EANEH, B high 4 TAEWHESLMEESFEARY high 2
— HAEXBSZSEBMESKREE/NNBR, | If the breakout below the high 2 buy signal bar
reverses up after a second push down and the four pushes down are in something of a channel
and does not look particularly strong, it is a high 4 buy setup. Some high 4 buy setups are

simply high 2 buy setups on higher time frames, where the two legs each subdivide into two

smaller legs. [(RANGES - Ch.17 - HTQ p528-529])

RiBREE:
&% Fnan Hak
high 3 / low #2 (B4R / #U2RERE) ;| FEASVKFEE=E1 (RANGES - Ch.17 - T p531-532)
3

high 4 / low SEEEHEAY high 2 /low 2; 8 [/RIE + BE] EZ  (RANGES - Ch.17 - #T@ p522-523, p528-
4 £51 529)

IMES K YLERLIE (high 4/ low 4) : 55 KR/ (JTH doji) B, IHRFEES K Z9M8F 1 tick—
RBXEMNEPRZE maybe three ticks, but no more than a total of eight ticks from your entry in the
Emini when the average range is about 10 points ; BYX L 2 RHVERESEEIFIR (RANGES - Ch.17 - B
T p532-533, p545] .

BRIRE: BXREEFER high 4 A3hF, BRXNFER—URIFKIZERE high 4, {RREIIFSREFA high
3 23355 (RANGES - Ch.17 - 1 p531-532 —1)
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| 47 iteer. EBRSRNER (FEREEN—E RN )

—EiEGIE: HHRE [B1E). BEBAmi. NEER] e —EmpHAREXE, HERE, 5
INGERE, HEELUEER. EESREER.

X—EHNSEERBESE, SHF7IHNT.
f—: XEBRIHEHKESENX
[ERZXEH, EWEITE 10 1R K ZGRIAIEERRTHIR high 1. high 2. low 1 1 low 2.... {kEEE

HN—REAEIERS. |
[BEF K ZIHHNRZEXRTHEEN. IRTZLERERZKEER, MAERS, RIMREEREER
BHRHE......]

[GIRIFEBE— high 1. 2. 3. 4 8BS, BRHEE— low 1. 2. 3. 4 &=, —NMN\ERIFH=
B E—AMEIRELESE. |  (RANGES - Ch.17 - BT p525-527]

EE—AOREFESREN—OHR—ERBEABAEMNS, i + INRAR.

M HIaRlE — MkEFTE

[BEHIMERE, FTERBEBLNLEFRITE, FUBPEECEERRIANZE, EPEEBFER
BETEL., | wWhenever there is a strong spike, many traders will start the count over again and
will expect at least two more legs down before they are willing to buy again. [RANGES -
Ch.17 - 3 p543)

XF5 52 TR [BINMBIALGEHRZHEAFESE, ENESRMEESER, MEHHAEAE] RE—H
(RANGES - Ch.3 - 1a p220-236] .

MRS : EREBEIE — FIAZA high 2
W 43%5 (RANGES - Ch.17 - 55 p519. p540) ., XESHINI—HFIHERE Tz —,

MU HASERME - BEFIHE, SRS

[ANRIZEER bar 4 55 K R, MiaRIseAERREE T, REEFMMARKNM=REE, A
BYEEHMMSMS, | (RANGES - Ch.17 - BT p530)

HIME: high 1/ low 1 BI=5456IRRME
REEEES + BRIE + FTESH=LRRIMIZAT, high 1/low 1 F{EEM. RICEHH:
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[FEABZENINSEHZEM high 1, BAEEEENZHSHZEM low 1 #=. | (RANGES -
Ch.17 - 3 p534-536)

B ER93FERSEH (RANGES - Ch.17 - BTA p534-536 —#5) : Fig 17.1 A bar 10 ZFRLARELF high 1, £
EACHNEENSE + REEA (bar 8) ZJ5; bar 8 ZATLIEWF high 1, ERATHIEE6 RiELEMAL%.
LFNFELTESAERIE.

7S MREENE — FELLRERTHEE]

[EHELT THEE, (FRRNZBHKRRETRE, ERZBHIEME low 1. 2, 3. 4—FLERS
X|EFNREERERIENI, | The trend had changed to a bull trend, and you should no longer have
been looking for bear rallies, nor should you have been looking to short low 1ls, 2s, 3s, or

Us, which are setups in trading ranges and in bear trends. [RANGES - Ch.17 - 7T p572)

NG ZFRRAEAEETIHHERS

[RERZXAEAT K LHEATHEE, SHRXZEFNERKRECHETERS. |

[ERREEHEETF, SHE_MES. | (RANGES- Ch.17 - BW p578. p585. p594)

I\ : KR — HHAE X4 high 2 B&XW ]

RS HARMEREN : high 2 fifkZ/a, BRKHED—PRKEFEMRAEREFSES, W high 2 B%K
W low 2 #f5& (RANGES - Ch.17 - T p542]) . KM ZRHIERHMERE

* ERBIPREMN — FEoJsEE high 3 (BRE4H) &xk3MAE, AT high 2 THRISKA KRBT
(RANGES - Ch.17 - T p543) ,
o HI—MIRAKPLRR K — 125 [EFEMEETER] A9IE — %A high 4; 12586 K RAT8eZailE
O, SENERITE (RANGES - Ch.17 - R p543] .

REfER: low 4 X = &Lk

[UNER low 4 KM (BP low 4 =tk ZfE, B K LT low 4 55 KIIER) . X—M&THIRBEE
XBEKE: BATHERANR (ZZinizhl)  BASKESEH. | If the low 4 fails (a bar
extends above the high of the low 4 signal bar after the low 4 short triggered), the price
action indicates that the bears have lost control and either the market will become two-
sided, with bulls and bears alternating control, or the bulls will gain control. [RANGES -
Ch.17 - 3 p523)
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BH—%5 [FRHE] BXBR%E

ElEREEERIREBIRERTER, EEEIEE 75 percent BB KIETE; LHATREHEMNER [RIFCEE
PFRIAEEY, MARIEREESEFRIENE] (RANGES - Ch.17 - B0 p434 —rx, EOREN Part ll S5] .
ERIRE: 1€ 4.7 Spk [PIOMERR] , AALERBND. 15lefER——SLRPMLX-tRPREU—5RE, EiR
{EHEFELITE. XHMEFTHRIINTEERRIFRE.

4.8 FEESF
mE  —mEER g
FEMTE  RESHEETIE S ATM A (RANGES - Ch.16 - 45T p510, p511)

FHFNE ARELEREE/RES. K EENREERSRED > RE%  (RANGES - Ch.16 - 1T p512]

—RERTTBE
high 1 EiEE— RS SBHAT—R K SRz 1 tick 9 K (RANGES - Ch.17 - 55 p519)
high 2 EEFSEIREINZER,, ERERE (RANGES - Ch.17 - 11 p519]

low 1 peas/mEPR—IRERETI—R KRR K (IFE2I81R) (RANGES - Ch.17 - $53T p523]

ABCIEIE A =55—FB, B =7 H1/L1 B95ENEE, C = EERE—HE (RANGES - Ch.17 - 814 p520)
BEFM  high 15 high 2 Z[EWREDE—FR/INE B LA (RANGES - Ch.17 - $55T p519]
MEFIB  FEBRE H1/H2, REEBRK L1/L2, XERNERT (RANGES - Ch.17 - $51T p524]

UEAS  H2 FEEAbE BT + 4% — SC; 195075 + XA — Rigk  (RANGES - Ch.17 - BT p525 —iF)

==
high 3 = B (BESAFBE) © IKPEHR=RAR (RANGES - Ch.17 - 11 p531-532)
high 4 ~ Bm/EIHAR high 2 (FRESEHFIRR) ( RANGES - Ch.17 - $ W p522-523 .
p528-529)
Xk 10 1R K NeJgERSHIEE 1/2; —/\deIS¢—REFE (RANGES - Ch.17 - T p525-527]
BE SBRRIEHIN — MSLitEL, FHIEAZE/MAERER (RANGES - Ch.17 - #8517 p543)
KR high 2 RIA—MRILRAEMRRBASER — BEXW (RANGES - Ch.17 - T p542)
low 4 5 =S5k — Mgt A S LN (RANGES - Ch.17 - T p523]
4
4.9 HIMRSR

1. IRFEAEER. DSTHING (4.4) SEBLEEA (4.3)  BTE (4.2) . MR [#E H2 HE]
FREZEXBESVZITHE—A7 AU—BDE (—NTSE—RE) ERFEE/MI0T.
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2 (UBHSARERESE. 45 N=HUBENFLINEZEE. ABELREZEE. BINA Fig 172 £
(KiE) 568 (GEE%) #HediREgs, itZFRRE [RFEE H1 /11, siffER] .

3. H3 / HA EmiRE, FEHREFISRE. KNEREXR (4.6) &L, BRE [FTLURTE high 4 BihE—
B

4. EMNBWEH 4.7, X—THMREERS. BEAER [HA] . \ERANE, HU— (XE) . U=
RIFEE) . FW/\ (KWHFHE) BLEEM, PIUESKEE.

5. IFRHBHLR=A: EESES high 1 Z[SFELE 80 percent (p537) | REEZEHHMZ high 1£9 40
percent (p524) . XiEEmM high 1 Z2> 60 percent (p538-539) . AEEX=/ANER— [ERMK
%],

56 5 5 - AHFR: EXRBESFORE

AEWMAERTEE: TRADING RANGES Ch.1-Ch.6. Ch.11-Ch.14. Ch.18-Ch.19; TRENDS Ch.10-
Ch.11. Ch.18-Ch.19

5.0 FEEMERAITEH
5 4 LR K &, (BRENSTHEEE. FAREZRI—R—E—OSH R

B4? X—ERENEIMEX—4E, BEERIEER:
o WIRZSHHRIE, (FEEBLE (5.1-5.3) ;
o WIRZHEAIEE, (FEFEMlEk (5.4, 58-5.12) .

{RiZ

XENMEBRRTE, HEHZR—KEF: Brooks NEICE [—HRKiR, EEIRL#HE, EREX. XS
S, AINEER] (RANGES - Ch.1- P p173) . BRKENTAEN, FEFEARERK. BEEEHIR
DT ARG THE. +ARHEALAE.

5.1 SEMRRYIERE: =5RHAE

—®BGEIL: RREASHI, BE=FK
Bl LAK—H3E55 5 AYar P EL

HiE—: SORINTE (RERREHREIER)

R/ANAINTRE (BERWREIRILEZFIE) . R K LB BRIEFLL

[SEANRBTRER: FESHAHAE, SOMME— N EISEMFIE, | The nininun criterion
for a breakout to be successful is that a trader could enter on the breakout and make at

least a scalper's profit. [(RANGES:Ch.2 - 473 p181)
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FIEZ: &R K ZRZRERRIEHALLG] (M——2% [K ZRRIEEER | RISCRTFIIE)

/] AR mg

KEBSEHEAMGAS S, ERMFZ K SR 1/4 S (RANGES - Ch.2 - 7 p181-p219)
RS R EEEEE K BEN=A2= * (RANGES - Ch.2 - 7 p186)
FREA EEHEUAZIEEIE 1/3 g5 (RANGES - Ch.2 - 13 p181-p219])

[ (SSRHARHIE) 7ESRHE K L2, BREEHEITIZ K ZRERN=22Z2". | As the breakout bar
is forming, it pulls back more than two-thirds of the height of the bar. [(RANGES:-Ch.2 -$
T p186)

FIHE=: BSEBRMGHRE (RRITSR, EMFMD) . 4FRAIGEBFESREE: /K K &Lk K. &k
INSTT; spike ESIE, AR, —IXEHRSANENDMZRS tick; IRHE 2-3 1R K4, spike KF 5-10 iR
ZREE—RAA; EHE 3 IR LEAHMERER; EXEREREE 1-2 (REF—RTEENRE K&, BIX
[EEARfE R SR, FFTEHRAM (RANGES - Ch.2 - BT p181-p219) , BERBENIZRLER.

RFHIFRE—RHA:

[SRIRE—RR [HE] AIHE, RESCINEELZTEPIHISSIRERANIEAR, FRIEENXE,; REAIHRERE
/9 60%-70%, | A breakout is a period of certainty. Bulls and bears are certain that the

prices within the breakout are too high in a bear breakout or too low in a bull breakout, and

the odds of follow-through are usually about 60 to 70 percent. [(RANGES - Ch.2-Hm p192]

(BRiRRIAP—1EtB S

[PAM, IREBEAER 100% HER, BIFEREREIEZ 30% AIRTEEM. | However, nothing

is ever 100 percent certain and even the strongest breakouts fail about 30 percent of the

time. [RANGES - Ch.2 - 5 p199]

P4 [SEsemEM] 1 [IRFEEE 60%-70%] AFE: RAXSHEE K ZEFRAEIR, SHAEE
REBIRERET—IREH; 60%-70% 2EXEHMIRAIH KR, 30% EEERBIB—HA KK =R
(RANGES - Ch.2 - & p192. p199) .

[(REPREENH S —R: SHRESEW. B, ERREHRINERKS RIS, R5HAIKR

%, | One of the most important concepts in trading is that most breakouts fail. Because of

this, entering on every breakout in the direction of the breakout is a losing strategy.

(RANGES - Ch.2 - 510 p194)

FR3ZENR? [RBISERBHE—ABIR:
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[WNRAZERITHAIIERY 10-20 &, IRELEMITEENERNIRERMSLEF. | (RANGES - Ch.2 -
I p181]

[RREANEESE, MEBEIR, 16k spike RUAPLEKER K ZELBEHIFIREARMI, | Volume is
not reliable enough to warrant following it, and the large trend bars that comprise the spike

will already tell you whether the breakout is likely to be successful. [RANGES - Ch.2-Hm®
p200)

ETRIXPAERIRER: 10-20 EXNMEFEMRMEN (FHLHEESIRMENEE) |, (8 Brooks BBIARIEIL TR, #F
RIAEERIZ S RN,

BRIRE: CESERLEMN [£BHEAM] HBERMR., RXANREE S — WaIse] .

| 5.2 miazeny

—BGIS: RIRERIRIEE Bl  (BERIGIAAREHNREE, MELBNMERE, FKBER—RR
[SLAE]| ABHEREIHE.

SRR

[ERSZHMHIZN 5 oHE L, BESXEDEM=/X [EZAIRKINZM] . | on 5 minute charts of
most markets, there are usually at least a couple of successful significant breakouts every

day. [(RANGES - Ch.3 - $31@ p220]

[EXRZ] B3R (X2 5.3 5 T-Ch.19 HERNE—KHEE)

[MNRT—RHAEZN TR, FIZZ) EITMAEE, BPAXLRNLRRAEARNL, XLELLRER
Emoh. Bils=ER2B8k, EAREBERXEITIE. | If the next bar opens at that price and
immediately trades up without going below that price, the limit orders will 1likely not get
filled and these bullish traders will be trapped out of the market. They will experience a
sense of urgency because they are afraid of missing the move [(RANGES - Ch.3 - HmA p220]

Bt

[ (R05R{R32% Emini) {REASEBR/NEIRE, AEMKEILEIR. NRRERFRY, IHRASHITE, REH
SHEZERESR KEZERE 2 /. EE 6 "L, MRAKIEN 2 SAIXEE. | If you are trading the
Emini, you simply buy the small pullback and rely on your stop. If the breakout is good, your
stop will not be hit and you will have a good chance of making two to even six or more points

over the next many bars while risking about two points. [RANGES - Ch.3 -1 p221)

==
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MFEHESFHIRENS, BATHELE—REFTHAT spike BEANERS, MERTEST 70%. |
You need to get long and stay long because there is probably better than a 70 percent chance
that the market will make a measured move up equal to or greater than the approximate height

of the spike [RANGES - Ch.3 - 1 p225])

NEEnERE (SM, SE=IEME—1) (RANGES - Ch.3 - $5T p220-236) :

[5i: A spike MJF4E (UML) » spike MU (3D , M spike it/ b S iRy
[57% Bl leg 1 = leg 2 (HH—BCEAMMINEE, MEIHARLLE
[53: CY RIMHIHIMER S ABIEA SR FIIE T

BFEREX [L£BEZIEABFR] : it is best to watch the nearest target first [RANGES - Ch.3 - ™,
0220-236) .

FisBEEITH: —BHI—REIMBLETRTANES, EHRREEBES, B K Z%itHaT
(RANGES - Ch.3 - BT p220-236) . X255 4 & 4.7 FINZRIEIFEAN,

HEE AT

[BRTRIELMEEZIN, RKEMZEXREHNE, BEABHEFRN [MRzMeE] Z2BHETEE. &
B2RE, ARMEEERESEREN, XREHNMRAFE. BERELHFEMENEEMESE. | You
should never pay attention to the news, aside from knowing when it will be released, because
it creates a distance between you and what you have to do. It requires thought that you then

have to reconcile with the chart, which can only reduce your profit. The chart tells you all
that you need to know. [(RANGES - Ch.3 - 417 p231-232]

BRIRE: BRKTF. ER+TFESNER. RBEY, HRESERKHIMESEMR ), XK [KKE +
K + INLiR| IERRIFRIMESPER (RANGES - Ch.3 - $9I0 p231-236] .

| 5.3 FEREA SRt RS
—iEGIS: BEEBEEIXBIIIMNENKEESZENIENT, B/ FAFERIFAIBNNIT.

[LHiEHEEBEEN, (EEIEIIR— MRERIREEREMAINBE AT, | when a trend is strong

and there is a pullback, every breakout beyond a prior extreme is a valid with-trend entry.

(RANGES - Ch.4 - B p237)

[T, XBLOERMEBENRES, MBTARZEEFERENFLEKE—INERNNBITAAN
3%, tbad high 1 8¢ high 2, | However, that is rarely the best way to trade a breakout, and

price action traders almost always find an earlier price action entry like a high 1 or 2 in a

bull trend. [RANGES - Ch.4 - TQ p237])

FIRRE SR RIREERS &
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[FIra e ERIRET AR B BHIIAMMEZ BRIRMN., HINF-HEBEREERESASR, R
FNEEZLRERER? WRMIIEESEBIT, ILREIANEZDHRE—PEISLEAE, BPAXIRSH
KENELERZFEFR —XEREBAIIFEZ—. | One quick way to determine the strength of a
trend is to see how it reacts after it breaks beyond prior trend extremes. .. If the market
moves far enough up for the breakout buyers to make at least a scalper's profit, then the

breakout found more buyers than sellers. That is one of the hallmarks of a strong trend.

(RANGES - Ch.4 - 1 p239)

RinEHt4:

[—REski, EAERIARZEEEERHAESSIARREER., AMIHaRER, (FRYLUEEEMLE
IN—BEEERZ E—ARL. EXERENXEERICELLSIRmIFEZ. | In general, it
is not wise to be buying where a lot of smart traders are selling. However, when the market
is strong, you can buy anywhere, including above the high, and still make a profit. However,

the risk/reward ratio is much better when you buy pullbacks than it is when you buy

breakouts. [(RANGES - Ch.4 - HTQ p243)

[EEXLREEEEAY. | Blindly buying breakouts is foolish [RANGES - Ch.4 - $TT p243)

=ENBEFF (RANGES - Ch.4 - T p237-p247)

X8 HEix REfL

SRR HAENER LT 1 tick # stop Bk, B
[ElEER BI—1R KR TARNE; 5 H1/H2 {55 K L£J73 stop £ [El3/ M B o
FERER spike B LETT 1 tick L8 RAET [Bh#=BAl

—MBFRALERN . RIRRZEHZIUE, [ERNMBITARZELRBIIUE. FIAGIREET [
ABERH ERAUIBSSEN]  (RANGES - Ch4 - 1 p243]) .

BT DOARETEALEEE, FRRANE [EESTRmARENG] B, SURSEEMEE
IS
5.4 KIS / MBIl / SR EL =M [BER—#F] BFRE

—iREIC: B EEE—TTE, (FHREIBREREEHERTEY,; WERMEEH [ENEIER] RE.
PUEZFEER :
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[ 526 — KGR — B3 RIEEEEERE — EBKRE] X—F7, BNMEITAREINRSRZ— &
IREZHZZE AR NAX—IFENEFISR, | The sequence of breakout, failed breakout,
either trend reversal or breakout pullback and then trend resumption is one of the most

common aspects of price action, and most trades every day can be interpreted as some

variation of this process. [(RANGES - Ch.5 - HTQ p248])

KEERIR AR

[[EERIFHAMIBIORSIREEILEL 7 TR ;. MEmER, (RRUZICERIKEERELRM—ABMEE
IR XN E. | The start of the pullback converts the breakout into a failure, and you
should look at all breakouts as failing at this point, even if they subsequently resume.

(RANGES - Ch.5 - B p249)

=MFENEGER
B EX chiik
KB EEEERMREE 7% (RANGES - Ch.5 - 3T p248-p249)
eI ERRE—IR. REXH. RRIKE (RANGES - Ch.5 - T4 p249)
EXAE EEEIZEEAGH LA tick ZA (RANGES - Ch.5 - $1 p255)

[FrE [=eekiEMmA] BOKRMRE, B2 RBS MHRMEE setup, | all failed breakouts

that fail to reverse the market are breakout pullback setups for trades in the direction of

the breakout [(RANGES - Ch.5 - 373 p249])

[ANRRWEARZENZN LA tick 2R, EME—REHEIN, | If the breakout pullback
comes back to within a few ticks of the entry price, it is a breakout test. [RANGES - Ch.5-
A p255)

[ o] 5 A I — [

[FESRIEEIEF, TiZEEFMEXE, EXREASHEREEZER. NRERT, ERETERE
DRFBE LT, EPRIEEFE —FKE. RZEZRERLR, WERKEY, RIEER—RIRZZOT
Bk, | On the breakout pullback, the market is coming back down to that price area to see if
the buyers will once again overwhelm the sellers. If they do, the result will likely be at
least two legs up, with the breakout being the first leg up. If, however, the sellers

overpower the buyers, then the breakout failed and there will likely be a tradable move down

(RANGES - Ch.5 - BT p256)

RIKEIRNER (EREUENIRSEEZ—) !
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[ SREZEIFH R —REMAIREEREA=IN. ELERNRMEE [F RG] | BREIeR—ER8
MRXZ. REEFBN [FHiE] | 2RAUFENINE setup Z—. | A breakout pullback is simply a
failed attempt to reverse the breakout. Consecutive failures are second entries and therefore
have an excellent chance of setting up a profitable trade. A breakout pullback is also
referred to as a cup and handle, and it is one of the most reliable with-trend setups.

(RANGES - Ch.5 - 11 p256-257]

EIRSMBLR L (RBFT 11 &, XEBEEEIFFF) (RANGES - Ch.5 - $5T p248-p280) :

[emigi 2] 28055 - spike and channel [¥) spike Wi - final flag RWiJ5H spike Ti
[#35iRER]Y MBS RIEE S - BHREZHXEHA X ET -
BUGES =4 J5 38 im0 (R RE S B
[K &K1 55 K s - A3 K KA - EEkBRE A s RS
[SCH38) 2k - BB - B3Rk - BRImEL

MEFIEIRE (FR3X) (RANGES - Ch.5 - $51 p248-p280) :

1. EREES K 25— RERAERINE — REEUREEAIEIR Tt

2. ERMRZEEIREE K — KEHRSHF AL, %ZPREEAEBRLR 1 tick RISEEEIEASES;
3. RS REBINHE, MEREES K ZEB—1R;

4, —IRFIBRAIE—IREIASERM—RE LR R ZEEFE R EEIILR, MARRESFS,

IRRSIMER (FEHEEHN) : AAPL 5 RIMM BE—FXT [HBHERALR] R [BEF] , SHEERN
SIFMEENZINT G 5 3253, M GS SFITFIHR, FEFRFIREN. X 10 EHXFK (RANGES - Ch.5
- BT p248-p280) , Fig 5.3 i LEH —FKPIHESRE:R 4 IX.

—FREXERBR
[ZERZZXEN—R—R K %928, KMFFHREZERXERRRER, MEEEREBIME—FX. |
A one-bar breakout of a tight trading range is as likely to fail and reverse back into the

range as it is to continue into a trend. [(RANGES - Ch.5 - HTq p260)

BRIRE: LU [/ RETALUEENSEE. FRREREREREE, XER [Ai—RzL/Z
THIERERIES ]

5.5 §0: Brooks BIEEX SEHRFTL2AF
—aHEEIS: BOARNE, EMRNMIEZEN—ERTH,; HEL—S—RES K ZE25R0.

[FROFMERNMNIEZBN—ERZE, | A gap is simply space between two prices. [RANGES -
Ch.6 - B p281)

fe%ms % (H/R/RL) -
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MERROBZRA: FHESHERASTIEHERMER LB, XEATHRROEEIR AT
WERO (breakaway / breakout gap) , TEEEFERAZARIIUNIERRCO (measuring gap) , fEEHERin
FZRRRTNYEEIBERO (exhaustion gap) . | (RANGES - Ch.6 - BT p281)

MEEEBRO (HME spike BRA. KEA) , HOEK, SEAGRESEAEEHRE (RANGES - Ch.6 - BT
p281-p318]) ,

I"XAE (FEAHZOEK) -

[EAREEE K&EHMERD, RZEIJUEHRE LERSHEAENERZROMNNIEFNY. |

Because all trend bars are gaps, traders can see intraday equivalents of the traditional

gaps that are so common on daily charts. [(RANGES - Ch.6 - 1T p283)

[k, FiBEH K &ERE spike. KNS, MRMEERA—FPIEIR, | Remember, all trend

bars are spikes, breakouts, and climaxes, and a breakout is a variant of a gap. [RANGES -

Ch.6 - X p289)

[FrEROEBSHEE4 | RIIERARE :

[ TArEROABEHEN RIFEHRFREIRRE, BXTOERONRZEEHEY. TR ERSAME
KR SCRIRINTE, PTLABEERRIENZE [FrASmMEESEINN] . | "AlL gaps will get
filled" is a saying that you sometimes hear, but this saying only rarely helps traders. The
market is always coming back to test prior prices, so the saying would be more precise if it

were "all prior prices get tested." [(RANGES - Ch.6 1T p287)

[AT, REROMNRZERES, EROMAESK—CEIEEEAENIE. i E ek,
WiptksE, e RS (XMEIN/ZHETHEM) . | However, enough traders pay
attention to gaps so that they act as magnets, especially when the pullback gets close to
them. The closer the market gets to any magnet, the stronger the magnetic field and the more

likely the market will reach the magnet (this is the basis for buy and sell vacuums).

(RANGES - Ch.6 - $577 p287)

SXRBROMPEST (FERZSTRA—IKE) (RANGES - Ch.6 - PR p281-p318) :

BROkE i1 IE—EREE

ZSHERO breakaway / breakout gap b EBEEES—AURFEBR

MEHRO measuring gap RIS A [ =

£HI8HRO exhaustion gap BB Rim (EIE/RETk (FENNEREEH—ERRZZXIE)
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[EAERRERE, ATLARNKBIFRIEENER, MAMEATENEBAMKIE, | Ssince it
is a breakout gap, it should be used only as an indication of the strength of the breakout

and not as a basis for a measured move. [(RANGES - Ch.6 - 47 p316)

MEROBFEMEE (RANGES - Ch.6 - 55 p281-p318) :

[hcA 1] BRAGIERS » shrhd, B tick Hhrhdim AR BGY
ChiAs 21 25 g g NGk DS S EAT > STz R s A E Dy S mln,
R = ZR SRR (X2 ERES)

AR HMRRO R

[BMX—RRASEE REIZRIER O (breakaway gap) HIEEELINBIXEN=22—F—¥0d, ZEROM
PREFSEH—NMIERIRY —XZETUEBELR, EERF. | (RANGES - Ch6 - HBXI
p293)

FRMEERO

[T K LEEEAT A/ NNERO. S%E% K LZRBMRSZ/EREARESER, HEZMH
WNERD, SFUEHTRO—HFILESHNERZ. |  (RANGES - Ch.6 - BT p295)

AMEEES:

[SRAGEELEHAHNRESIRO. H K LA EEEHPIN, XE58ESS. | When there are two

or more successive gaps in the same direction and the bars have trending bodies, it is a sign

of strength. [RANGES - Ch.6 - p317])

—RREKIRRI—RE = tick AL, ZZEMESTIRIAEISLD (RANGES - Ch.6 - 10 p281-p318]
A% K ZHFRTOR (FPIONKERET)
[fRAOMM, XIR K Z2F—RERFEEER, EEERINR, eRFx—ICRIENFEHENT

ABH, BEIVRAMSHINERE TERRMEIE, TaHEN 10K KL, EETHRERRE. |
(RANGES - Ch.6 - 5T p297])

BRRE: EEBEEFE, BN [ROMKELN mERER. RBED [Ei] [ [ERIEGES—R
K&em] lBE—maiE= (RANGES - Ch.6 - $11 p287) ,

| 5.6 BIRAG
—GhEEIE: BRANF/VFERLE—REe R, mMERIFREESE—XERSHEENNELE.
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[BZRANGILFEERRILE—IRNIGER TR —ERFZZZ. | A second entry is almost always
more likely to result in a profitable trade than a first entry. [(TRENDS - Ch.10 - ¥ ™
p177)

[ANRERNBILRR RIS —REEFRINTE, ERREXATRERMEM. | If the second entry is

letting you in at a better price than the first, be suspicious that it might be a trap.

(TRENDS - Ch.10 - €13 p177]

[KZHEHMR, FHORRETANRS (MANRRREFTFNRZS! ) . | Most of the time, a good
fill equals a bad trade (and a bad fill equals a good trade!). [TRENDS - Ch.10 - T3 p177)

AtasRtE: FXNFERRLER NREAR. RERFEXIRIA]l | THEREAZHRNHERSH—<
. GRGMEFEENNE, MENREECKE 74— BEARMAM (TRENDS - Ch.10 - BX p177]

AitERRAIIMN: S5 RREZICHEYMRELESLIEE bar, HEBER=IRKHZLIT, 1EERK, AL
RETE; ERIMERRFX—R. FEREB/EE—MEIR bar, 7 [B2XEiHAREE] BB (TRENDS
-Ch.10 - BE p177)

Hriod: FEPIGRBREENESL, AT almost always 5 most of the time . FAMRER [JLFE
Bl [XSHeHz] B9k, RNERESE.

HRSFIR: KSHIEREREMHINR, ASEHREKEEMHINE (TRENDS - Ch.10 - BRI p178] .

BRIRE: AN [BFRANG = EERNTE = 125] |, TREFE R, RBNMHER—RARMERXER
SREIFANIER.

5.7 BESEaERIAG
—EiEES: HARE—a— [MNRELHT, RIVELSFEHTORRESE? | £, fbhiE, BR
B[R BAIIS R THE]

[ANRIFEFRE—KE, A8 [BYEHTHERBAZR, RNEDNSEFEEHPINKERSD] | BBAR
MEEMHMAIG. | If you look at any chart and think that if you had taken the original

entry you would still be holding the swing portion of your trade, then you need to enter at

the market. [(TRENDS - Ch.11 -1 p181)
HEIN (A PRXEBHOINME, RBZEHT) | CAMESNRET [HVBERZWSTTRNEZE] | F5H
FA—MEEbR. RAFRBIHREERTRSLERIER, BFRIFETREARTE, BREEDMEHL.

BXERIEH: Eigdiashsh, EH40LL 300 A, IERSF 100 BE. (RIFLLIRAE 1.50 SExt, Wiksfh
T 100 BE + 1.50 Z£5TIHR (TRENDS - Ch.11 - B3 p181-p184) ,

ZEEFNTEIER:
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NREINGHERREBLR, 5 [FERECNUNKERD. FAR—NMRIFLER] T2F M. |
Entering late while using the original stop is absolutely identical to being long the swing
portion of the original position, using the same protective stop. [(TRENDS - Ch.11 - $ &
p182]

A ENRoEERA -

[—Bma AT IR B SIS k8% bar, HiXL bar FEAK (ABMANTESH) X5
BN HELHINMIEN—NNEAL, TIARZEFRIEL, | Once the market starts forming four or more
consecutive bull trend bars that are not too large and therefore possibly climactic, traders
should buy at least a small position at the market instead of waiting for a pullback.

(TRENDS - Ch.11 - 13 p182]

[RAK] ZNRERRKE: ELES bar TAARERSH, WHAER. X—F5 559 [KEH K&EX
HRESE]| 5E—3 (RANGES - Ch.6 - B p297] .
BERIRE (=EREN)

1.H@ [EKKTRE] MBELEHNANTG, ERERTESF

2. REINZEI 2 € ——BXBERIRE S,

3. REINZAAEENIEHR—E AR ZERIER, FTRABCHR.

| 5.8 EREHARS: FHEBRIHA

—RESIS: BEEFRIRF—K LEE — BNEBE — M5 — %R0 - REBBL, S—M [8
—iR] EiFZzE, BEHaBe—XEBIRE H2EEBERR.

[EBRFETUALIRZMENE, BrXERNR, TLUREES KR, HPEA—FERHT, MEiZ
AR [FE—IXMEIAE] . | There are many types of pullbacks that can occur in a trend, some
shallow and others deep, and they can be classified and ranked in terms of their extent. The
first time any one of them appears is a first pullback for that type of pullback. [RANGES -
Ch.11 - 11 p434)

[WEE—XREEEHEEARRIN [F—R] , MEE—RZEEREESESXTEEREM KU EA
BB —ARE/PEMER, | Each subsequent pullback will be the first one of a larger variety,

and each one will usually be followed by a test of the trend extreme since strong moves

generally have at least two legs. [RANGES - Ch.11 - 37T p434)

RSk (FHRIBR) -
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(55 1 51K LHHA > high 1 / low 1 #il4

[ 2 BY —%Eahdg > BRREIE > high 2 / low 2 451
[ 3 21 F K ks > 20 gap bar HILEALLER

(55 4 20) ks K > R K {EL S —M

(55 5 B) Bi—%FlHL > WEAFHRRRAES

[REZRINE—REEEHZIBNG, BAS—RERE—RKE (KL, /NaPHs. 9%, H%RO.
FiEHL) B XERE, HIRENFE—RENE, HEEEELS2ERYRENIN, BEESEIFH
WE—BEREBBEMEMALE, | Each pullback prior to the reversal is a with-trend entry,
because each is a first pullback of one type or another (bar, minor trend 1line, moving
average, moving average gap, or major trend line), and any type of first pullback is usually
followed by at least a test of the extreme and usually a new extreme until after the major

trend line is broken. [RANGES - Ch.11 - H1Q p442]
1% NRAREZIE :
[ANERAIAEAL] 10 2| 20 1R K ZBRFEEEEISZ LS, RAIERRARZEREE KANTN A SRR
é_'k)\o J If the market cannot move above the moving average after about 10 to 20 bars, it is
probably because traders want more of a discount before aggressively buying. [ RANGES -

Ch.11 - BT p441)

22 FEIRFFR (-hR, PBE p435-439) —XZ [EEBRERE] NENKTER, REGEFSIH:

#  BSIUYSIE #  SSILISIE

1 BRZSEAZZ/N 1T B SRIMERE
2
2  TFHRHElEE, BREEFEX 1T B KRS (20 gap bar ENEH)
3
3 KEZRESHRRES 1 BIHERIREES 1 RESRIFL. 1-2 REE
4
4 HISLAR/NER doji BY K 1T BKKBTHETS
5
5  HIPRLSLIK 1T BKESRETHE (9460 K)
6
6 HEIKER<A—RKER 1 B RESERS
7
7 EE1 KRR = e TR—R KES 1 BWEROKZE, BEIS% ESRISESE TR
8
8  Hal KMER < Bi—R KRR 1 IHENEERLHESENE, & 2-31R, PALKER
9 B
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#  BSIUHHIE #  SS(LIIE

9  —HEEIR (high 1 EAGH) 2 HIEXKMEREE, i 10R K, FREKKEEES
0 &=

1 PEEEERE (high 2) @ £ 5L 104 K 2 TIAEARBEE, B K DEAEIES

0 1

1 ZHREIE (B4iE/=ff) : FES5EY158 2 SEKEENEEIXER, MREXNRZZXKE
1 K 2

H&k:  (RANGES - Ch.11 - 7T p435-439) . RETHhR (p437-439) BgRE: (K=/EREH#. high <
low, bull = bear, 3L\ « SEH, B 22 £,

IRFEALGERS: [R3CEH, R high 2 ZfE#E3SMNE, high 1 BE&HIE high 2 Z/F (RANGES - Ch.11 - 3
Ta p434-p448] ,

IRFEALERS # IRFTA. ERERAER: RRETS, AMEBLESHOIB MR, 19515 16 IR (13
SO K) B, HizFFaERMERZBT (RANGES - Ch.11 - $I1 p434-p448)

BRIRE: € [FRERE] BpRkE. FERSRERE: SXFREEZEEEEEHRE.

5.9 WIRREIAS IR EE4-hH

—RHEGIS: FHEERELNREER (BURFE, I%5) | RRmeRELNIRGER (TURRRE, %) —efi)
AEERE high 2 / low 2, RE [REFAS] .

[EAAFHHEEFE—RNELE%, XBRASLEETLULNERE. BTeER4FHHEE, B
41, AIMRZAVERFIE. SEFHPAIMEETE, ELE— high 2 SEAZH, | since a pullback
in a bull trend is a small bear trend, this small bear trend can end in a double bottom.
Because it is a pullback in a bull trend, it is a bull flag and can be referred to as a

double bottom bull flag. It is two legs down in a bull trend, and therefore a high 2 buy
setup. [(RANGES - Ch.12 - 51T p449)

[ RETFHHIRERARF R EERSRINR, NRREHECERITRIRGESPANTFE (IR2B) &, | unlike
a double top that is a reversal pattern at the top of a bull move, a double top bear flag is
a continuation pattern in a bear trend that is already underway. [RANGES - Ch.12 - ™
p455]

BERCENG: ZLEFRPEERBEERIENESER TS — ahaENRE, BBRSBIAN [EEEES
K| - FRZSLAEREEMNRSMIERDEN, FANEFE., fEMEH (RANGES - Ch.12 - T3 p449-
p482] ,

ZIREKME] -
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[ HHARR=RHFEASEAME, EEESEM=NERAMA. | when the market fails twice in
an attempt to do something, it usually then tries to do the opposite. [RANGES:Ch.12 - Hm®
p454)]

NG / 1EH5 / LRSS — FERRE—ERIRE:

[IRBAIERMHZ NARERT—R K SR 1 tick BEINERE, MnRIPFEIDREZES KERT
73 1 tick, N3z K Ii&2fm, MRERES K, BIHRBEING KERTT 1 tick; RER/N K, HAE
WEIEIR, SRHIM—IBRRARAESE KB, | A with-trend bull flag sets up a long entry
on a buy stop order at one tick above the high of the previous bar, and the initial
protective stop is one tick below the low of that signal bar. After the entry bar closes, the
stop is moved to one tick below the entry bar if it is a trend bar. If it is a small bar,
don't tighten the stop until there is a trend bar in your direction. [RANGES :Ch.12 - ™
p457])

EtR5ZE (RANGES - Ch.12 - 3 pa49-p482) :

7= R dHak

EXTI= =N EFz/ RS XEEERIER) ( RANGES - Ch.12 - @
p458]

PR FEE FUFEIRES, GHRIBHE, MaGHRHaEE ( RANGES - Ch.12 - B &
p469)

Rig-BEFBERNAE [EBEEVARSZXENESZ—] / [49 25 percent of the [ RANGES - Ch.12 - $ 7

HIER/IN 8 height of the sell-off] p462. p463)

AR ERIZSH TR EE S E H—ERSHEARER ( RANGES - Ch.12 - B H@
p466-467)

1 tick THURIENX (ZEHK)

[ANSRAZEBARMERERE 1 4 tick, KBEMRSHRBRTLIEEZEERES]. | FEHXMBRINEN
BE: [E—RMNIEL 200 =xiREL, SAE bars 5 #1 8 B4AIBRMZEH, TAERE 20 ELEESE
%, | (RANGES - Ch.12 - 51 p466)

KM = B2 SURHERIREE 1-2 1R K REMFREM E — T =HRER (BR4E) . RXHFIER
[YHEEERARR, REGELDIRTERE T, PEESHIEEAEIZRKXER] (RANGES - Ch.12 - BT p449-
p482] .

—FRE BB OENEERM:
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[B—RAHNZARE K HIERERAIRENRZZXEEN, EAKIERE KBEA. | A large
bull reversal bar does not function as a reversal bar when it is in a trading range where

there is nothing to reverse. [RANGES - Ch.12 - $377 p479-480)

ERIRE:
s ERBXBEENESRERTETI [EBEERATREE] ;

o EESEBZBEEHM low 4/ low 3 BEME—RPHEMR: X24H, TEXESREES, FZRIEAR
i& (RANGES - Ch.12 - 570 p449-p482] ;

o EFHRBXEEM=VIN (RASHIRHEEY) .

| 5.10 =-+HEt0 K 58—19450 K / MAG

—ELEIS: &L 20 LA L K WAARAEISZ: — BBRBEEEEE, FXMIIYLEEESHERKE
29, Mi%iR0 K (BR K m%5—N) B5— MRS, B [B—R] HEREEEBERRaIEE
&,

5.10.1 Z+80O K

[mhimiESL 20 IREES K FRBRAEIE—N. MRIRRIYERS, BHRRE, EBEXTE, RAUEAA
M EMMEI%, A2k 20 gap bar 2549, | When the market stays on one side of the moving
average without touching it for 20 consecutive bars or more, the trend is strong, but it is

also overdone and will likely soon pull back to the moving average, creating a 20 gap bar

setup. [(RANGES - Ch.13 - 370 p483]

[MNRXOREEZBNREHEMNREE, BBAE—REME— SHERNRLEN S, BirElidEEk
{8, | TIf there was no clear trend reversal before the pullback, the first touch is a high-

probability scalp for a test of the trend's extreme. [RANGES - Ch.13 - HTQ p483])

[20] AREEHF:

[20 Bt amagzt. ERE—MEHANEE, ILFRCEEBRE, | There is nothing magical
about 20 bars. It is just a guideline that is useful to remind you that a trend is strong.

(RANGES - Ch.13 - 37T p483]

AGH R REERE:

[EFNHERS—MNBITANG (BEBLTENRE, ARERENT) |, LHEETIT#IY
£, | it is better to wait for a price action entry (a reversal back in the direction of the

trend and an entry on a stop) in case the pullback goes well beyond the moving average.

(RANGES - Ch.13 - 8T p483)
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IREERR:

[FARFEEE—E, WRAMXERY, MEBBXE=R, BALETHRTEESHAEE, MARE
FoRL%%., | As with all setups, it is not worth buying a third time if the first two setups
fail since the market at that point is T1likely in a channel and not forming a reversal.

(RANGES - Ch.13 - 313 p484)

KRMFSMNECE (RANGES - Ch.13 - BT p483-p492) :

"B &/

BIE B4R 220 1R K RRERiYL: ((HEEEAER; 5 £1PE LL™/\)
AN (%) AI—tR K BRL7 1 tick EN, RiRRZBRRETF EMA
REYERR REMRBIIR, BRI

B IG5 ER > AN R SE

B FRY%IRO K SHIVEEREZE — RAseEM

—RHFMZRANE: 20 BTLUEME—KFPAMEAIARTER, and not necessarily during the first two
hours [RANGES - Ch.13 - 57T p483-p492] . AEIE [F/NAT| HpEESKAS.

Rl (EXREEMED) : 20 gap bar F—ERER. EXEWHIEMMESEYS (—HSEH) <25, £
IeHEEEELOMEE. 20 10 1R KAYUEIE, IR [FIY%A—BMEIE] 2RKAIMZ (RANGES - Ch.13 -
$FI p483-p492, Fig 13.2) .

EE—FUSHNEARN: FEXE/NFIEEHBIOEN 1/3 - M AREER, B AEEH
(RANGES - Ch.13 - 51 p483-p492, Fig 13.11Hig) .

5.10.2 $—13%R0O K/ MAG

EX (T18) : BiR K x2UT1985—N (5%M8%@aEesl) —4HER (KNSR < 3% |, #E
mERE [KAYESR > 139%] (RANGES - Ch.14 - $50T p493] .

[ATREHIM— RN TIES—MA K. XHEIYZ&HRO K, EBRERBE—1 20 gap bar BIEIELE

¥J, ] A bar may form that is entirely on the other side of the moving average. This is a

moving average gap bar, and it sometimes can also be also a 20 gap bar pullback setup.

(RANGES - Ch.14 - 1T p493)

BRRIEX:
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[MNREEESE, BXEEBPEARILRO K, BABZEEESE ATEBRENNH. | 1f
there is a strong trend and this is the first moving average gap bar in the trend, it is

usually followed by a test of the trend's extreme. [(RANGES-Ch.14 - 471 p494)

SBTRIKRRO K &8 (FXGHRSIH—X)

[ANERMHER EHEARSCH K B s, XMES RI%EA K S——BmRhEE RSN E
HEHRO—MNXNEWE—R TR ZA LK, BRIKREF. | If the market again goes above the
high of a prior bar, this is a second moving average gap bar setup, or a second attempt to

fill a moving average gap in a bull trend, and the odds are excellent that there will be a

tradable rally off this setup. [RANGES - Ch.14 - $373 p494)

RESHEBAIHIE ST

(R, BFEREY, S RUEROMOMRKENS, B850, TSEMIEHR K 155,
BEoJREREKFLE, | So if there is a strong trend, a first moving average gap tends to set
up swing trades, and if there is not a strong trend and a trader takes a moving average gap

bar trade, she is more likely looking for a scalp. [(RANGES-Ch.14 - 471 p495])

RERS: AXERENRIAEZE, [BESEXEFANEE, —RELFER, HAEESEEDRE]
(RANGES - Ch.14 - 373 p494-495] .

ENMESWERTE (XRFERSHENMS) (RANGES - Ch.13 - F1T p483; Ch.14 - FTT p493] :

[fiifiEi52k touch] F—IR K LRSS T 2k
(4281 K gap bar]l iR [B K] %S —M, 53L& M4 2
[20 gap bars] g 20 RULE K MCKflAES 2

—— ZFWLES, EARA—FF

[RPEEE: [RSHE LRNARZEH K LERERO K] —RAZE K TRFHAMIYZ (RANGES - Ch.14 -
HBH p493-p500) .

BEWRE: BIY&EO K ARESE. EELEIMBEE (RANGES - Ch.14 - $1T p493-p500] .
| 5.11 @R SHth=1EE

—DiEEIS: ERERIMEBESEBEELEEMER — =/AK, SEFhP Tl (BRemhHLEm) —
B, RAERSIREHBIERMBTY . IR OEGHERY.
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[EEHAEFTRREFE, HNERHFHERE. ERHE—FRMNEBEES—FEBBEELX
£, WHEEKE, ME=AF, JRE—LEXRK. BEeEFmP MR (SEREmP L)  HMiRA
B, mBGREERRE—E, SEESSHEE S, | When a pullback forms in a bull trend,
it is a bull flag, and when it occurs in a bear trend, it is a bear flag. It is often
contained between a converging trend line and trend channel line. When this is the case and
it is horizontal, it is a triangle, which can break out in either direction. However, when it
is falling in a bull trend or rising in a bear trend, it is called a wedge, and, like all
pullbacks, it will usually break out in the direction of the trend. [RANGES - Ch.18 - B
p599]

[ERALUENTE MBI, REFZREBHEF— X SR RER A=A (FHH
RNFREEZ R =N, SEiRER) eV ESEE, | It can also assume an irregular shape that
looks nothing like a wedge but has three countertrend pushes, which is all that is needed to
qualify as a triangle, or, if it is sloping, a wedge type of triangle, or simply a wedge.

(RANGES - Ch.18 - 8T p599-600)

IEAIZE—ES, FEBFHIES:

[BREREZRINBER, XZETUEGZNIRERZIEESE, MEEE—M5S5. | A wedge
pullback is a with-trend setup, and traders can enter on the first signal, as soon as the

market reverses back into the direction of the trend. [RANGES - Ch.18 - T3 p600]

SB=IERIPEPHNE (55 4 = high 3 T£XIE)

[EENR, FZRENFEEBRZEBFIN—EEBRORZ—RAMIIRIANE =REFE BT
f. RRETZHEREHBER, M—EHRE=ZR, XZERSNBEEEERE. | what is
important is that the third swing traps countertrend traders into a bad trade because they
mistakenly assumed that the third leg was the start of a new trend. This is because most

pullbacks end with two legs and whenever there is a third leg, traders wonder if the trend

has reversed. [RANGES - Ch.18 - T2 p602]

ESEIHE (A=RY24=) (RANGES - Ch.18 - BT p599-p616] :

"B &iE

RIREHEERK SIREBER (RERFARGHTY)

=RRER ELRRER

PRFZBERAAS [ IE RS RN, SEIFEEL 10 F) 20 18 K|

TR R EERIAMREE K [—RRIEBETEED 20 1R K, FEE—FEMESEEL, FRIRREES]
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Fataax (BHSERENFHNE) | rRA LI — TCEEEEETIIENEERFEEHTRN, ABZRE
HE; BEEEETH — #844EE (RANGES - Ch.18 - $1T p599-p616) .

Aipéei@® (RANGES - Ch.18 - 1 p599-p616] :

(R OO 1 Wi —ES;  [BOVENRIREER, HrelAnsgsk]

(R e (80 1 @WEE Y, B RUGERE—E > SRWLRAME: 55 > FIRMIHEE
(55 XAT 58 + XAWE > WgH—fES; AEMEHEER » S5 FS

CBEISIIEY  [RERARBERT, 8% Riras ]

— BB AIGHAD (ﬂkﬁﬂ:ﬁ) : don't buy on the gap up; take an entry only if the entry bar
opens below the high of the signal bar and then trades through your buy stop. [RANGES - Ch.18 -

AT p599-p616)

WARAEE: K80 pullback / trading range / triangle / flag / pennant / wedge, [FBIIRIRTEXRE
=, FraxXYEETREESEEENX] (RANGES - Ch.18 - 5 p599-p616]

BWIRE: 1BX TG ] MBEARU=H, EREIERT LS —ES, EEF—RIERIFE high
2

o

| 512 %92%: BEREESE

—RiEGIS: SRERESBELXE. XELTESHEMNIE/ML%—MERRERNEGER—< [
2| —XEXRKESELH LRITRNHNT.

[BEERE—FESBELERE. ARIETESHPISUESENER, XMENREEH, EREmR
KEBSRE—EARNRS. E2EHES ([ME) KIETREBEHBNSHE (4hd) HED (REH
#) ., | When a pullback is contained by a trend channel line and it ends at a higher time
frame support or resistance line, this is a dueling lines pattern, and it often results in a
reliable trade in the direction of the larger trend. It is a short-term trend (a pullback)

ending at the long-term trend's support (in a bull trend) or resistance (in a bear trend).

(RANGES - Ch.19 - 313 p617]

BEMSHENXTE (ZREFPENRERZL)

[FiclE, RZIEMRMSHREFES, BEIREEREMERAY. FHPEEREERTHEANSIEN,
REMAPEIBALSRERTENENN, LB RIEEENS 2551, BEREXMARBLEILERZER
WZIZ2/HA. NMEETAIERREF TENEIVE, | Remember, trading is becoming increasingly
controlled by mathematics, and pullbacks end for a reason. A pullback in a bull trend always
ends at a support level, and a pullback in a bear trend always ends at a resistance level,
and therefore all pullbacks are dueling lines patterns. However, I reserve the term for those
pullbacks where the support or resistance is seen by the trader, so that he can anticipate

the possible trend resumption and place a trade. [RANGES - Ch.19 - T3 p618)
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RAIEIES:

[RAURERE: EELERES. BEERE=#, FEEREFENES K 2—RRIFESB%ERE

B9 K, J The most reliable form is when the pullback is in a channel and it has a wedge shape
or three pushes, and the signal bar for the end of the pullback is a bar that pokes through
the trend line and reverses. [RANGES -Ch.19 -1 p618])

AtxETE:

[ANER 7R HAsEEE AT EL, BBE R /MR EE 0Lt B A iz —5KELFH. B—FET
%, FMENR{EFASIEEXERZMINAINEZE, | If the market does turn down at this point,

it is doing so because of the simultaneous testing of two resistance lines, even though one

is rising and the other is falling, and having two types of resistance affecting the market

at the same time increases the chance of a profitable trade. [(RANGES - Ch.19 -4 p619]

Yriod: FERPLIBSHEMESILRRGRE. TERNEEEEHIE (RANGES - Ch.19 - B p617-
p623] :

* MERLMEHER. ER—RIHEXZ;

o [EFATEEEP + =HE/EH,

* 55 K RIFFBRBERREE,

* EZLEFIEEMRHENAEE, SEEREERENEDNR

o ETEXEEE, BNFEZAIE,

BIRE: L8 [WREETE] A2 —RSGEE [FERNEEE-SmIERIs  (RANGES - Ch.19 -
HH p617-p623) .

| 5.13 iagEmE SRR E
—AiEGIL: BEBEENERHN—HEE—ES KEEE, BBEENE,

5.13.1 2B ZH95E LA (TRENDS Ch.18)
KELR (FEREZN—T)

[RBEERAEHERE=FRE: . = =6, BEFNE—HZ, REESTHIHS [RHINRZE]
HBE. &8, RN ZERESMEZHTE. | A trader can always be long, short, or flat. At
any moment during a trend, only two of those choices are compatible with being a successful

trader. If the market is in a bull trend, successful traders are only long or flat.

(TRENDS - Ch.18 - 553 p291)

IFEENIGiSE (FXZER, ##YFFH) (TRENDS - Ch.18 - T p289-p306) :
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[stop entry W (FFERHFWHD 1

% high 2 FEIEREIZ / FHORFME / SEREEWE /

3 spike W high 1 (HAR7E buy climax 2J5) / H#Rda#7eIHE ) stop %
[limit / WMR (FEKD 1

spike WK / FHREH K WEX / AT RICRER TS limdit £/

20 MRUALRAALITESLE linit SHFE e / BE tick Hdnlcexk

RRHE:

[IXFMPGEXSBRELERR Z MR ZE BRI RE [AIhlfiE < BEEIR] BT IKRMHEE x
X&) B A325%. | This can be a profitable approach for traders who understand the trader's
equation: trade only when the chance of success times the potential reward is significantly

greater than the chance of failure times the risk. [(TRENDS-Ch.18 -1 p293])

IRERLEIRAIEN :

[AAFEEFEHMNESRIER, FLEXRHZEILHS, MZERP T IDRMaESRI—MERTT
Jo— tick, XOYERERLEHR, | Since a bull trend has trending highs and lows, then every time
the market reaches a new high, traders should raise their protective stop to one tick below

the most recent low. This is called trailing their stop. [(TRENDS -Ch.18 - 47 p294)

A2z RESHTLUIARE:

[AMBLRRNRZZEME 80 percent IREZIHSEKM. THHGIE, FrLMBNRESFCHMEZ., |
however, experienced traders know that 80 percent of reversal attempts fail and become bull

flags, and they held long [(TRENDS - Ch.18 - 1A p298])

IR XA 80 percent ERESIHAIKMER, RELERTER, FEREDIRDE.
R TR

[EESE=IRENEH L, MEBBELM—R [EAEZ] [VHAIIT5RF T4, BEHALLXE
FHIMIE? | what better place to take profits than on a buy vacuum test of a trend channel
line on the third consecutive buy climax? [(TRENDS - Ch.18 - 372 p302])

EiERHA:
[EEFE—ERRAENNEE, XIETMHCRRER. KEHESWME. | A pullback is a minor

trend in the opposite direction, and traders expect it to end soon and for the major trend to

resume. [(TRENDS - Ch.18 - 372 p302]

FEWERBEF (LEMZFFEXORE) (TRENDS - Ch.18 - BT p289-p306) :
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U] =| (]

Emini HEAKX(A 10-15 mBF—iR  “2 R (855 KERTHo— tick, BHt ~2 [)

1HR

BISKRZREN B 1-3 = BAE 1 [0 scalp, 2-3 AL/ swing

MBE 2 . BEER 60% VIRZEER| 22 RANF

FERE 80% AT 7R 1 RGE

[ElERE HEXIE < 15 i, EEPRERMER EE 7 =

FEET 7 S BRBE HIXE)RY 50%-75%

SRS PAYEIER AR ED 60%; XEFERZ 50%

R[] mEES 10 48 K. #5RHE; buy climax Z/S7HA >10 48, 2 £48

Bk RZRT R #] 70%, which is impossible for anyone except an extremely good

trader

[Z AR ZIEXEBITEKR. | Most traders should never risk more than their reward.
(TRENDS - Ch.18 - P11 p289—p306]

5.13.2 #5838 E RS (TRENDS Ch.19)

[&fe, —BRRREmEGERESE P, NFHARE setup. REREER, BE—MEX/MILIR, £
KA FHRAEMNFHEBTLL, setup HE—B IR ZIEXEE /ML, | Finally, once you realize that

the market is in a strong trend, you don't need a setup to enter. You can enter anytime all
day long at the market if you wish with a relatively small stop. The only purpose of a setup
is to minimize the risk. [(TRENDS - Ch.19 - H1a p307])

RERIZORS :

[EHEEE8INSR: A REXRE, RFENRE K SZHEAATESE K SETREHEHN, BRXZEWR
HEEIRAYS M, | One interesting phenomenon in trend days is that on many of the days, the
best reversal bars and the biggest trend bars tend to be countertrend, trapping traders into

the wrong direction. [TRENDS -Ch.19 -4 p307])

EEBRE—IREENESRRIEES K &Ei8E, AIiXAE—NEXAIREEZE, | Notice how there

was not a single great bear reversal signal bar all day, yet this was a huge bear trend.

(TRENDS - Ch.19 - 813 p314)

MEEHREEREIR:
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[E—MZRBR, (FRRIATHIR K ZBE—NESHIREEN, MEKIZAE, mhipiigedssEs
2, | There is a sense of urgency. You find yourself waiting through countless bars for a
good with—trend pullback and one never comes, yet the market slowly continues to trend.

(TRENDS - Ch.19 - 7T p308)

[EANN, X%, BZ/atER, Fig0 Emini BYKXIE 12 <Y, FIEEETEERHAE 3-4 =, TiER
EEE 5 RBUALE K &8 BEE, | There are small, infrequent, and mostly sideways pullbacks. For
example, if the Emini's average range is 12 points, the pullbacks will all likely be Tless

than three or four points, and the market will often go for five or more bars without a

pullback. [TRENDS - Ch.19 - H1a p308])

[FEHINEERIEBEE K ZREETEYE%2—M, | No two consecutive trend bar closes occur
on the opposite side of the moving average. [TRENDS - Ch.19-H1a p309]

[ERIVFRBHABENITA (KK, S8, KiFEs)) . KBH—RE/N K&, EPRE+=
E—EEZRBHEARAIMEE., | Notice how there was not much emotional behavior (big bars,
climaxes, big swings). Quiet markets with lots of small bars, many of which are dojis, often

lead to the biggest trends. [(TRENDS - Ch.19 - 4T3 p310]

BERE (JRXFEHE, 1&23H) (TRENDS - Ch.19 - 3 p307-p318] :

OF i 5ok m28] Rgkaor st - B K 2oty Hm /R - mIsefksn -
breakout gap - measuring gap - micro measuring gap
[K ZeWBURRESR]) A% K dohE - KL TPAES - i -
PIRGESE A R R AA R LS
MR AR E tick - WHK K & - EHRKEH
(41 5.00K]) AR - TRFEELTR - LR BIEERIER -
R - 20 MISLHRE K & - JLIFRARNS IR RaHL S
WIS B2 R - BRI - R RIERE S K ORIIRSS -
%4 spike THRBHE. AHEIE

NANE=F (TRENDS - Ch.19 - 1 p307-p318]

1= #iE

MR 20 1R (HLALE) KAfhtdLk = 20 gap bar, SEEBIFE

BiR K &S EE/ER KBkz=H 250%

Fig 19.1 Al Emini 5 SRS 11 R, APSOERUSEE
[REFEFEERRIINSE T RERE [RE—FERBERE—REFEHE| ZEARITHE
Fig 19.1 bar 10 EIsLRZfl KL 4 tick. B 4 tick

TRIER (BBEREEALATN) . FREHeLHRANTSE — Buaskmis L AM=HE ENe — 82k RE
[B]38 — spike # channel B4 — Xj& (TRENDS - Ch.19 - 1 p307-p318] ,
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EiR{TE (runaway) RE 5 S#E: 1 DHERGEHIES setup FHR (TRENDS - Ch.19 - 1 p307-
p318] .

BRIRZ: 2 55 K&WHE] IEpER - SRESEETHE, BEES.

5.14 FFEEFR
A —IEEN ik
SRNIINE SRR E D EIE— RIS KA (RANGES - Ch.2 - 35 p181)
SR K SCRFSEREH AP E < Z KBE 1/4 = 38; > 2/3 =55 (RANGES - Ch.2 - B0 p181-p219.
= p186)
SR BRBAEER BHL 60%-70%; BIBISHHEMERBL 30% (RANGES - Ch.2 - T p192, p199)
SRR BERREHIEE = SHRRE (RANGES - Ch.2 - 85 p194)
05733 10-20 fFRAHHEE SR, (ERRHRLL TSR (RANGES - Ch.2 - 7T p181. p200)
VGRS Ti% SL/NEHE + MRELEIR; 38 spike ENEBIIHRMRETEE >  (RANGES - Ch.3 - 1T p221. p225]
70%
SBEAPNRBEN  SXEERE NMETANG/LFLEEER (RANGES - Ch.4 - 7T p237)
%
PUERTEIR SRH — KIS — [REFENSHEENA — EBIRE (RANGES - Ch.5 - 7T p248)
ESED ERERBIEENAAN LA tick 2P (RANGES - Ch.5 - 3 p255)
RO (1Y) AMEZEN=E); SRES K LEPRHRO (RANGES - Ch.6 - $T p281, p283)
=ERAOST RIFROARERE. NWEROLSBR. =BROFNMELE (RANGES - Ch.6 - BT p281-p318.
p316)
BRNG JVFRLE—REgeRA; MEEIFEITZEEPEMH (TRENDS - Ch.10 - BT p177)
B2 SRS — N, BRE [FTHE] + RIHR  (TRENDS - Ch.11- $H p181, p182)
BEREERFS K & — /INEBE — 198 — 195850 — FEBs (RANGES - Ch.11 - T p434. p442)
22 EBIE HHHR 22 %, REMMISHRGR (RANGES - Ch.11 - $5Tq p435-439)
SUERHFIE HHENELEHRIZ AR, AR high 2 (RANGES - Ch.12 - $T0 p449)
—+ErO K TSR 220 IRAFAYL, B RMRESERRILE (RANGES - Ch.13 - 3370 p483)
1RO K IR K TE9%5—N, F—iREEIETEBERN (RANGES - Ch.14 - T p493. p494)
R =3 SORFHBHERFBE, BERRLE—ES, BRESE  (RANGES - Ch.18 - BT p599-600)
ETES
S22tk S NFRIERMNEERFER, EiSE/ED (RANGES - Ch.19 - 3 p617)
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7= —HEENX hik

BH=E— HHhRIIRZE RAMESHRTE (TRENDS - Ch.18 - $55T p291]

IEEBESHE RIFERIREE K. &ARAUES K EHEES (TRENDS - Ch.19 - B p307)
5.15 iRz

1. 5648 [ARAMEER] HIER, BEDE. ZREANERZE [FIKRZEERRZE] . FIHiHE: BREEN
TA4EBA (5.1-5.3) , EEFARESE (54, 5.8-5.13) , MAEHEFE—ELHF—RIEGHIZERSE
K. KBS/, BIIZEER (RANGES - Ch.1 - $B p173] ,

2.54 1 [EBI—ARAETRBECEM] BRFAERFTEMFESN—T. BB B XM ESUER

[FEN] , BAEHEARIBYERER, ENANRBIRER—SKERE, BRSFFER: KSHALRRIEE
EEMMKER (MTR) .

3. 5.5 RIEROWAAHREIRIBER. FRWE [FO] BRINENR=;, AEEKRETHENA [RMIEZE
TE] . ZXEROVRERES TR, THZ [REROFHATEER] X—5%—E2LHPRESZICHY
=P

4. 5.7 REINBE=L—XiK5: Fe — BB (S + RIBR) — FMEEHE, SUFER—ER
e [CAEgEN XN RRBE, THRE + £6.

5.5.10 ¥ MA—DIERS=MES: ftiih% — 19%6R0O K — 20 Rigiitdsk., =& LIES, BFAEE—
HE, XEFERS RIS,

6.5.13 BY [58(55 = 58ita%s| BRFRRMAOAMIIME. EERIRMA Fig 19.1. 19.2 fxdiR: —BXRE—
REHENTLRIEES K, 2IREKAIREEE,

7. R SIMGERE, AESINTAROEE (60%-70%. £930%. >70%. 80 percent, 10-20 ) ,
Hpg— e ERR. F55I2 80 percent: 7£ Ch.18 BiF [RESEIXAIKME] , £ Part Il =
EREFEREANE, ERGESRERIRIE Y.

58 6 & - uF: WHiEXS3ZIEETD

AERAYEBBE: TRADING RANGES Ch.7-Ch.10 (T p343-p388; Part Il 55 p319-p342)

6.0 FEERHFRAYEDH

B 5 ERTIRMANE—BREK. FEE. ERPEERR— 2R BIRSEME. IREX LR,
[1FRR | BUARREERRE, MRITRMA T LCEr.
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X—EFE%R: ik (magnets) . Brooks 1B [SESEA] EFHEN [{BiHmKRE S E#EK] |
FEHMAEENTE—NE®E (CHE—IRRIRERTEIE_MR) SHEMABR (F5 K. ABN. 1HR
7. FEEEEFKRE) .

FEFEEN—FRFCEDOIEXERE. BRNBAZRERCEREER, FEFMNRE.

I 6.1 MEBAMEZE: BEFE—I (RIF) RIEE / BEFROSXZXE
—@iEEIC: NERH = FRSETANERE—RIEEES, FREARRIE, E4AZXBRE, Hit
BRI N AP IS .

EX:

[MEREE—RSZHRBRRBEESNER. (MREHTSEIRET SR, KMEtesERE

2SEZIT, | A measured move is a swing that is equal in size to a prior swing in the same

direction. You estimate how far the market will go on its second attempt based on how far it

went on its first. [(RANGES - Ch.7 - $51Q p343]

AMRSERREE:

[ZHNEBNBEARTRIE, BEAETRZXE, EFREN, BEREEMRZZXE;, EFRFZXE
B, BEPEEEMRIE, | Most measured moves are based either on spikes or on trading ranges.
When one is based on a spike, it usually leads to a trading range; and when it is based on a

trading range, it usually leads to a spike. [(RANGES - Ch.7 - $1Q p344)

A AREEEFE:

REFHHAREZ R, BEESERANE TR, MEBECEESHE—RIBEKXEESE. | once there
is a pullback from a strong move, there is usually a second leg in the same direction, and it

is often approximately the same size as the first leg. [RANGES - Ch.7 - HTQ p345])

6.1.1 E4: FIEH M=

XEAERBZIHE. ERESTHN—R: NEBNAERHTHF, B2 [MHM=ENRE 50-50 @Y7 50-50]
BN SFIENER.

[FicE, XASHEHERZLERMRZZXEF, FEit [FEEKE] 975 EEIZEE 50 percent, | It
is important to remember that most of the time the market is in some kind of trading range
and therefore the directional probability of an equidistant move is 50 percent. [RANGES -
Ch.7 - BT p348)

LA AR (RANGES - Ch.7 - B p343-p364) :
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{117 =

MIHZHEEEKE 50% (Fik X RSk X miEER)

N

SRRIERIERFEMEER might be 60 percent and sometimes even 70 percent (BifR: BB SEEER—E)
X[E)EEEB HxmEmE L

X [EJTHER HERRERET

FEE) L2 P SES about 80 percent ; 80 percent of attempts to break out of a trading range
fail

MBS - BHRIMIMERIER: Brooks A 4 RERIRIEEHI—NXIE 4 . MR 60%, NREMBRELFFRE, =
BSAFESZ (RANGES - Ch.7 - B30 p343-p364) , X4 60% / 4 SACEIREIREEMIZS Chapter 25 (325
BO%%) (RANGES - Ch.7 - BT p343-p364) .

Fibonacci " BRISE : [RE3XFIA 138 / 150 / 162 percent F BEFE, BIFMN/9 too complicated and
approximate [RANGES - Ch.7 - 370 p343-p364] ,
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6.1.2 RIEFEAGF(EL

(25 1 221 Uik ELFFES K. ZEHRD. RERA
> HIE—R [F#H K] (doji / K& K / RIS K

> FGERIECAE**HT R Kex 455K
[ 2 B1 BRIEEE (

# 7 B - R ZMRAM

> KRB B TEE: TRADING RANGES Ch.21-Ch.24 (71 p715-p839)

## 7.0 ASTEER RN )

%6 WAL [AE ] A28 TR BIgkE URIRTT I R o W el o B, X)) B NV R T Ak b LB BT, N ERete T .

{E#%% ( trading range ) H, MEI TIREEIZEY [ « FOWTERIERAEAE TEH. &5 RERM. AN e, #% 8
—HIERA A xR IR, A, XD RANGES [¥] Ch.21-Ch.24: XENIIEFsIE. B% X A5 barbwire
## 7.1 ZHIXiE: XEARIEFHZIE (R-Ch.21)

*ex—RE A S XA B IERENE R A —F—50 LIRS, SIS (e fade , REETD) , MARLER.

## 7.1.1 XWEAS [

[X R A2 1 P 5 23t/ . Brooks 7E Ch.21 H—® A% 5 H (QQQ, Figure 21.1) iFMR#H/R: WA UM R EETRHELITR .. fERERE

> [HHH TG XN, 2857 Mg [MGEEE] fMEl; JF HACIRIISE 5 2Rk e, AR BB

> ‘When the market is in a trading range, traders should be guided by the maxim 'Buy low, sell high.' Also,
### 7.1.2 Pk 80% FUILE X [A] LA TR B
FEIE Y [ HUHE R | o BRI TR Rk, FEREEERERINZ LG, (HHPY 80% RN kMK MAIME, L 8es

> [T LBkIB B R B R AR Skt dh, (AT 80% R BRIJRIIMIRAME T, FFEA 80% KAWL k. |
> ‘The rallies to the top usually look like they will become successful breakouts into a bull trend, but 80

(XERRIERER]  [LaMir] — EKSRAEEAIEER ~ 20% (80% KW) [TiBkir] — TERSHR
PRAESBAIEIER ~ 20% (80% KM) [45iE] — FELini=. T, MERXAULE fade —
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FEEXWH 80% FUEMHF (XA LM smsHR | XA, AR [T 80% KIk] —Ch.24 & 24.2 5F [ LA
### 7.1.3 XEHENTAKESET: XA

XA, JLEFESRE A SIER R ——** 0 X A S fx*. BAREKBAH = (RANGES - Ch.21 - 35l p715) :

= FEX ] A B B S PRI SR A, HR AN 2 DU S D

- REPUEX A R E—ME5 GLE—RAJIANEF setup w8

- (EX AR ( reversing X EZHANM, EFHEZILESY . BERITH setup ) .

Brooks iffRME: PN AN, #ipjE. i thBln: AR Z R, A EMIXEL S (RANGES + Ch.21 - HIT

> [BOATiR AR, #5)E. Hgadds HIERG FRAERZER, MAZEMIXEL . |
> ‘Since the market is two-sided, there will often be pullbacks after you enter and before you exit, so do r

##t 7.1.0 XEHNJAEE JRBAHD
| %7 | & | |

|J=={==(===
80% / 80% | Ly bk, Tl FERIBLSEAIMLME | (RANGES - Ch.21 - 5 p715) |

5-10 R | %8k 5-10 )5, Hk=. AXZ k@ (five to 10 bars) | (RANGES - Ch.21 - H¥ p715) |
2/ 60% | BIFMEERIMMERIIE RL 2 &, WEDRA 2 SFE) | (RANGES - Ch.21 - H5T p715) |
215 £ | fFEMA B 1 mRkEEH (244 fade ) | (RANGES - Ch.21 - il p715) |

70-80% | TEF WA AINGESAIMESR K | (RANGES - Ch.21 - il p715) |
10 / 15 / 20 #4 | ibmeHEM B | (RANGES - Ch.21 - fi50 p715) |

[
[
[
[
[
[
## 7.2 BHELHXNALYE barbwire (R-Ch.22) [HE. vl WEHHRFR [#ORIEK] , v2 W]

ok —AJiGLEExx: YA [ E% 2 HIX[A ( tight trading range , TTR ) |, IEFAEIEM [M&LEsE] #b—BBM0A THAHA
### 7.2.0 LANER L v BEY

HI vl FAEHK barbwire [#HRHRAE] o XfE*x4fffjxx—barbwire 7£J5ix RANGES H 7 p751-p752 A MHIE L (WFH 7.2.2

#H# 7.2.1 BELGXN (TTR) 2 X

> [BEZGXERAAM 2 WU E. K ZKEES. 2RI £ doji « AR, BIFHLANAKME @Y, TEg+/URRES., |
> ‘A tight trading range .. is any sideways channel of two or more bars with lots of overlap in the bars, mul

TTR MO IIRE B 5 X ES—Y] ( A tight trading range trumps everything ) | ——HTig#kAN TTR , ‘ERES IR

> [—Hiig NGBS XE, WigEsFrecgkETm. |
> ‘Once the market enters a tight trading range, the market is telling you that it has lost its direction.®

### 7.2.2 barbwire (BRZM) JRKHHSEHE X : BT p751-p752
Brooks KAk doji SHZEM [ARBAN] EXFEESM AN barbwire (kM) . JRARMHIE X (RANGES - Ch.22 - 1T p7t

> [ERK doji SRAMRRIMWINPA N barbwire . HRE R =MECEL NIFRE M K &, HILP—RZHZ /DI (dojid , 1

> ‘It is called barbwire because of the spiky appearance of the large dojis and tails. If you see three or n
J5E barbwire MIEALHINE (JF-H4H) (RANGES - Ch.22 - 1l p752) :

> RS R, ERRER— L RS PIIREKEE A, S8 barbwire . |

> ‘If more than half of its height is within the range of the bars before and after it, you should view the

(barbwire IRFIHEZR] [HE] — =RHFEZ KLXIBEE [(LK] - EFED—RE/NLIR doji [#
#&] — FEBREEN—FULEEREFREER [((E] — 9% L5~ RASAEK, EH% TR
[F)5= 2L 5
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## 7.2.3 Nfha EEATRAM

K4 TTR / barbwire ' reward KX/h, %% FARMIROERKIAH 7. Brooks LI HHE: & Emini HIJXAL 10-15 &, W
ST MR ARG IR AL 51-55% , BRI IRES 55% ; P REEMR 60% SR, HAEEAK/M. EXARK (RANGES - (
— N REIERBEVEA R D TRSR (B —kEifE) #£ barbwire HFEF, 2 11 EpHE 1,024 F. FH=fFS, % 11 £F 37,17

### 7.2.4 2B barbwire JEHIMMEE

(i) (182 A] BRESEESIR — 8 fade (kM) , FAZSESRESAE (B B] 22 RiEEs
A — {F1E fade, ERFESRERISR (R —EFWEW)

YE2 9% (RANGES - Ch.22 - 3 p735-p790) :

WA TTR (EB/)N doji ME. WLET) » *xfF1hsd Hrx, SFNRBEFRE:
CAFFEEAEAN TTR » RETHEUNT B

R RS > %L4F fade ;

fade £ » % % (breakout pullback) , % “2EF WK

RIEAH 22 HOELEHHE > (F1k fade, FRFE.

(ﬂ-J:WMI—l%H

barbwire MMM (RBLHD « XFFEUHLR, **K LEZHAENL N HRAME, SHAEHL L RAHE** (RANGES - Ch.22 - -
## 7.3 =M (R-Ch.23)

*x— A Rx: SR [ =00 IS X (BRURIBIE) B4t breakout mode , {HIHETIA A USRI, AL LU IE
### 7.3.1 =LK Brooks E X

> [ZARRE XN FIHREIE, FOYEREMFEREMNX . — A5 XA =M, SRERE =R R =k E T )

> ‘Triangles are trading ranges and therefore channels, since they are an area of price action contained bet
Z 5 (RANGES - Ch.23 - il p791-p801) :

= I/ REE / RBEMIGERAE S E SR, TR IX Srxx, SR A
- =) = =M, B IS, 2EGREY (425 XA ] (Brooks i [MUAH-ALiE, It does not matter what you call
- BUE (wedge) AR =AM, WSHMEERE wedge .
### 7.3.2 Gt RS, AHFEA T L A
—fEALT breakout mode (RAETEJERE) (RANGES - Ch.23 - HIl p792) :

> [T =M AL T oo, BRI A4,

> ‘when the market is in a triangle, it is in breakout mode, meaning that a breakout is imminent.‘ (RANGES
{8 Brooks Mgiitfilijt: ZMEMBIEILAKT > Z22PH > ROGEHEANTHAE, WO final flag (RZJEE)  (RANGES - Ch
KPR, RS =MIE [T miia&Es s, A2 AL NE ( tend to break out slightly more often in t

> Uil JRAE Ch.23 Bfs [RBUSHIRI=MIBA ] Ma o R [HEEACHRE. ¥l final flag | KT 9. 22 R340

### 7.3.3 ZAILNNIGE vs RBEE Ik

(=R (BEFESEE) ] - JXEM: KK, TREPE (fade) [HWARLR] — AEERBANERH
%, FoilseiRdE. HMhEE [/Ea] — FEE (breakout pullback) BlRssiEAAEHE [ELZRFE]
®] — AR spike, % always-in 4hE
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BRI =AM AT LSS X AL ORISR T2« AHE, maERHAE FH31 (RANGES - Ch.23 - 55l p791-p801) .
#0704 R, WE. &5 5V =M ERRUGE=MiE (R-Ch.28)

*e A A G x: ARIGEE (BJLAS tick , BRFEA—BD doE THRAMAES. A Bl . A2 RIER. s> ANEE L K08 &
### 7.4, 1 DURPIN [EHESER) Brooks fE X

| At | Famim | EBERR vs K | Hid |

|J==={==={|===l|==|

| #%#H (investor) | 6 MNHEIKE GEAMR) | KMAM | (RANGES - Ch.24 - 7 pge2) |

| 5% (trader) | HZ, 1 #%H | =& | (RANGES - Ch.24 - iUl p802) |

| kK (scalper) | 1-15 Zp%h | [E = KK | (RANGES - Ch.2u4 - H7 p8e3) |

| HIW¥E (intraday swing) | 15 Mh#(4 K | [E# = 2x K& | (RANGES - Ch.24 - 55 p803-psed) |

[MHAZSEME, REKERFFEZ 1-15 Jrgh. 8 DUER RO RS, EERRAET XS, |

> ‘to day traders, scalping is holding a position for one to 15 minutes or so and usually exiting on a limit

> [HWNWBEZ &S ORI, HEERE s 20 KK 2 ff. |

> ‘Intraday swing traders will hold a trade through pullbacks .. Their potential reward is usually at least t
### 7.0.2 scalping (Fkp) : B 1-2 tick , mEA. (REHR. KHEEHIT )

FISKE MR 1-2 tick (4 ticks = 1 £ , @il SRERRAC, XMHATHERBK . ©H swing trader HWF4t: —Amitz, 5
*x ZAARALL (JFPZH) *x (RANGES - Ch.24 - 37 p802-p839) :

| Fkpede | RApTFERRE |

===

| 1 Ak (Abr = KD | BERLGT *%> 67%** (over 67 percent) |

| X = BEREFLE | 0T **70%%* JIk% (at least a 70 percent chance) |
| B < XEERIFIKE | BIEG *%60%x* s |

SRR TEFS LI H AN T XU, BE 60% M52 5 Mk, ZHECHE ML 5 ( Most traders will lose money if they sca
### 7.0.3 swing (B : FRAEUREIECTR K 2, B—&
WEBFRFAHR BB R 2k, MRk 2 2x KK, RO n] DK (72 40-50% ) (RANGES - Ch.24 - F571 p802-p839) . Brooks

JUANEB%c7 (RANGES - Ch.24 - F7 p802-p839) :

- Emini FX[E 10-15 & (A4 8-15 f) ; 5 8 **2 fllfisxialiE » IERED 2 5

flF: A% 1254 . b4 1252 (2 A . HEs 1256 (2 f) > ZLEDF 60% {UE, WTFHSAMEER < 40% ;
*%x99%xx [(JHT = 5 milX[i]; *#%90%** [MHTZ/DH % U fUEB: 4 *x10%* WHTHL 5 £ 0 mE:

- HHRER *%x80% LLExxfUiRAEN, A8 1 ik (B SPY 10 3£40)

$500 MEE. HI $10 - AWMk 10 EHRE (FRRY $2 > MEFE > 95% ) .

### 7.0.4 trading 5 investing , DRI SEG

(%25 (trading) | 5 T##¥ (investing) | ZEKEMMIMIL. (H Brooks % RfERIIALIL R = [HFE ] HIET RS K T*:
> FfELf URRAHD « e (scalp B2 swing ), Ffxs5p H CHURT AFESL *+—RE 5 Ttde 1385 ] o T#%: ] (RANGES
FIBHZAZAL BT 230575 (RANGES - Ch.24 - fili p802-p839) : ¥ AT 6, I [BIEES AR, A LS ? | —
*x CHEE Hix*: scalper 5 swing trader HWXFHL, —/MNEMERT —MUIMEMES; cherry picking (HEkEEFHIJLE) 1EMMER 3
## 7.5 KEdlAF

| & | —aEE | did |

I_;/;J_[;;Eﬂl_[t_x‘lading range) | bR EMHEE KK EIGEH T BBRNK, XAARBICE&S | (RANGES - Ch.21 -

|
| W% 80% MM | L bdk. N FERRBBUESH MR FE %Y 80% | (RANGES - Ch.21 - 7 p715) |
| B GXE (TTR) | 2 WLk, mEES. £ doji (MffiEE, w4+ )UR | (RANGES - Ch.22 - H7 p735) |
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| barbwire (#k#NM) | =Rl L RIFES. 20—k doji M K 4B | (RANGES - Ch.22 - 35l p751-p752) |

| TTR JE@E—D) | —HEA TTR , WiimckEAm, heT—01{E%5 | (RANGES - Ch.22 - 537 p7ul) |

| =# (triangle) | & =i Eokig PSS XA, 4F breakout mode | (RANGES - Ch.23 - HTi p791) |

| #Iki (scalping) | #fr 1-15 4%, EHR = KK, HEfE%E | (RANGES - Ch.24 - #3570 p8e3) |

| BB (swing) | FOXORBEAM K £, Bk = 2x X | (RANGES - Ch.2d - 5l pge3-psed) |

| AL (scalp) | 1 f scalp 7 > 67% ; K&=[IIRkTE = 70% ; Hiz<XKN 60% 5 | (RANGES - Ch.2d - 7 p802-f

## 7.6 JHMHER

*x MR ] BB —ex, 3R E GBI, B—RAKTEERE. I 7.1 % 80% I, WAELA Fic
*xbarbwire & v1 MBI, DICYE siFex, BITEFEG: R p751-p752 A2 X, vl Ui [ZORMECR | 24 JREOR Fic
*x = AILHIPERL [ FRBLER ] %%, 7.3 ({1582 [breakout mode {HJ7 M HMER. #& final flag | , S-0smifJR B E oL, 2
*x7 U [ EHAR R BT A x5 R IUIET S [ RISk 85 40 7 B 24T | — ) [ w6t 11 ] 8% A 0CO &5 5
*xfil EVE SR W% 7.1 ) QQQ 4K, 7.2 H Figure 22.4 / 22.5 [¥j barbwire #7574, 7.3 H Figure 23.1 [ [[6—

a FE wN PR

# %8 w - R MEREIR

> KREXBEBIEE: *Trading Price Action: REVERSALS* Part I [Trend Reversals| Ch.1-Ch.10 (iT p73-p260)

## 8.0 AFEEFEILE )T

%05 B T EMEBRAEFIF S X A x P BRME SR FEX ] BRI E AR F I RO —— IR AE T I B ek [R]— %%
{H Brooks 7EIX—HHITFRMATIEYIE T ¥+ RZFUKE LIRS KM * . FIARTERLIGAR [HIREAIMIPE] , i [ BRI AR
RELA DA E L AERBER R E YT, IR AR IZE I S kex . REREBAR T ATI A, ©R BN,
## 8.1 NI EHEl] (REVERSALS Ch.1)

wx— b iELE b wx: OGN THU— SR8 | 1, FTUURIIESRTE T A 50% BUEMR: B B CMEM M, SRy IRHT LU RS 1 H i —— 1
s fEFFwer: WU, STURIENE [ERCKBIS—ANEE, BREREES | o XA U0 T 20 MR s R ER, BERREL, KT

Brooks IS4 By B xx SN HE s xR B 1 DU D BREE 2%, IX— BB AR E )13

SRS K IUENE  BOM P AL B, TR I R e TS DA H A A A ek

PRERCAAAY R R T IUR, TRkt i A *x;

b5 BB sy K 2R Bud R, JRBEEAE [ XU BTN R 2-3 £ ] R RIRGE, T ** g S5 [l %+,
AR B A [N ] THG, ARSUREIEZIAEHIKE ;e 2RI A TRIA S, (FOTE TR R H,

*%Brooks JFC 5| iF%*:

> [RINZ S BT R, Jrel R 50% SEk. |

> ‘Since traders are expecting a large move, the probability of success is often 50 percent or less.‘' (REVE

> [H-ANREE S GEWN, XEBIEE N NURE scalp. MIRXEBIEEMRIT, CHRLAREEH. ELPIT, A e
> ‘When a setup is easy and clear, the move is usually a small, fast scalp. If the move is going to go a lor

*x R RS (P00 p7u-T78, CAT 5 3P #x.

| 88 | WLRAETHA | REETA |
|-

| 1. #i42 | #AF bar 7 KISEAE K R4 HARALL = SLIEBSR, (HiZ F Bl 3 %xx | SREARL, Jeil#kxi |

[ 2. [0 | RN bar 7 HBHBE A, RxxPilEs) (ULHARAZ S SRG8E) , HRYGH**E = brx | KNTREEM MT
| 3. WA | 7€ bar 11 FHMA xR AY*%) | #*JLH AR Fil**ix & MTR-——XH & spike and channel 4+, Ek#HBArhE)
| 0. ¥6 | EBURES K 2 (30 bar 11 ZEHREERE K £ 177, HZE#HE bar 13 | R#EAi AL bar 13, =3khHEE |
| 5. Wt | bar 14 ZifMTIRAERIEEARTINTILE | FABEIR** /Bl bar 16 (¥ Rk LGS Hex (B T E5EM. bas
| 6. A | bar 16-bar 19 [{5fT**=fE+*, HILEEIE; bar 19 5 bar 13 MEIN = MIAAERE, FEAX bar 10 4%
| 7. H#is | bar 25 R KMEEIME K £, WUHIMCETXNSEENEEES N | bar 28 CREEIGMAE K 4 Jul6, FRFAS

*ex RGIRHRE IR (X2 RREEN—EHA) **: bar 19 H4 lower high MTR, %2 [ B/ DEX ] , *
ox [ (R E T xx s 1.1 9 *xbar 9%x 5 3 MESLLmEmWIHIKFESE K L. FBRTE T *x30 2k 550 4 R FE ) s

*ox i LR B *
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1. A [REE S HIEMLT ] —Em = /N scalp, EAE.

2. TE BRI 5 RN R T ek SN 7 A E TR ERGHE, Bk se aeiiid . B IR SE OISR/ Bl %% 32 50 KU 5 HAh AT Gy AR Al %= B AT, ]
3. BHEWEE B R RIS W, BN M .

## 8.2 ILPEEEZE % (REVERSALS Ch.2)

sk —RHLE IRk EEH (SR | PR AR S hexm]— BRHEE fax—— BB L, WA BT R A, Rl R Z AR %
*xfESfwk: JERGHZ KRS T LREFHERIGE (84 25 %) , AJIEAMNAH:

= xxf55 K AR Gxw: RS, NEL; TR TE R ORE B S TER R BRI, *x B A% K 2R ER 1/U%* (REVERSALS - Ch.2
- **JRffi (follow—through) **: BHJ5 **2-3 R*x K ZRHSRA/N TIPSR, RIEREKH] *#%5-10 fR** K LA H BB —H#
— **M T E*: R K KRBT TR 2R R MR /KA *x it T ] RO T s ] Taes; RIGTET S5 2 A0
- *%E (context) **: WAL FHILK higher low/ lower low WIR; SEUA THASAIMIE Lo S, BRI fE— & (1

**Brooks Ji 5| iE%x:

> [BRRFEAIRZEAL: MIKRL, RGBT, L HHE WAL 122 DO MAGREB) X3 EER.

> ‘There are many characteristics of strong reversals, and the more that are present, the more likely a cour

[T, HHTRIRL R, RELHMATREME 2 . FREEEA. JFAPIRELL B ]

> ‘'The stronger the prior trend line break in a trend reversal, the more likely the reversal will gain more

[TEEREaIINT, ZHHEAMMOEHAA S, HFNIBEHL, S0 MI DaBmELE Rl .

> ‘When there is a strong trend, traders should not be taking countertrend trades until there has been a tre

[RIEREKE] 5-10 MR K A Bl — R K LAGRIBIE, IR 7 ETRER TS K L. B35 a5 RHE | 7778 —Fh Rk

‘The spike grows to five to 10 bars without pulling back for more than a bar or so, and it reverses many t

vV Vv

*R BRI B GRAATAD *x:

| mH | mE | s |

|J==={|===l==|

| RUEKE | *x5-10 filx* K £, FEAAEEZ 1 R | A p79 |

| R K &l | Sz K LEER «*1/dxx | 550 p79 |

| BRBE KR 2% | #%2-3 Rwx, SUEANFITATY | B p79 |

| whl L RO 2B | #%5 fRELE 20 AR B*x | F5T p8O |

| SE—kEE | BIHBE** 3 M K R Ja**; R 1-2 iR HaTmARA RS R cEE K 2 BRI | B p79-

*x 55 [FE S R L AT EC X U % G — Bl & A pihid, (HEduE TREEARES) -

(IEEBRE (AFERAIFES) ]
- BTE, piEEIIRYURSHRETR (4E8B8F53ERNA]
— — P ESHRERSHSEE [REKEIXAETRER]
— BEERFERE K& [ EEREAFES]
— EEAILIEREES K & £33
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*RVER: ATEA LT R RS *x, R R [45E > Mageifl] X—aetxRR. EMEHRE [ARIERIh R T—E B R
ki LR Rk 2

1. R¥TES KR LEAEE] 2R 5155,

2. 40 [V B E] MR R x i *x, A JERx R xx,

3. HE—SFEARAE LRI [iE@H ] 5 [CaXuamiak] .

## 8.3 TE AR (MTR) IUZE 2 (REVERSALS Ch.3)

sk — LG R *%: MTR U2 [ LRI AFER A EH*x, REIFTE—RREE] o ERIBOLT Exx U Fxx——F B > @i (Ha

**UER (BT **:

> [REEAREFENFS:
> ‘Four things are needed for a major trend reversal:' (REVERSALS - Ch.3 - 371 p8u)

[E2 1] A trend on the chart in front of you
> VRIERTATE LA — M

[Z% 2] A countertrend move (a reversal) that is strong enough to break the trend line and usually

the moving average
> —RSREE DBaA g . HURE S & M AR E)

[E= 3] A test of the trend's extreme, and then a second reversal (a higher high, a double top, or a
lower high at the top of a bull trend, or a lower low, a double bottom, or a higher low at the bottom of
a bear trend)

> XEBPE IR, R IR

[E2Z 4] The second reversal going far enough for there to be a consensus that the trend has

reversed

> S RREGER RS, RUIETTIAE R [EH e K] IR
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(REVERSALS - Ch.3 - 17 psu)

**Brooks JFIC5|iE%*;

\"

[ E 2 AR IRINAT (9 B _EAPIES, PR — KR P a3 R R eSS . sl R B .

> ‘A major trend reversal means that there are two trends on the chart in front of you, with a reversal in t

[ TR ] RADFESARL S E S IR ABEDFEREEE K &, EZHZHHRTN always—in J5RAAEBER A,

‘The term major trend reversal means different things to different traders, and no one can say with certai

[ A e, iR TR 8e —BaEMK S, XSRS HEH R, |

‘Markets have inertia and tend to continue to do what they have been doing. This causes most trend revers:

R LW AREGES . CARE - ANEEET, SRS CEBIMRZRRIT IR TTT MAE 5. ]

‘The trend line break does not reverse the trend. It is simply the first significant sign that countertrer

[ DA — IR 850, S et — IRERB - A R W B 3, Bl R 2 X e 2 BB A

‘Trends end with a reversal, which is a countertrend move that breaks the trend line, and then a test of t

[ R 32 2 S o BR B — VRSB A S L R, X2 S 5 ) 52 5 3 AEAE AR SRR o

> ‘A major reversal usually follows a strong break of the trend line, which is evidence that the traders in

*x IR BRI CREREIIBRE) **:

(EEES~REGELE: RE. RiE WFFESNEEE, Fnniid|BE~7 EXEH]

— HIER — FEBEATERE - FN, NFE 1 LEFFR (8 EEZ. BSIRARE KL, 2-3 MNEHE
3, AIREAEY. RIRBE/NTRFEESTEER]

— EU R ERAERIRENEREEXTE - Z2KKE
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*a ST TERA E L xx: TR SR — KRR SERUHE R AR, ** A AR **——HE [FER L] o BRI E AL, 58 iR B
*HIEA (WORER / U5 *%: JUP G RIS S KB (MRIAE scalp) #F4GTHOMXUR / I, SOXIR = A-kash B2 e (R
w5 55 Toxx:

| FdE | BdE | Ha |

===|===]l=—=

| WELRZ AN | EE IR ek S e EILEEBIAE] o @EALLURE S, W | B psu. p93 |

| TEREEE P TIART A | T W AE R RIS L *%50 M K KU Lxx el NS B s | Bl ps5 |

| WA GRISEREIINE | R G R 1 R, kR [HD +x10 M K 2. Pl ] MBIEAHERY | B p87 |

| IR | BREIMRAE 5 B ERE 2 R K & > KHE**ASxxF 2N MTR; HEEMARE 1 o8B EFHE4 10 8 K 4, N
*%61.8% MIIEM (JRPBET) **:

> [61.8% FIHMBRAGXANEFIEA DB 2H50, © A AL 60%. 63% 50 67% HIEHHEAIfE; i HAEAS 5 S mitit ST 4

> ‘a 61.8 percent retracement is never as precise as the number leads one to believe, and probably no more 1
A g RS 18 IR 50% J&, ABEIHMEMMEZRIER] [l 50%) , LIS IR B XU W+ 3R A (H 525 (Fln=s 6"
*ex ok (AT ARHEAZASRE | TR U % .

> [N LAY B B TE ) 58— R .
> ‘it is always better not to short the first breakout of a steep bull channel' (REVERSALS - Ch.3 - 571 pl(

> [Rik + Kk = KW= = Z5KXI. |
> ‘Big up + big down = big confusion = trading range.‘' (REVERSALS - Ch.3 - fi7i pl02)

*x/NEIIATE MTR, WP AR IR R Tt v 3.5-3.7 Jiin 3 4L 5 KSR e R —ERARE] TNV R /a2

> (DR, M H S BRI TR RS SRR T IR .

> ‘the chance of success also drops, and in fact this more than offsets the reduced risk; the result is a 1lc
*x IR xx: o 8 (W] 2K (¥ 5 o fEPEEIEBLEEE —CRBIE SR, o H 1/3 28FE LR NTR; @ INFEN 61.8% A%
## 8.4 MTR MIMEF/0A0. e L@ (REVERSALS Ch.3)

*x—FIEL Rk MTR RPN R+ R T 50%++, (HIEREKENER; 53] always-in WIHG B RE, MEFRTTE] ++60% =i
*x YR B AL B *%:

> [ ZHETEH KRR TE S RIRRC, (FRAEEIRER, EHEXRRREZ . |

> ‘'The earliest signals for most major trend reversals have a low probability of success, but offer the larc

(XU 5 RS H 60% WRINFNAL S, FFEBARERL S LM ED> (ITRERI ST A#aR) , DR E =

> ‘These traders prefer to only take trades with at least a 60 percent chance of success and are willing to

[0 2R5E 5y A T W IR R AL e 1) R A — 2 by, B TR R . PR R R MR RR 24, MERR A de% 2 ¢

> ‘the trader's equation is excellent if a trader enters early, just as the market is turning down from its

> [—ATPHRRSEY ue% KIBEEE N —E8AMME, 30% KT/ T, 30% MR 2HEHEL 5 XM AR &GS, Ei

> ‘An average setup has about a 40 percent chance of leading to a profitable swing, a 30 percent chance of ¢

[MEXFERFEEES R, MBI d0%, NHL 30% RIFTEIEIBETE (Uhg) 4 30%. SURTIRE— N EFIR 5. 7Ehk

> 'In an average setup like this, the chance of a profitable swing is about 40 percent, and there is about ¢

> [FEBH RGP RPN T EEERAN, HE bar 3 Al bar 9 MFE. XEWEMRINEHFT 50%. SR, WHIERIRLTFHRKAM,

> 'The earliest entries in major trend reversals often do not look strong, like at bars 3 and 9. This means

> [ B R R E R TR X, AR EH—KRY) T0% K OLAE . ]

‘the reversals up led to a trading range and not a bull trend, as is the case about 70 percent of the time

\"

\"

[ RS A AU, JE KB LR BRI B BN, BOSATRIE = k2 AR E %, (B 80% I
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> ‘there are many institutions that invest for the long term and view every strong break below the bull trer
*x AR (PAETF 2R AT, ARG **:

| A& | EAEE | AN | AT GETIESD | sk |

:_;;lﬂF_i_@;%L_::_<_p_9|5“L_1|4%> | 47 *xUO%** | £ %%30%*x | 4] *x30%x* | F p95 |

| * PR (p99 H1R) | #) *xUO%** | %) *%30%x* | £ *%x30%*x | P37 p99 |

| *xdfomfAex | *%x60% SEE** | — | WHEEHAT *%30-U0%** | 55T p99 |

BLERPIFIRAERST: »*F 70% MR ZE DN (BT p95) ; **2) T0% [ HRAEMAE G XIAMAER FEaH** (5T p99)

* 0, BFEEER (v B, v2 BAIIE) % EHEEE [MTR/ Ch.3] & RIPA)I ALY, **HUHATEAR T **, TMHIE **Par
| A7 | Hsehist |

:_?;L;_;lsult is that most trend reversal setups have a less than 50 percent chance of success.' | **PT0 p5
| “Most reversal patterns fail at least 80 percent of the time...' | #**xF7 p59*x (Part I 5%, MK PI.1 HAZi
A% (Ch.3, iUl p83-110) H A HMETF A #*%80%** (L HNKNCE, p83) : **60% HH m** (55 always—in #iilJE 1)
*xi iR Rx: A0 MTR MREHERIEE . BN dsx. BRI S TEER /KA, A TR ] —BXWaHEsIF, LARTEREE
## 8.5 mllffL: FFIRIEEH R ARIE (REVERSALS Ch.u)

*x B R *: climax (D AR [ 5B ] BIIE SCRl——* AR FTAS P RFSEROAT R E R mifll x0T il S e | AR i) 2 o S 8 H Blxx

*%Brooks JFI5|iE%x.

MRZ AL climax RN DEHBARm—REE. HERRITEEE0. NEREH K] o W25 H A M U8 ARTA R

> ‘Many people restrict the definition of a climax to a sharp move at the end of a trend that is followed by

\"

> [ REgEaAA T N W —o MU K REURE: K S—millai il ERpRES R &irf DUEm. |
> ‘A climax ends as soon as there is any interruption of the strong trending behavior, such as the formatior
[ 2R G — MR K RS X, TR ARG, a3 I A S e o
‘Most climaxes are usually followed by a trading range that lasts one or more bars, instead of by a spike
> [climax (—NEEEGRESKS: RIjH EEARESE. |
> ‘An important component of a climax is a vacuum effect created by the absence of traders in the opposite ¢

** NI % (X2 [P A A RIE] ER, ARBEDVE NG -

HAIEINE R R4 EE
— =R [RIRISRRINEES, HATARIES? | — ti)F
— BESE: [ReEs—R] - AMEEDLZRIEEH
= ZEAE, ZEZ=RIAE - ZRET
— Ak [IR] £k, BEIELEEENE. ZXREZIEBINMI
— WIS RERPIESE — JL SRR EERIE
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e ST o ] ) R ek ¢

> [WAESN K pe w1, sem R, REE - AmamEE; =M ESLEMmLiyn. |
> ‘Two consecutive buy climaxes create two pushes up and is effectively a double top, even though the seconc

*x\ B E (FERAIBIE VB *x.

\"

[ R B AR R 22 R vt i S e, A2 5 BB E—J B LR (JE3C: only a few times a month) . AW HMM V T
> ‘Strong climactic reversals without a significant test of the extreme occur only a few times a month on 5

[ZF o 2 HORUETTR S, Rl 248 Vv RSB, Tt REREAL AHHE L. £ 4. |

> ‘In a bull market, most spike tops get tested, and in a bear market, most V bottoms get tested, no matter

e, WATraE M ARSHA 30% | 70% MWERTETHR, mXiELHhz—. |

> ‘Remember, all of their systems lose between 30 and 70 percent of the time, and this is one of those times

[RAZBA R BN, BOEEZ G b, 5T RS A 5%,

‘The volume is not from small individual traders, because they are responsible for less than 5 percent of

A\

sx R SR Tk

| WH | #dE /7 #Hm | Hak |

J=={l===(l==(

| FEERAUEEIE | 2005 8HH**2) 10 R K 2k, Pilx*= R~k | f0 p117 |

| BRERENES | mEa L HBE »%10 3% 20 R K Zx*x2 )5 | fi p117 |
| WAk | *%10 MRERUL . FAEEREE R B | 5 p118 |

| v AR | 5 b bxxfgH LA LR | 0 pl19 |

| BEBARThER ERR | TERIIR R Al fEAT] 30%*% ] (JFXCH “probably') | 31 pl22 |

| Akl | [ZEDH *%60%x* MR SNRBE b Es ] ORFiZfES) | B plag |
| WU RS ES | SHEE L **30%-70%** | 7 p136 |

| P ARIBOT S | **AE] B%Rx [pscE | B pl36 |

*e (D Rex: o SRR (4R TR, R 0—RBUES U LT A BSOS K &, DUFH K LBUE K GRS s 0 &
*% LR Ex*: @ 8 climax 5 reversal Z[[; o AIIKEH K L LIAE R CEEARME, WMlFER2NERM ; o fEimfEs
## 8.6 ML E =M (REVERSALS Ch.5)

*x )RS R *x: JE [HUE / =/ =FI0R / K8 / SRR/ R =8 ], o7 8582 E . 225 77 S R e x——A B #2 [ =4

**Brooks Jii 5| i *x:

A\

[ A TT R =HE SRIETER MR RS TS, BN ERERSHES, T MRETRSRENEERS). |

> ‘When the market makes three pushes in one direction and then creates a reversal setup that triggers the 1

[T =4S RE F— FRJZ A T MR, ERIES K2R,

> ‘All three push patterns are manifestations of the same underlying market behavior, regardless of the shaf

> [FPEANZ], @RS E L PRI, A5 WA Tl 58 = 0SSk S il 7 e MR Bz F . |

> ‘At some point, the trend traders give up trying for a strong breakout, and the reversal traders gain cont

[ ZHERS PR HL SEBEIEL AT LT GREIESD I8 (BB « B0kB (k=MD « RERERE, BUVEIUT AL 25

> ‘A trend line and trend channel line in a three-push pattern can be parallel like a stairs pattern, conve:

oM, BUEAER M =R imiE, Hld S5admi s His. |

> ‘Remember, a wedge is simply a trend channel where there are three pushes and often the trend line and tre

[—fRPE, W28 5 I B A5EE — 5 5. |
‘In general, it is better to wait for a second signal when trading countertrend.' (REVERSALS - Ch.5 - 7

vV Vv

*xJ7 R ZE S (RGBT —2%) *%*:

> [BUBAERHE RN, ARSI R R sy fEE S LR BURIRR R L, ERES R ERRE T .
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> ‘A wedge bull flag points down, whereas a wedge reversal at the top of a bull trend points up. A wedge pul
*RPURE R (g [EAZGH ] FIRT) **:
| KA | sAE | B |
|- 1-=-1-—|
| #Ex*jfifExx | *#%10-20 Hxx K 25 | J@FT N |
| B xxfixx | *xZ/b 20 filxx K 25 | ZATEIMAOEBEEL A RBIRE LB |
(REVERSALS - Ch.5 - 37 p152)
U EARIL A % BREEST 2. 3 RIS IEIELL, -+ LURES il P 26 IR & i 2 B pE*+ (REVERSALS - Ch.5 - 43T p152) . X
s A SHCT ORER A NEGE T, R ‘about / over / at least', MRJAFOREABIMI) *x.
| 5 | #e | st |
| -1 -—=]-—|
| =WEssLmmfE, e EERMEIE (FlEm B, 4 10 REEL K 4 | R *%60% siHif** | {7 pl51 |
| SEREDEARSIF AL | %2 50%x* | T pl7e |
| Sl ik | sl 60%xx [N | B p172 |
| SEBMBIIR | #x2) do%sx | FIT pl73 |
| ki | x5/ 60%x* | FIT pl73 |
I
I

ZWRRN B RS 10 M K £ | xxZ) 60%kx (NI, **UO%** AJ2)
SMERFERBUGHE R, B | s«@HFLED 10 R K LHED P

| #% p
| #3 p
*e (D Rex: o B, EAA L S AEIEL, FIWCETAT /S REG o BEASE Sexid phar— 2 TR ph il BB )R R
*x iR ERx: o ERALHRZMAULG—EPE S XMRELGNE: o EBRBIEHITIILR: o HIEEI [INEA ] bk 2 BREY R
## 8.7 ¥5Kk=f/JZ (REVERSALS Ch.6)

*ex—FE L R FIRE MG e x B HIRIBE) . G BT — R K TR ——"E I TR 182K H %% — O R B — i A **; &

**Brooks Jif 35| i %x:

> [ REMBEET LR BB WAl DRSS, B2 RIESME CAR-EIX. DD, F—EEHT—RER. ER—#5 0
> “An expanding triangle can be either a reversal or a continuation pattern and is made of at least five swi

[N =M, EmRis 5 X i X 0] H 2 BB SR 2 R — X — A s R T i 5k = A

> ‘Since it is a triangle, it is a trading range, and most breakout attempts in a trading range fail. This t

> [ =M1 ZANAMER RSN, BOVRAMESEE RS —mh A= M. RERUE: R — RIZBPHONN E s s £ 5 BRI, A
> ‘The term triangle is misleading, because the pattern often does not look anything like a triangle. The s¢

[T sk =fMa e EE@A A (MTR) 1A, UONRIE — O a2 SR — Braii . |

> ‘All expanding triangles are variants of major trend reversals, because the final reversal always follows

*x NN (KA TREARD *x:

TR RE— I EBNER — IEZLEHE EHEIE=MER — B2LFHE. ELEHE AR
- BXTIEK (XMHME = F=HEET, WaIdJosH(Em)
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*x ZHEZ SR IEEIE (5 Ch.5 &IF) **:

| & | WmdkkR | SHERE | #5 | 5% |

Je==]======(===]===]

| ##6 (stairs) | P47 | KBUHEZ | =3 | WBoNE |

| BUE (wedge) | »*UiSx* | JWEWCESAIRSEAE | =4 (U | R/ E0E, BREE XES |

| Fok=fM | *»*xklxx | *xB—EK TR —K** | **ZDFHfExx | BN, FEESE; RERELR—BHEE |
| EH=m | ek | s | =4 | X, SErmAE |

sk B T 1) SRR I S T e AR GBI SN RS L, e B R RIS TE BT i P o sk (75K« TR I =BT AS WA R B, #* P K[R8
*x AR R wx

| BE | #dE/#m | sk |

J===l==={==(

| % | *x% 5 Hixx CHB 7. B 9) ; Sl 6.1 A 5 M. & 6.2 Jy xx7 ffixx | BT pl8l. plss |

| BAr ORI | "Bs, RETTHT— /\Hﬁ% [T =M% g n— BB Like 2 | R s) | 5l p181-182 |

| Bfr CGRBRED | A% T=MiBdi)s— B RS EnEE®s) | B p181-182 |

| g% ETe | T80T, KAHESIXE] (‘in most cases, that is as far as the trade goes') | 7l pl8
| THE% ) | bar 10 MM HE—A tick, tHEE/LMR (“in trading, similar is usually good enough') | 57 p
|
|

LBt | REERSE > ESEEAED > BEES | B p187 |
fRFEH | bar 5 5 bar 7 Z[A] K K% » [=fckEwmi] , BUANYHIEZ ERAUSKEE | B0 p187 |

s A 25 (A EEEARGL EREE SRR *x:

> [Emini SHMEESED, FVEREF—A tick M2 SPY 1 2.5 4~ tick. |
> ‘The Emini gives fewer false signals because each tick is equivalent to 2.5 ticks in the SPY.' (REVERSALS

i (EE Bxx: o B ED 5 BTSRRI o 1 HAREE=MAIBXI OF iy H i B R R, 285 3N1E) 5 o FIK: X
xR Rx: @ RN [AMEEMIE] TIENE GoeNMEA R %) ;o THMA=MIELERSIE: o 15 6/7 2 Gidm (479
## 8.8 IR#JEJY (REVERSALS Ch.7)

*ex AL IR HH: *exfE— U EARIRAE RN 25, PV — OO RO 5 [ AR S | wx; WEREEIANE THHA— AN O i)
**%Brooks JH 35| 1F%*:

> [EaB—BEEH, Z5%EPEKMGEE @A RN RAEE. REBIERERE R, BV KREHREEMBIE S, Fbs— R R A

> 'Once a trend ends, traders can look at the chart and see the final flag in the trend. Final flag reversal

(R RN ROAZE 5y s AR MR FIRZ KRIRESEN K &, XIANG2ZRRE. BAETESET S5 8HMRE K LR, B
> ‘Every pullback has two-sided trading, but when the pullback is mostly horizontal, has many bars that larc

\%

(B4 ORI AaHOE/LTR K L JEHRIN, EH RN ZEH R AHIE .

‘When one develops after a trend has gone on for a few dozen bars, it o-Ften becomes the final flag in the

A\

\%

MRS RS T 50-100 R K £, AR E AR M — KUY, AR @Y. 10, @HA BRI, Skt

‘If the original trend lasted for 50 to 100 bars, then the reversal will more likely evolve into a large A1

\"

\"

[ S L R i, 2 —M K 2. B B &R .
‘A micro trend line breakout pullback is of a one-bar or micro final flag.' (REVERSALS - Ch.7 - Hi7i p189.

\"

v

v

[X A2 53 X TR 0 AR R T o AL IR A AN 5] 0o RN SRBGE RIS 3e 5 2 R [ R AN 22 22 X007 8 R A () DXl

> ‘'Tight trading ranges often become final flags. Any sideways trading has a magnetic pull. Since breakouts
*x PIUIRAE (URAT AR D *x:

B CE T LR K Zexxfiiadh—ai s 5 F T e & . W38E SR, ST A S L,

JET ** TR K Fwx, HGREIAAAE IR AT IS K 2h. PREL. ZUEE. »*5H— K ZLHEG 2D 50%%x;
ML R = R K LB A O

A HOVA I B e 5 SOYBCERIIHOE (TR A S8

. A SAEWAELRIKTHOE, A, WA RRBAT RES| AT

mJ:WNI—l
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ARG B = 2 5, RIBCR BT REAN 2ol L St S AR

AU REE % A —FIPIR K w*, MBEMRRIEL J5 GEEFRRIERED ; REHAE MR K RN, EHIERPIE. 10 i K
BB 5y X I8 H o RO i 2 1 5

- I IRAB A GRS Eié%ﬁ’ﬁﬁ/ﬁﬁkﬁﬁﬁﬁm;

10. ANHARIHENVERIN, ST R o

\000\10\

SxHHE R ok

| mH | %M | B4 |

|J=====(==(

| LG | *x%> 50%%x | B pl89. pl93 |

| WEGEE WA | **x2= /D 5-10 #R*x K 28 CaJLURAEMA/DN, B2 | B pl93 |

| AR | *%)LHR** K LERRAAKPIRIEA E SR ZEE | B p193 |

| K vs kimi@# | JEfss **50-100 fiixx K 2 > HrlgE N2 KEE | B p193 |

| RIEFHNRLEIEIL | *#*1-5 *x CEH 1-2 ) ; REEHE-MRARE | B p189. p19l |
| BRERRIOE D | BRGNS, *%x10-20 Hix*x K ki | B p189 |

| B | *xPIR. 10 AR K Zbl b (EIFAWREISEEARE) | 7 p189 |

*exfffE B xx: o R TRIE—MIE] OLTHR K &JEHIKTFRAXED o FEKFIIE I RN (H x x4 & N R+ CANER
*xi iR xx: © A [IREHOY | 2R e BT CEFRURMEMA/N, HHE«*iEix) ; o 2 50-100 R K LHEMH: o &8RP
## 8.9 X / MUK (REVERSALS Ch.8)

rek ARG Rk UK (BT 2S5 HIx*El xS —Aex SR AR Rex— B AN ZHR, =, KRR AR ERUR I, *

*%Brooks JF5|iE%x.

\"

[XUE (T [BHEIES AT LLEE— S (B=ER s — PR = R XA, s . |
> ‘A double bottom (or top) pullback pattern can be thought of as a three-push bottom (or a triple bottom o1

[EE=HER N EMR AT HOFAE R, BABSERRG=EK, =M. LEKR. REHHIEZURE, hIFAEE—PNE X EEMA.

‘It does not matter where the third push down ends, and it also does not matter if the overall pattern loc

[ Y TEERUR I TIREE . AR R K & OCHEF—N58) B, XNMESREMENENZ—. |
‘When the market forms a double bottom pullback and the shape is good and the bull reversal bars for the t

[ A AR VR R SR AT R GBS Low 2) #RIGG TN IR R ISGE S 80— IR

‘It can also be thought of as two -Falled attempts to exceed the prior extreme (often a low 2), and two fai

[MEHITEMAE X, EHESMBZHRL . JHEME DR, R TEESRE S, |

‘Traders will make much more money by using loose definitions. When something resembles a reliable patterr

[ B[] — S22 5 X ) BL R A U0 A U e 25 RIE R 2 — D=, BWE T TR, |

‘Sometimes there will be both a double top and a double bottom in the same trading range. The result is us
*xAECE CER AR, AR **.
| &6 | B | R | hidd |
:_;;l;:{:;_;*l;_l_ |L&]Ij]$**é"‘] 60%**, H[A{RE/ DT | “If the setup is good, the probability of success is abo
| *xseiishax | [EIFREDETF KK | R xH N 70% oi#FE L+*% | ‘If the breakout is strong, trade in its direction,
LEGRI, W% [ |2 /778 Sy ** (REVERSALS - Ch.8 - 157 p218) .

*xfF A (AT R 7D .

= B TR xR BEAR T e B — 2 WL B+ i HU ¥ %%: “Bar 5 was slightly below bar 3, but this is common and actually prei
= BT ke B 7 Tk B — I+ % R E SR A %% AAPL 7 bar 3 L bar 2 fiksis 5 %ﬁj\ ‘This slightly higher low usually

*x b [URATE L BRI *%: **xXUR ARV R IE S+ GERRGEAD , **XURFBURFFLLIE S+ (CDROLEH T, sz b of e f5)
xR AR AN TR A% 2

> [P FRBIE KPRt —DNXUR, BESE — O A 23 K.
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> “two moves down to the same level is a double bottom, even if the first one is not a swing low' (REVERSAL

> [P EHITMAL, fEREAEH K Lm R EENR i SENT5.
> ‘buying above the high of a strong bull trend bar at the start of a move up is a reliable trade' (REVERSA

*exfffE R ex: © (ESCHE / BRI PIIR B — B, AR =AWER GBI o ALiEREH (KL, =HELWEH—F) o
*x S (A7) *x. 8.2 1 bar 6 A bar 3 sl HICVEEM,, JRHFRZ A **accumulation (W) **——HLIG7ERS
*xi AR R *: © BOREAMRARHE] tick URBHRZHENE, Hintbe UESRARRARS0 o EXRRM LM o i R
## 8.10 KW LK [RIGHIK ] (REVERSALS Ch.9)

*ek ARG xR *x RN = ATTRATBEN F AR Gyaws Mixstf— N RICI R setup #R—RIURI. RTFIFIHT setuprx——[H Ak
**%Brooks [ L5 %*:

> RO ARAEMT B TE R BRI i — G R E AR FER /N, B () 254, |

> ‘A failure is any trade that does not reach its goal, resulting in either a smaller profit or, more commor

[FNEcE ILELE setup INEZ 60%, TAIRIAMERRY 40%. H—1 setup RN, BFHFNRITHEIEH —MEF setup. |
> ‘Since the most common good setups have about a 60 percent success rate, they have about a 40 percent fail

[ AT SE R, BB — AN . |
> ‘The single most reliable failure is a flag in a trend.' (REVERSALS - Ch.9 - 371 p226)

[REEAET IR T DIRSEA RN AR, 220 F N BT R F RS2 ICRNCGE RSN, BONIRIENE, ©F R 7

> ‘It is critical to understand that every pattern fails some of the time, and traders should accept that as

[ EAR— VNPT g R A 5 K IR R — WO S . RE—IR scalp, (e R SRR, SR — R EE@A R H—ia. |

> ‘Although a minor reversal might just be a reversal in a trading range that is good for only a scalp, it ¢
*x— tick R E*x:

> [fta— tick BIRMCRBEZAEA, JulAE Emini b2 RS E, RECHEHIE 1 3] 10 ROMRBLE, HAARRT BN 51X

> ‘Why is a one-tick failed breakout so common, especially in the Eminis? With stocks, failures often come ¢

> [fEd—4), WRTZHKIES K dEmaz b 16 4 tick, BEIE 17 8 18 /> tick MMHELHN 80%. |
> ‘Incidentally, if the market goes 16 ticks above the signal bar high, it has about an 80 percent chance of

*x P BEARRIT AR, AU TFL) **:

(5 — RAARZ] KMHE high 1/ high 2 /low 1/ low 2 {HAIRFARIEMEEE (IZaEEa. EEE.
BHEEs%) REFIHE (EERNBER. AiEISRA. BB, B8BEL) KWHIRKEY (kRE=
IHAEMGFHREHEIREI) KWAIER / KWANES K ZE N7 K & — tick RO KWAIREE (SRIKAY
/XN, KWASLE) ReeENAZEFIBR (Emini B9 5. 9 8 17 tick LM, REEAT 11, 51, 99 5 101 3
PERK)

(5 — g8 (FREE) 1 R4S EREHKAT—R K ZLAYER / EREGEBEREKKE—IR K &S
= [EHRRERAIYE REERAHIEX — BSH—XEH, RAEHF—R=HNENA# X

Al Brooks NMEITARZES - SorEEIIF A %86/153



(REVERSALS - Ch.9 - 7l p225-226)
*x— tick RIMHI-EDRIREE CREHAZIFERINLE]D **.

9B T, W2 HEME [RZEHN K RRBRT R — tick #iaA ARSI

BEREZ. SRR ENNEEEAEER / AEA (G ATREEPIRD , TRAMIE R — MR R Exx EEHE *x;
FHERIESHZ K. HEALEHZ IR, izl N B4 tick;

WZ IR E K — [ R ARG ARAEE S TAL? | HRZETEREFEILA tick, MATHEMHEEE O 7, S0 Ml Mo T
XL A Jm s %o KB AR %, A A RS2 ks, s

BBI= . RA tick B, RIS S MAR SR BN

FIRAW L F IO RS EHEHLN, ML SE, MR R,

No o FE wWN R

(REVERSALS - Ch.9 - 37l p227-228)
*% [RMIET ] (failed failure) ——v1 JEIH, AFi%h bxx
RIGA G AR R I, % — YRGS 2 5 BRI R 3, B St B IMee*, T2 T3 537 [0 3 JER (7 170 o

A CAZTNSEAEAL) « *#*REVERSALS Ch.9 HIEM AL TRIBHIRI] X% B T IR A *x, ARG T [RE] [

[EE—REN K&, +F2. W8 K&, K&k K &P — Taekl] @ BEERIRER @ kit
A= O KWLM ] —1-2 tRENEESERS A

Al Brooks h&{T AR EG - STEE)IFM $87/153 W



(RANGES - Ch.3 - il p220-236)

A EEG R Exx: 5 o MR o MERIE LILF—RH—f GG TR T XEK] D, BX5E ESMR—5F o FEmER
*xff AP Rex: o JoE RN (IXERL G REXIEARER HIR, ANELEWER o HWiimE L RBKEk setup » £3K55/
i W T Rx: @ 8 [RAH T HFRMEGE T scalpl HpsI: o fERMCEEITIARILIS: o fEEH B RFE (EIZRMGR **IHFH*x,
## 8.11 HZ LWER /¥ (REVERSALS Ch.10)

*x—RIEG IR xx: HLBEIHAE BT S I 328 BIOR BT R 5-10 fif**—K, 2 k0] 5 DA HExx—— LI I % #1] 28 5 R * %
**Brooks J5i L G|1E**:

> [ 3 ARGENL BT RS, RGBS RIEFHE SR 5 B 10 BRI, ZKARCEHE, TR

> ‘When a stock is in a steep bear trend on the daily chart and then has a day with volume that is five to I

[EE AR H, R EA —ReRi 2 ki, M2 BAREE LT,

> ‘The huge volume day is very often a gap down day, and if it has a strong bull close, the odds of a profit

[ 52503 FEA — s RAERA e s BAE— el WRIR G SRR, 2AORHLIEE, L DA — B8 H 214

> ‘Traders are not necessarily looking for a bull reversal, but after a climactic sell-off, the odds are goc

> MRIVFAZEHNE ESERCE, POEE 5 o E BTN GHEA AT SE—Im 5 758 A R IR EE AR S Ak A . |

> ‘You should rarely if ever look at volume on intraday charts because of its unreliable predictive value or

[MESR Z B BRI AT AIIEOLT Sl B B A R e iR R B R A B .

> ‘Climactic volume in the absence of bullish price action is no reason to fade a strong bear trend.‘' (REVE
xS A T w*

| WH | BfE | B4 |

|J====ll==(

| k&t | HERRCRE = ITEN *%x5-10 {Fx*, HHZL Tr*FEiREEHExx | 7 p257 |

| HAE&EZ% | 1 4480 Emini E4) %x25,000 K&Z4x*ER K £ | B p257 |

| HNENEE | BER K L SR8 fxx, R G **— 2 PA K S HETE*x | H50 p257 |
| AT T | *x /PR, BRI ex, FRaef i H B H U ** | B0 p257 |

* N7 CHIRSFEIEE) *%: @ **ipfRefs*: FMGETIBEGS K REA; o HH**ETA**; o KH** IR A% 45
*x [ CRFME BRI —UR) *%: 8 10.2 [ BSC—A LML A MAH *%15 e+, ([HNLINHT—RIY **1.5 firs*; BAH

> [HMER S #HAE bar 3 LEJ7— tick A BSC, MII7EZ 5= RAEMES] 100% PLLE, {H LEH BARE—ZHERLZHNLLTE. |
> ‘Even if traders bought BSC at one tick above bar 3, they would have made more than 100 percent over the r

w0 LR A% 0 HER KK (BSC —HIHZERE) ; o fEHN 5 o4h /1 o4 LS EHE; o BEREHYRRERS (RS
## 8.12 AFmilifrf

| W& | —AEiEE s | k|

|=====[==

| REMAE | —ik breakout [KIRIG ANFE [REME] XFZPE | REVERSALS - 5% - 0 p39 |

| gk | EE (REEBL BBz ar, AiZAEH | REVERSALS - §F - Ul puo |

| Slfi s | EUARZ S GELE AR, Frial A5 mH—%)D | REVERSALS - §&% - 1l p52 |

| SEERMH AN | *#%50% S{#E{kx* | REVERSALS - Ch.1 - 5l p73 |

| smEEs | FEOREMTTRER R **+ AR TR L% E % | REVERSALS - Ch.2 - il p79-81 |

| MTR | B EHEWFA RS, sk —kxi | REVERSALS - Ch.3 - 571 psu |

| MTR DUk | #a% » ik CEEBISZL) > WRAWM > 2RI | REVERSALS - Ch.3 - il psy |

| MTR BEAGMER | *%U0-50%*, FERZXK ¥ | REVERSALS - Ch.3 - 5l p85 |

| PEIEENAG | BAIPBE *+xU0%x* / /Nt *%30%%% / /NG *x%30%*%; ) **xT70%** F//NGE | REVERSALS - Ch.3 - Hi7 p95 |
| mmeas | BB *%60% B mExx, BiIEARL *#*30-U4@%x* | REVERSALS - Ch.3 - 7 p99 |
| & (S0 | ARMARRRENAT N, B GRS ) | REVERSALS - Ch.4 - 370 plll |
| =WlRE | Sz s S BB g, ARRZ B %% | REVERSALS - Ch.4 - P70 pl11-112 |
| gl | WA = T =4 = BB | REVERSALS - Ch.4 - T p118 |
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| =S | SR —MEZET A FIT = B8/ )8 = B/ Kik = 9 =# | REVERSALS - Ch.5 - i1 pl151-152 |
| BRI | *xZ/ 20 Hixx K £ GEEHF% 10-20 #2) | REVERSALS - Ch.5 - -fi5i pl52 |

| ¥ 3k=40 | **x% 5 ffixx, FRHEK; 4/ MTR H9Z5{K | REVERSALS - Ch.6 - Hiil p181-182 |

| W& | F— kRSB 2 )5 | REVERSALS - Ch.7 - il pl89 |

| XU/ X | =R AR, BRI IRE: AT AEZ | REVERSALS - Ch.8 - 50l p217-218 |

| KW | AT AR BN S RS R E BRI setup | REVERSALS - Ch.9 - 3701 p225 |

| Rk | RIS JER RIS E EBRIK > 1-2 WREEE44EE TR | RANGES - Ch.3 - fi7l p220-236 |

| HEERRE | SRENE *%5-10 fif*x + EL0UT > RHRFLMESE | REVERSALS - Ch.10 - 5 p257 |

## 8.13 PHmHR

*x S — PR P A UL [ AR AT S | R, HIMEMEE. HRadt [HMH 7R w2l (WA 7], AT A GET
*%8. U [0 A R T M — U A Y. 22 RARREMIT MTR GCE [AMEFIEE]  BUOVREEAESELR 1 LB AEROR IR . DAk
*x8.2 5 8.8 MIPSKIGREATENSAT 2) oo, BEMHA: —ikinl THAGR] . —ikiE [RARRE MU » ABEKHESAZISES,
*%8.10 fJ— tick RIM-CPHEMLIARCEIZNRE **. CRFH 10 & [WEAY / #Jiihls ] MBuE, Phde, % 10 =iEhsl.

*ox [RIGHIRNG] SR« e 5 [IRgRIXa P | 78R EJLP—F, ORI IRE S (1-2 R BRI 1D o [ 2

g E WN R

# 5% 9 & - A4 — KA

> ARENBIEBIEE: *Trading Price Action: TRENDS* Part IV [Common Trend Patterns] Ch.21-Ch.26 (37 p325-pu36
## 9.0 ATEER RG]

B8 WA TREHMEELLA: TR, Ml BB, § k=M. BN, SR KW BIRESRI— IR S »*REAEE, R
RBAE v TR R R x (), T2 Brooks BUREEA MBS Z . EIERARRGRIIIIAGE S, MRS Ree 427
HiX—Z4 L2 )5, # 8 BHFTAMESARPIEMEN: F—MULI, 1€ [EFEEHE | BRINAT A, £ Ay XaE ] 2472
## 9.1 Sud—WiEEY (TRENDS Ch.21)

sk —F)TE G b xk: *kiH UL JLTEERABIE** (B G- — B [ 2B spike] (= WL/ sk / mw) , H—F [#iE channel] ¢
*%Brooks Jii L] if%*:

> [Bud-diEEs R nE LaHEN, JIPE R § - MafEmemp . |

> ‘The spike and channel trend is the most common type of trend and is present in some form almost every day

[N A0 [ I H o SO BOAEIE R B, 1S AEAT TN 2 HR A AR I A R e — ]

> ‘Every trend has both a spike phase and a channel phase, and every trend is in either of those two modes :

[ DRSS T F SR MU, REGEWE 5 R K KAKE, REmnkik. |

> ‘The channel will rarely break out in the with-trend direction, but when it does, the breakout usually fai

[ipb S 2 2 M T 25%, JHGHREE 5 X,

> 'The market then reverses back at least 25 percent in the direction of the trend as it attempts to form a

[ @ E 2 R, REimE 2.
> ‘A bull channel is a bear flag and a bear channel is a bull flag.' (TRENDS - Ch.21 - H70 p329)

> (R 2EB G A G IXE], A=02 — G N i A X ) F A2 BIR R |
> ‘if there is a bull spike and then a trading range, in about a third of cases the market will break out of

[F—RKEH K LHZB AN AR spike. M. sk, migl. |
> ‘Every large trend bar should be thought of as a spike, a breakout, a gap, and a climax.' (TRENDS - Ch.21

> [IHV 110 R K 2. W], BEEXMEIESI - ANEHEA, EER—XEHEDHE 10 R K LAHFR. |
> ‘I use the phrase "10-bar, two-legged" often, and my intention is to say that the correction will last lor

R, — Nl T CARREEAS BE AR AT - BE 43 A RO (38 BT DAZKGZE AN S5 B i 4 S A 5, B PRE & AN T Bk 35 .
> ‘However, a climax can last longer than you can sustain your account, so never look to short such a stronc
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*x L FHES L%

[spike FIER] —IRELSIRIES K&, BERER. JLFAERE FNT: KR/ RO / S8 BEFEE—/)
RS, EEMELIUR K LRk At : FTLURE 1 1RhEHES K, Tkl 10 RELE FRANE: S—REIm
K#eaemlE K M [ZRRBE=ME[] © BHKE (RER, RAhEE) @ #HAKE (EE > 10 1RE
BXiE) @ k¥ [channel iER] AER: —MEERNEERZXIE = RERIER 58 RAIMERE; B
SREATIER 5 1R K LREAW £ BENERNBR / = BEENEERER (= WlkO) , BM—X
E/D 25% RIIRSs e, FZRXIE
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*A AL foa

— *x LW AR fAx%: spike > (2 > FHK—1 spike (= spike and climax) , S#rifk spike and channel ZFffr; &l )a il
— R PUALRAR k. JEIEEGEMBE, T ERE (KRES. AMRIEE , i Ly REEN .

** 3 GRSy (REREEMEHLEL) **.

| B | Bast | o | EHkiE |

| === === ===

| *xspike Boxx | A/ /AMEIRBE | #*Z ek (EHLZED) | spike MR |

| *xchannel Bixx | **{Z52 5 XM *: TERT—R K RAKS N E. H—#a B, SRR Em A by BEERISE | WA

sex I Ak

| B | #dE | st |

| == 1]

| EAENA AT L | **5 Mxx K 2 | $570 p325 |

| BRI | **> 10 ** | B p328 |

| EELAEIRAE | **= 25%%* [EHBIEE | B p326 |

| ) ERBAREE L | G EAL *+%5-10 filxx K 28 | B3 p336 |

| 2 spike JG#EIXIA | **2) 1/3%x MTFUERAL | 500 p328 |

| JFREXIA < HIYXIA *%30%** | HEANRMA CEIDUMRME) | B p328 —if (RENEMFHER) |

R LG x: o B [ERE ] —EERAKRES K &, REBH K & BE HROKTGERE, QEREd: o MEiEp
## 9.2 @B L XA H (TRENDS Ch.22)
*ex —FE L Rk *x IR WA — KB H—h 2 A (REE) W RBRITNZ S X H s A& EREEHH, 5 28 EEH (4
**%Brooks [ 3L 5| if%*:

> [JFRX[ERZ )L H XAEE M =52 — 51—, |
> ‘The opening range is about a third to half the size of the range of recent days.' (TRENDS - Ch.22 - HT1

[ 52 5 IX 6] Bt il 25 S0 L s a3 158 5 IXTa) H R R 2952 S —d@id @ s H i mi e, R —RE 20 —Biaudi-aiE s, |

> ‘Trading ranges are more common than strong trends, and trending trading range days, in particular, are at

[ — BT A e a2 5 X TE) v, AN 2 FEE R P L BB B RS R 7, ARSI S50l W AT 4. AE T3 A L IX ) B 7E 5 3 o

‘Traders should not trail their protective stops below a swing low once they think that the market is in &

[RZHUREE H AR EAE 5 X B IFGK, Prel A B SR GA IR 5 X H, stZRE %2 DERFNRENE] —ef

‘Most reversal days begin as trending trading range days (the section on reversal days in the third book |

[ RARE B A5 X IEE TR, BB S ST — s —al. SNEIR M — s —nl, Moo aaasit, R
‘If you see a trading range day forming, but each swing high is a little higher than the prior one and eac

vV V

\"

(4= 2 —WIER T, TN ADTTIRRM . AT IFXIE, 55 WS — BRI I — s, SRR ZE 5 X .

‘in about a third of cases, the market will break out of one side and extend the range a little, and then

\"

\"

[90% LT, = H XIS AEREL RIS R, R H R LA AR 2 R e

> ‘in 90 percent of the cases the range will increase before the close and you can often profitably trade tt

sk [ GBI G X H ] FPUAME S*% (L spike and channel) :

FMx* R X [H]** (AR MNE MR R LRBERBRTE IR

- spike HAF #%1-3 fi**. K L/, WL FE K. ESHEZL,

] 5 ** A 5-10 fii**, BEHEHRIZEES K & + REH K LR 5EEE
ESREILL always—in J7 ARG AHE > HEAlfgR X Sk, BSEEED .

sx R SR Tk

| BiH | #E | st |
|- =11
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| JFEEIXME / SEEWAXE | *+%1/3 — 1/2%% > IR + WEKE@EMG | BR p359 |

| HBZE | 2y spike and channel HJ *%2 fF** | 37 p360 |

| X H CREEHEXTH) | **x%) 1/3%x | 5 p363 |

| AKX K | *#%90%** | B p363 |

| FFREXIFREE K | % *%1-3 /pif**x, L% FHBXEK—F | B0 p359 —iF |

| Emini sz (H# ~10 &) | #ASLSEFXE EFL *s*xU-6 mixxFiHaHa | EMbsio ARz ez |

wo [ XA B Ot ] IR R oxx

(1 s + 1 AKE] — BEMRZXER - WE., &8kERAE (34 NM\XKE] — FRvseEasa —
RIS, kR
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*x WL xR @ HFH [XA] LS (X A3E— 2 iz ima s ) ; o EIEHUREESRA T (SHXERETHE) ; o °
## 9.3 HIFfEA S/ NEIEESA (TRENDS Ch.23)
*k—AJHLE B xx: RGBT — R Hrx—— Y H 5 / CEEFEEL LR K RN CIER, ARG SR /N ARG Fod i [es/[mlifjs:

*%Brooks JFIC5|iE%x.

\"

[ B RGES @ aH SRR —M, HEREY 20% MHFRHI. Mateidl, [EF-RETE / B -WRTra. Bed

‘a trend from the open day is usually the strongest form of trend pattern, but it develops in only about :

v

[4) 50% HIHTH, M/ KafEk 5 W K KEANIBRG B2 90% B H 35, TR E] A B BT T 48 X ) AT LASFSE P /N R«

‘The high or low of the day forms within the first five bars or so in about 50 percent of days. However, i

vV Vv

> [REbE It BB E A REA AR, 24 60% =4 H. 4% M H; BEr IRz . B2k, #nrfe i@ H, Bl feig Bk
> ‘When there is a large gap up and a trend from the open day forms, the day will be a bull trend day about

[XERWIIL S, KB setup HIIFRAE 70% UL E——REAYZEFRENREIMATE. HLET K LKHREE, %S
> 'To an experienced trader, the swing setups are 70 percent or more likely to work, even though to they ne:

> [iReRfEITRESA H . R — 298 %, ZITRXERA . SRJE 2R DD BT B HERE AR, /b eliEES H. Bl Emind s

> ‘The strongest type of a trend from the open day and the strongest type of trend is one where the opening

/NS H R EoRfEsH, — M RBI—MR. REAFTRA=702Z M 11:00 PST ZJ5 I —KE KB, WEEEH L85
> 'This is the strongest type of trend day and it forms only once or twice a month. About two-thirds of thes

(RN K LA TEIFREAH] TR, REA R K A& T —Rema, X —R (BE0zD sk fEsn. |

> ‘Every day begins as a trend from the open day within the first few bars of the day. As soon as a bar move

R AP RIS, WAL 0% N BAIRKBUNE. WRTIAHRE 3-0 R K LERAEE, EaERREORMIR, X sk
> ‘Even the best patterns still fail to do what you expect about 40 percent of the time. If the market does

[ZHmmE HE, 11:00 2| 12:00 PST Z[A¥WAH RGN, LI92KMEHE. L8 AR Bt L EE k. |

> 'On most strong trend days, there is usually a sharp, brief reversal between 11:00 a.m. and noon PST that

[RBIZ5E K S —DUONE IR K AGERE 4 DWIEAEDURALF R0, BN rT Rt O+ T 2 R 2 H K R 4. |

> ‘you should wait for the bar to close, because what appears as a large bear trend bar at four minutes intc

[AGmEs iy TRERERE] HRMEER, FIVEHEY u0% MMFEEA. |
> ‘Always be ready for the opposite of what might appear likely, because it will happen in about 40 percent

[ GHE 2GR ERMETAZ T RatizE il [ERAEER] K85ie; SR, R, |

‘When the correction from a wedge is sideways instead of down, you should conclude that the trend is very

vV Vv

*x AL XA =AY IE (Ch.21 /22 /23 HEAKSE—HIE) **:

| FF#XE + HBXE | BRIAER | B |

|===|===l=

| *%x< 25%%* | WHLEIUER (4H) /I (BEHD | B p3sy —iy |

| %%z 50%*x | FBEAfEFrxxHEMEL G XA Hex | B3 p38u —if |
| *%< 30% + Kikz*x | @HFHHMES JRgk=Amm) | B p383 |

xR I B

| WH | #E | s |

J===l==={==(

HIFHEH HIME | *%4) 20%%* 1HT | 5l p38y |

ANEIRES R | e+ fEH 1-2 kx| T p385 |

HHWEME | 3k 5 RN *%2) 50%%*; JFELIX[E A *%%) 90%+* | 37 p3su |

K% + BTFERSEHETTRNA | B *+%60%x* / k% *«U0%*+ | 55 p383 |

ANEAH B EE T4 | *#%10-12 tickxx = HBX[EK **10%-30%** | 350 p384 |

FRATEREIE | %%y 2/3%x [(JHT/E 11:00 PST ja: WEELAMATRKEIEN *%2 ffxx, B *x150%-200%** | {71 p38u-385
[ ] R | **%) Ue%** | $7 p386. pues5 |
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| SEETFEEMRME | ES **d RBLL Ex R, SR ES K 28 > W5 spike | 7T p386 —ir |

** PR TATRATLO M xx: @ /NEHEE S B NS AL ESex (BT MRACR T 2BETRZ U0, #*HlfE 2 mibfiix*; o *x11:00-12
*xIRF TS REHEA ) **: *xsetup GROKEMRExx. A K LIRE. W= K &4U8m spike 2. 55 K &
## 9.4 J¢#H (TRENDS Ch.2W)

*ex—FE L SR — RSB —ATr AR FIAE ST A B *x RZHUEE H RN TR 5 X H | AR A %,

**%Brooks [ L5 if%*:

> [R—REH—ATrmass, WEIMEIT G, —HAE.

> 'The day trends in one direction and then it trends in the opposite direction into the close.‘' (TRENDS -

e Cxa) BETTIR 2T, JLPFRaA R0 —RIES spike; AR ERE B —RInl M B & — ARG spike, whEE e ST RE(E X

> ‘There is almost always at least one countertrend spike before the channel begins, so whenever you see a |

[ R SR a T feJa /NI HARS%, eIl s SRR H AR, H¥W W LR. |

> 'If the reversal starts in the last couple of hours and is strong, it will usually have follow-through on

(MRl styy, XA FRAERRG . GEdkT Cemstl, Ee2raaEfEdk! ), IFHTRRG O EmBE. |

> ‘You must enter quickly, even if the new trend looks climactic and overdone (and it is, but it will likely

(s b, REBUEEH R USR5 X ] H TR .
> ‘In fact, most reversal days begin as trending trading range days.‘' (TRENDS - Ch.24 - 371 pul6)

[ Ja — BRI 2 Skailt 752 8:50 PST HJ bar 5. WRMRAREEANE KFISk K, RRAXKIE O EHE T2 Tn LR IT]
> ‘The last profitable long entry was at 8:50 a.m. PST at bar 5. If you continued to take long scalps, you v

R HIEIF (AR #x: % NBBHEZ KA (L 9.2) > WERMA spike > WA RSB,
sxHHE Rk

| WE | B/ 80 | sk |

|-==I===1-—I

| REERBE | RSP/ RN > RHEAIRME, FREEH RS Susually', *»*REES x| HI0 puls |

| TFREXTEAG | *x> SEHIAIIXIEIE 30%%* > JFELIX R R setup, TAREZBEHIELS S XA HX KB mA | H
| BUBIRIE I | BRI G I % 2 DT 5 il EIOBIE T BIEIN K REOE W 22 MY K RBR**Z) 1/3%% | T pule
| BUBAER SRS E AR | BB TTRERAERZ) | 5 o« idwxiz B AR @ FRE fR— %M | B30 pd19 —afF |
| Eghmml | WK > ZOBAUEE/ FHE ex =R > BEBET Kex | BT p419 i |
| SRR | SRR T rh s B BRI i, RS WORS I A S B | BT pul7 i |
| ibgsEmg | SHREIEE [+xswing Wb scalp WS £ *x] , MERIEHZEIR—MEShma LYy | B0 pa1s i |

*R LR o 38 [RFEH | MBIMTURN B s UFSCREUE: el s XIaH, R RARRE AR A WM BB ;o 1
## 9.5 I H (TRENDS Ch.25)

*ex— R SR TR — /N SRS > RRUNE GO AR X (a]%%) BifE > *xdR)g — /N BT ox; 55 T BUW 55— Boo S K
**%Brooks [ 35| if%*:

> [R5 X IAFRRSHUNR, H LA 5 1R DORIX — R i S .
> ‘The trading range lasts for hours and often lulls traders into thinking that the day will be quiet into t

[ 55 SRR AR BE W 5 50 — 2R MR BUMIR] .
> ‘The second leg often is about the same size as the first leg.' (TRENDS - Ch.25 - il pu23)

> [REFA KA REEHNIX RN, He@EwEMEEE. BT, R RREE R X5 RN, B a6

> ‘There is often a breakout from the trading range late in the day that tries to reverse the trend, but it

11 s3] 12 i PST ZIul, WAFFE— MR K QNSRS RN, RS HWIEHR (230 TR, ZJl%wn—J7 5

‘There is frequently a brief one- or two-bar strong reversal breakout that fails between 11 a.m. and noon

vV Vv

[—E it ah M SR, 2 ki Ioih iR ghaE k. REZ LOTERN, 2Rt BE T Pk, BkEL 2 8 FE I 5402

A\
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> ‘Once the market begins to break to the downside, the bulls can no longer continue to buy. With a lot of t

[XFpEARUFRA, — N H A EI PR |
> ‘The best forms of this pattern occur only a couple of times a month.' (TRENDS - Ch.25 - 57l pu2u)

> [RKIETCERE, BAFTEL 40% MRS KA S M AEL. |

> ‘you can never be certain and there is always about a 40 percent chance that the exact opposite can happer

BRI R HEW R R, ]
‘Trend resumption patterns often take place over two or more days.' (TRENDS - Ch.25 - 57l pu25)

vV Vv

*xtrap IPUEE CAERA S RERMTT) **.

PFENGE, SEVSEHEXERFHIIE

— REAZEBCHRKREALLR

— —BEf—AEEREK, Bi—ALEBRINE, REEHEILR
— TERINE. EER
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wex PR Rxk: @ HRAIX ] ek = SRR Rl R x GREFERID) Bliex Sk it ChJH RIETERxx ZHURI, BRIESTE**) ; o **Giasiik:
s | A ek

| wiE | %l /3 | k|

|J=========(

| SEZBUERE | WS5H B KBUHS % | B3 pu23 |

| 11:00-12:00 PST f5%H | m#ibl% (JRSCH ‘frequently', **LE4rtbxx) | FHI pu2y |

| BWIFRARIIAER | ex—ADH—Fik*x | B0 pu2d |

| IR EFR | *%2) ue%xx | 50 pu2s |

| Xa%#EES trap %R | IEHE (the tighter, the more likely the trap) ——#*Efk, JPULAEAL B T** | B pu
| BsHAMA | WEASEG: spike W/bI + A HIELEHUNS X > WEH @AM TRERE | U pu25 |

| JHEAEMLR | MBS & WIFHRBIERR TR SRS T > * M E 2 H X fixx | HB00 pu28 |

e E D Rex: o PR 1-2 PAIEERER > o T HIBUNNTIXE OUEMEXED > o *»* 4 RBAH K EBREWE] T *;
i LR xR o PEXIAENGE S H (FCHEBE AR [Don't give up on the boring midday trading rangel ) ; o {EH4-19=1
## 9.6 [kh: FEiHIEKF (TRENDS Ch.26)

*ex— TG IRk *xfEANERE Y X (8] H AR kv — /D *x3 Awx2Z G X [H], JBSNIREEREEAR AUBEE S 710 ERT / TR, Ha*R kR

**Brooks Ji 5| iE%x:

> [Pk B AR 5 X H K —FAk, XAREDSE 3 M5 XIE. |

> ‘A stairs day is a variant of a trending trading range day where there are at least three trading ranges.'

[JUFR— IR R Ja o — ot % sl mE CREEEIMD , FRAHESIZ MFEES. |
> “Almost every breakout is followed by a pullback (a breakout test) beyond the breakout point, so that the:

[ SRR RIS L b — N — i, RGN BB, REEEMNGES, RSB RMEBIE. |
> 'If each breakout gets a little smaller than the prior one, then this is a shrinking stairs pattern and a

> RZ=HERF, AR EaE THrssdain b MOt -

> ‘Many three—push reversals qualify as stairs or shrinking stairs trends that failed and reversed.' (TREND

[ 52 5% & BB RIS Bl 280 i tick #G REHIZAN T LR AR IR SRR, U — o=l |
> ‘Traders pay attention to how many ticks breakouts run past the most recent swing point, and then use that

> [WRAREE, RBRFTBEEDFHEM KM, BEDEN—MEESE, MWR— MR ERE) CEIEZ AN E B2 4Tl 2 A K
> ‘If it does not, the breakout will probably continue for at least two more legs or at least the approximat

> [RFAE G R R IEEH R 5 . VI8 MRS H C R IESisety, ikdisacgadia cirmE. |

> ‘This style of trading is only for experienced traders. Beginners should restrict themselves to stop entri
*xtick AL CREME - EREREALTHE) **: Siitsx BRGNS FOm B30 i) tick Hoox, HRRAMHTEET R R (0
*x A G HU TR *

| BiH | BE/#u | sk |

|-—1-—=1-—|

| X% | *x= 3 D2 H CGRNUEESBELSXEED | B pu3l |

| Wbkt | SRRRBAR DN > S > FSBMAMRE + BB | B pu3l |

| IR #4430 | BAOFKMR | BT pu32 |

| iR GEZE30 | BEAOBFAM, Sexf)—ANBE S CRIES = @iEHD | AT pu32 |

| fediordt | BRAGEE fade REGHZINE: *x4)%3 HALRFxx | F50 pu3d |

*x i IR T x: o JCITBERY [ECRBFRIN] REON X 2R 55— R & S T miaTE / I, Slit2Es; o #IE MM H£E
## 9.7 HWN I H (RANGES Ch.15 - REVERSALS Ch.11)

*k —F)IHEGE R **: — Rop*x =Bk OFRE PN/ PEEB / RBO , Bl EE)LEER £ (PST) #*7E— M K 22 N RIEE S %%
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*%*Brooks JHI 5| iE%x:

\"

[ A 7:00 a.m. 5 7:30 a.m. (PST) &WM&ENE—IR K &R ARMEUF:: /£ 11:30 a.m. (PST) ; PAKEUD ILHLAE
> ‘The market often breaks out or reverses within a bar before or after 7:00 a.m. and 7:30 a.m. PST on econc

> [TESEHH, JEWE N B — RIS SRR E), ARG, @ KAELE 11:00 ) 11:30 a.m. Z[H], BEAWWTREES
> ‘Very commonly on strong trend days there will be a strong countertrend panic move that will scare people

[EAS [HIESRARE ) W SRR L, P RGiRE GRS o R e s s al / EAMKAINRD SR A 5 # /£ iR H

> ‘The stop-run pullback usually breaks a significant trend line, so the run to the new extreme (a higher hi

> [PPSR ) XA H ERES W TR e RAE IR T AN B R BR AR SR, S5 RN B k38 ) — DRE, IR S 8 R

> 'This type of trap is common on trading range days as well, where the market has been hovering near one e
*ox ] 8] SUE B CRUUSTERFEE B) *x:

| BFE(PST) | JExCRER | disgiin kA 4 | Brooks 4 [hft4l |

|J===||==={|===(|===]

| *%x7:00 a.m.** | ‘often ... within a bar before or after' | ZEMEEURE: (IR&EIKZ)) | Z5FwE |

| *#x7:30 a.m.*x | [ | SBEEURE (REWSD | SRS |

| *#*11:30 a.m.** | ‘at 11:30 a.m. PST' (ME—PsfiBl e s | *ximdififapes. 2 / SkapE, S ARIE S XA
| *%x11:00 a.m.** | ‘less often around‘ | #iF (&§) | Fkiiy |

| **noon (12:00) ** | ‘less often around‘ | %4 (&5 | BFSCkRuM |

| *%11:00-11:30 a.m.** | ‘normally happens between' | *»ifash H{saidi 5 REA (stop run) ** | HURLE S LA 7 €

*x = E{HESE (REVERSALS Ch.11) *%*:

> [ZHHAUGK=BG BREREH FRERNHAT R, (B8 —BIEE x5 & A M. |

> ‘The trading day can be divided into three periods, and although the same price action principles apply tt

(3B—F: AREESE—ENNT] - ReJsekE [BEMXEE 2-3 ] 1925 (BR p263) - B—REEE
HETER, ENERDEEZSH - FF 7:.00 am. PST RS, BINEEASHEDR - Bk [91TEREST
BEE| FABEEME:  [When your competition has a big advantage, don't compete. Wait for their
edge to disappear, and trade when speed is no longer important.] ($5 p263) - always-in 75—

MAEBKGERSE,; RIEEERI R K2, B ERRIREIARS

[iEER: £9 8:30-9:30 a.m. PST #2, F£y 11:00-11:30 (BRIKEZE 12:30) ] - EREANBERS (XiEEiE
E) ; ERRZXETEXREEREL - (X [FELEREANG] S, XERENKRE] (B p264) -1
#l: LTR/FBRE [=LE scalp FE] 1 [ZLME scalpl ;| SHHREREILE, TWEELSE  miHE
£ 8:30 a.m. PST Mfirfe4%, AIRETTIER (BX p264) - HFEFERTHE, REABF/NEHREIARS
e, SPIEERAIR DB

[(REx: EE] - BRESHRLES (BBRER)  BiRE (RER) - BZEatEE - SHEKE
BT HE, THEEERG 30-60 22K Lk - 11:30 a.m. 2XER: TIHEELN 11:30 ZRI/ZBEE—
Renf), FEEEEEME (PR p265)
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*x P BUOCHEI JF S A2

> [HRIBMNZ) 8:30-9:30 a.m. PST Ji4s, #Z) 11:00-11:30 CAMHEE] 12:30) 45H, HEmFAUALZRS (XEBGEE) . X2EH%
> ‘The middle of the day, beginning around 8:30 to 9:30 a.m. PST and ending around 11:00 to 11:30 and sometj

> [PROAHHEREERICAEL 90% MIH T HIBRT — R =02 —, Frblha =02 —@% 2L 5B wRE [ IR IR %I
> ‘Since the high or low of the day forms during the first third of the day in maybe 90 percent of days, the

[T AT E—1e2 7 a.m. PST M{EHEHREER 11:15 a.m. [ FOMC Adh—FEHipaisE A s, Fre RS E R, [FRHE

‘Whenever a report is released, whether it is a 7 a.m. PST, housing report or an 11:15 a.m. FOMC announcen

[ HFAEBN 11:30 a.m. BRI TALFRETT A, 10 RE I A ST —T7 [ R S — A T ARG =202 — HUTTAE 2 H ik

> ‘Traders aren't married to any particular direction going into 11:30 a.m., but are always ready for a move

*x AL ISR A R IR AT N OO SRATIRD %%

(TiEEE] KR NEESEEXRWERTHESIREN + IEEFITS relentlessly 25

— BEFEERASIEERI, EEANAHI 3R 23800 K SRREIRENG, IHREEZ K &5 —imZ 5t
(BAEE. 2-3 R4 (HLIHRERNRES K ZHMIRIRLER) 1 X% Mk, BFPRIHRERIE
EZE, BIEHRECEEIRREZ S
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P E AT S RIS

| BE | #E | did |

|J==={======(

| HHWAEERN =02 —TM& | **%) 90%** | REVERSALS - Ch.11 - il p26u |

| Rt KA S | *%50%%* (I AHE A, [FEREDN > 255 82D | REVERSALS - Ch.11 - 7 p266 |

| H—BMEIRE S | BEBExx A 2-3 fE**[%5 | REVERSALS - Ch.11 - fifi p263 |

| BHENHARE %I | *%30-60 /34** | REVERSALS - Ch.11 - H7 p265 |

| R UM NS S | %2/ 50%** (JiiX ‘probably had at least a 50 percent chance') | REVERSALS - Ch.
| XEHAWEALE | [ 2HEEHXIEHEAERTR ] RSCH R, **xJCH 5 xx) | RANGES - Ch.15 - 301 p502 |

| FOMC A#mfsS | *%11:15 a.m. PST#* | REVERSALS - Ch.11 - 35 p266 |

*x R xx. o K EARE PST WEZk, #xic 7:00 / 7:30 / 11:00 / 11:30 / noon; @ 7:00 / 7:30 #HEMR K Zrx REL
* LR % © 8 11:00-11:30 ZRGE Y RN G CRXIELBMIETER) ; o HFMRER—H K & LEHTMER,; o 2K [
## 9.8 ATmHEAFR

| & | —aEE s | ik |

|J=========(

| spike and channel | i WAL JolB, Jo@iEE, (e Z%2EHL— | TRENDS - Ch.21 - 37 p326 |

| WiE = RIER | EESR R, EERZE4E | TRENDS - Ch.21 - 7T p329 |

| B IRL | R A BRI *+x5 Mlwx K ZZNKM | TRENDS - Ch.21 - i3 p325 |

| A S XEE | 2 A (EREZ) HREERMRITIXE: WKL spike and channel HF **2 f&** | TRENDS - Ch.22
| FFEEXE / HBXE | *x1/3-1/2%% > TSR LR RSG5 | TRENDS - Ch.22 - 5 p359 |

| EIFES A | EEERHZ —, [ERE**Z 20%x K7 | TRENDS - Ch.23 - H7{ p3sy |

| NEEEESH | RERERH, %% H 1-2 Kxx; [0 *#%10-12 tick+* | TRENDS - Ch.23 - 435 p38u-385 |

| MEMEAE | 3k 5 WAL *#%50%x%; FFAHIXAIAL) *x90%** | TRENDS - Ch.23 - 37 p384 |

| REEH | Jefash. MRIEEATINCE; »* KSHETHEHVEL 5 X H+* | TRENDS - Ch.24 - 377 pul5-u16 |

| REEHBST | Rip@EIFER, JLT8F %0 —Wigi% spike | TRENDS - Ch.24 - 5 pudl5 |

| WA H | e > BUNXE > BAaKE: k8 = %k | TRENDS - Ch.25 - 5l pu23 |

| E#L trap | XN#EE, trap MalgEHBl GexEk, LHH**) | TRENDS - Ch.25 - it pu23 |

| BiBhH | RS XA H A, *x2 3 ASwxX[E], SRRBEE R | TRENDS - Ch.26 - 370 pu3l |

| USiEb s | RRIRRBEN = SRR > WSRO &MREE | TRENDS - Ch.26 - 5T pu3l |

| HAEG AL | %%7:00 / 7:30 / 11:30%% (+ B/ 11:00. 1EF) | RANGES - Ch.15 - 7 p501 |

| WA | RSO, JEHE *%11:00-11:30 a.m.** | RANGES - Ch.15 - 37 p501 |

| =Baddt | £—B = JF#tfs 1-2 /b R = 8:30-11:30; KB = ZY#t | REVERSALS - Ch.11 - 71 p263-264 |
| hiEBr2E S [ HIERAS T, XeWZERIASEE] | REVERSALS - Ch.11 - H7T p26d |

## 9.9 YHMIER

*x S [ =R HRBRABINT |, BERSBRIEES. IFNIZE: JTHEXE + QBXE (<25% / =50% / <30%+BE=) » AKA
*x AT [ — TR ASAEA R H R S SRR ) USRI Zaex . 5255 8 TROBUB UG 7 (£ B ITaa s H B e s R, st
*%9. 7 (IS (MR ZEE R B bww, JRIRIE [ = &SRR, ARRRRERITTR] « ZRSATENBINGE S, XEH
A HE trap HUHEIZERMAER R YExx One B + o5 REEERD o 224X BRAER IR R AN B [ B R 2 S i R A
**BED BB Hoxx: BOBE H ARG fade [RESERKBHIZLHE ], ¥1%#E AN IEHH (TRENDS - Ch.26 - 55l pu3d)

aa FE W NP

#5510 % - T AFERIFHIEML

> AREXBEBIEE: *Trading Price Action: TRADING RANGES* Part V [Orders and Trade Management] Ch.25-Ch.32 (-
## 10.0 ATTELR UK A

%5 F 9 EmMFRAE [BMHA] o BB B, Bk XIE. RETES. AR (AIRSEF] MR HL——**REX T, R Hxx
XTI RXEE—Z. ERITRR AW ENE: 5 E TR, *xXR. Bk MR =AU BROL, S ANEAT . A
## 10.1 X 5# 75t (RANGES Ch.25)

*x AL IR U [ EARMOXEL S | MR R =R R IR x Bl > RIEEEER x KU,
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**Brooks JE 5| iE%x:

> [E—EL Y, WBIMIGERZSEITRAZAME: BRIBFRIRCEER, DAUK TR LS. |

> 'To take a trade, you must believe that the trader's equation is favorable: the probability of success tin

N (BT IEMD) *x:

MR x [Eff > KR x X probability of success x reward > probability of failure x risk

Al Brooks NMEITARZES - SorEEIIF A %100/153 1@



(RANGES - Ch.25 - fii{ p852)
**fERE A RBATIPRYEIN) **:

> [HIRARATE, M E OB MRS 50% WARRIEGE SEERRAME, MiECOf 60% MMFH. 0% M=, |

> ‘if you are uncertain, assume that you have a 50 percent of winning or losing, and if you are confident tt
*x gttt TIVFRRRAE ] WA ReR B (REEFHCFMERN B **:

> [WiiAfE FEk 200 ticks ZHi%E ik 1 tick MTTREMEA 95% MUE ... HIRFEE 99.5% [MRIIHEA fEfrA. |
> ‘there is likely a 95 percent certainty that the market will go up one tick before it goes down 200 ticks

sk = S LA Pl ;

= ek SRR E AR AM R RO > BEERN: BEREE » BER/AN. AR . AAELER SRR . SORER . SUNAR** 132 5

= *xJ VRS (GRFE L RRERIMER) *x: H P KEN I [E*x= 50%**; XA N EEL) *%60%**, JEH LKL *%60%**; 5 «
— **FEA tick FBFEALH*: AN EARREEL, JrREER > SZHEY (AT HD .

** TR RGN IEF] (B [IERAL ) RET [AREM] D *%: 10% XML SH—10 K 9 K& T 2 ticks (J& 18 ticks) . 1 ¥
sk 0, RTHES*x: FMIHIC S ——%x J5 AT A S B AR S % . Brooks Je** /i B T FEA S *x (p852) , BfGHKHE [10 £
**x3(ELYR (Brooks [RSEHIAE) *x:

L SeE R R PRI e KBRS > 155 risk;

. H risk AR GHIEL /B GRFRE XS TE T BUEED

AR AHE = 50%, ICE = 60%, WK = U40%:

Hi MR x Bl > CRIGMEER x R HIBORE A, IRt AT /M Rk
AN JE** A tick HEAffixex: TSR L BEER AT, BRI .

a E w N B

*x IR Sxx: 0 WA [HE] — MR o A [TRITHEM 0 5] RIGIERBER Y, SERREIE 1-2 st 7 ——ss 7 F2 51 EIHOR IR %%,
## 10.2 RAMES TSN A RZHABWMAT (RANGES Ch.25)

sk —B)THGE**: ok KU 5 [RHR K LU DE T IR 2 D A e DR A * % JEFLRRANE S e R LS, KHBs> [HRKEEM ] 1/ scalp -
*RQRATTHE GBI, JEOET) **:

| x| R | st |

| *%x70% =i /iF**x | ‘reward has to be at least half as big as risk just to break even' ([EIF}Z/bEAT KUK (1 —F K7
| *%x60% =i /iF**x | ‘reward has to be at least as big as risk to break even' ([EIRZE/MEFRE—FA) | U psus
| *%%) 50%** | ‘reward has to be at least 50 percent greater than risk to break even' ([H[{ZE/DEELXG K 50%)
|

*%U0% i fikx* | ‘reward has to be at least twice the size of risk' (EIRZEMREREMPME) | B psu9 |

*x P ERESEG] (JFRIRT) *%:

\"

[ RRIEREZ G 10 R, fRaME 7 x 2 = 10 45, 5 3 x 2 =

6
‘If you take this type of trade 10 times, you will make 7 x

o IX 10 FERFFNER 14 - 6 = 8 £, ATLMRIGEIFE
2 = 14 points and you will lose 3 x 2 = 6 poir

\"

> [MrefEfrh 5 F &M 4 &, 3t 20 JFlE: 54 5 BX T 2 A, 10 mud. REAE R 10 £ 10 s, PRHEELS 1
> ‘you will win four points on five of those trades for 20 points of profit. You will lose two points on the

**RAERINZ 0 L5 (p88T, WALEIKHE, JHICET) **:

> [H4 Emini HAIERBUEAME 1 5 scalp We? *»*xWIRMRE 2 siByR M 1 20 SR IRAREA MBI CEUS MBI P . ST
> 'So what about one-point scalps in the Emini where you are entering on stops? If you are risking two point

A\

TR Hb R 18, AT *%80%** [MHlE...2 MINEF] HAR.. AT *%60%** [MTE...AATREHE 4 SIS, HFTE L
‘If the target is one point, they have to be 80 percent certain of success .. a two-point profit target .. t

v

*x LRI (JHSOET / 1B%) **:

| miH | #dE | dik |
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|=====[=—

| BiFIRLE | [0 N wex 2D S PR 1R — B R R B bR, BUOATRREMAT A 75 Exx4) 50% [MIEZx*lfEfRA . AT NiZLAR2
| 1 £ scalp MfRAZ | (78 1 £ scalp b, fRUZITEx+EIT 67%** W25 FIRMEARERA. | | il p8e8 (Ch.2u) |

| 1 tick scalp | $5.00 REIH4T: KK = 1 tick [ *%$12.50%% + {4 $5.00 = *x$17.50%%; [} = *x%x$12.50%% — $F
| 3 tick scalp | W $37.50 (3 ticks) , /G F] *%x$32.50%%; K& **$U2.50%% (3 ticks + Hi4) , **LBAEREEY -
| Emini f4: | [REEASHHES, ASEL »x0.1 4. | | U p8ss |

| AR | TEI R R @R AL *%10 5%+, MWRRA 50 EHMRI LR, TARKIAKL N **%60 34
| HEm—BEEE | THESKIERCILVTE RN 1 SnegmmregEs. | | 1355 p8s9 |

| IBM M7 | $100 {9 IBM. AFEE. 4 0CO ($101 iLF& / $99 iL#) . [IR&FH*x%) 50% MR 1 3570, 50% MRS 1

*x 7 APERER M = AR AL xx: A ZEUR *xm 50%xx; X TR R L) *%x60%**. A LKL *%60%x%%; 5 spike hnlik
*x LA AL I 1 %% ¢

> [60% miit 60% {HATE 90% MIFILEKA, |

> ‘60 percent is 60 percent in only 90 percent of the cases' (RANGES - Ch.25)

> —1: [FER 60%] MIFARGA **x10%*x KL U40-60% iirzs/h, MM 10% 12 edge MIFTFE.

ki MR xx: 0 [RAGIERH 60%] U TFRCOE M, *»*WASEE LS (risk) FikMER*x*——%H risk FIMRZEE B LK.

## 10.3 HEMHANHE B A (RANGES Ch.26)

*x —FJE L R — S5l N AR B —— % AT RIS BE h xSRI AT R s DB B U — AN B .

**%Brooks [ 3L 5| if%*:

> [IREZE—FMNGE: RFEENADBEBA MBS, xRN D ELHREYE x|
> ‘One of the most important rules is that you need two reasons to take a trade, and any two reasons are goc

\"

M RAEREI sy, SAEMIE A G —HEHILT high 2 50 low 2/ U——FRARGATA — K BE AL, SUaHAEEL

‘if there is a steep trend, never trade countertrend, even if there is a high or low 2 or 4, unless there

v

v

[ 38 D ARMEHR (K158 By Wz s AR AN k43 R o
> ‘Trading low-probability trades will wipe out more than all of your gains.‘ (RANGES - Ch.26)

*oPLETE B (JRICZ) 20 2%, 4T *x: UFHES K 2 OREE K 2/ Bl K k¥ /i) . ¥R COULHBBE . breakout pullba
*x LT [—ANEE | =R T

1. *xm@E e EmIEmEl. 98 final flag MEHx*;

2. *xARLGHR + USRI K Hew,

3. xxEE R CGE— IR A GBS —FE, BT UUE ki * A AN H %) .

e I 2% B LR %

- *%bar counting AEREETLA**: JREEEH Exx N FE/E*+* high 2 / high 3 / high 4 5.
— *xEEGEHX (TTR) WHx: HAESSoKIFEH K ZRM *+2 3 ticks*x J5RM, mlelmiTiifim/h K & fade; 75 Mx*p§ 75 A4

ek — NI Y ex: ROCERELE 5 58 K RI*Ja— 7 8hex, WRAEELUVGHESE (GREAZHE) .

R (ESxx: o | setup > AP dxx, = 2 BN R, o BHAEHEEANILE / EHBHNHIT, BE THESRF] o e
*xi iR xx: f8 high 2 / low 2 4k [FEAEMERASAEM | MI¥efE5: £ TTR HARR 3 b,

## 10.4 HLLEBHIEY (RANGES Ch.27)

*ex AL Rk B4 R e i ] SE R BES U kxRS EAERIBEE (BRI AE 1 tick 1) shEdy.

**%Brooks Jii 35| if%*:

> [HWHEAT NAE 5 Bt 77 R — 3 R 388, RS RB T 2 B Bl Bt A 0 7 ) T e B — B T SR RIS T ik, )22 2 PR A 1 ¢

> ‘'One of the best ways to trade using price action is to enter on a stop, because you are being carried int

R AL LA id**: **xsignal bar** (58 setup ML) 55 **entry barxx (SZFr#bzfIaii) .
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*d i S Foxx:

| mE | & | da |

| HRAE (HE) | B5 K LxxfLE T 1 ticks* | 71 p962 |

| fRIPPEIES | 5 K Ls*md bJ7 1 ticksx | T p962 |

| entry bar WitjE | #HNERAESLR > LA E] entry bar xx b5 1 ticksx; HZERES K &bk | 7 p962-96u
| B R | BT *%6-tick FEh**4 A3 *xlU-tick** scalp; i **10-tick BZ** A HEfH **8-tick** scalp | il p9
* A ASE B ix*: ATEES K &4 1 tick, BEWRMAHEFHMK 1 tick. Figure 27.1 HEHR: LHHEEES K LmEmal
* bRk o (55 K or » EHMmA 1 tick #FIEHH; o KA GZIRE entry bar) » RIILBUSES K 45 —wmsh 1 t
wk i LR ek SRR YL B o ZHRBSRN, HBHEBT R K LIRS 5— IEBUR N ER* > xx, A ExxiB e,
## 10.5 FHIEW #3t% (RANGES Ch.28)

*x ARG S wx: RN S w85 (BDEHED *xifts, REERIEMFN K EREE L L5 BT R bR e 3.

**Brooks Jii 5| iE*x:

A\

[ R B R RR A VR TE I 11T 7 B S e T 1) o ARVTRER XTI, (BT . ik, W2 HIRN BB IR % # < HE MG AL, ]

‘A limit order means that you are betting that the market is about to reverse direction. You might be rigt

A\

> [MEA— ... K2 HY 10 NEEIESR R setup, 1 20 MEEZMRM Y setup. |
> ‘As a general rule .. there might be about 10 reasonable stop entry setups and 20 or more limit order setug

*x A SR Rx

| wiH | #fE /0 | Hkk |

|-l —=1-—

FRANEE setup #E | ZUNIEBURE) **2 fif**x (£ 10 4 vs *%x20 NEiEZL*x) | FU0 p983 |

TE AT | 2 #%10 W FRERN I, 20 %%20 MR*+IFEITHT) > HORTE K Lmmisel | Bl p965-1017 |

ii A | FTEWETF 1 tick %, =% 2 ticks It 4+ ticks, [#% 60% % | % | i p965-1017 |

60-70% [EIFE | [l m *x2xxx K[, **FL) 60%x* | 1301 p965-1017 |

k¥ E/ FJE fade KM/ low 1 / low 2 | Emini i## N K K**4) 4 ticks** | 7 p965-1017 |

B R | U-tick scalp 7 **6-tick FZh**; QQQ 10-tick scalp 75 **12-tick ##** | 7 p965-1017 |

W | *%62% ML LA R xSRI PR S FESL B 1 tick % | T p965-1017 |

i spike AEHLH | ‘A strong spike alone is not a reason to begin to look to enter on a pullback using a 1

RO HREES RS Ch.31 AL *=:

> [T D RARIR T AR BN, AR %Y, BT RRA T A

> ‘you should exit or reverse to the with-trend direction on the second move against you.' (RANGES - Ch.28
*xfffE R R xx: o HWTTTREHCREE: o B > HIEBEIMRE / FHE#Es: o @il » fEEEu A HRM A fade, 1EATE** 2
*x i IR ex: (ESRRI IR SR T) o %k RN AR A [D7 1], e TR o *x

## 10.6 TRy MR SRR LS (RANGES Ch.29)

*ex— TG Rk JelR REEAL b — e FLSLHAE T Loaer B ORAP PR LR, PHAEE S RIT G H o * PRER L PR IEBUR/ANES R &/ A

*%Brooks JFC5|iF%*:

> [RPHEIESOPR EERRR . REEHIER (RE—EHE ticks BETMRKD , DUERNMHATAIES (it R K LA
> ‘The two main types of protective stops are money management stops, where you risk a certain number of tic

> [ ZRZHMYIRMHAT NIEBRES K 224 1 tick, —BERFFEAY K QW AT K LR, R EIAg K 424k 1 3
> ‘The initial price action stop for most trades is one tick beyond the signal bar until the entry bar close

v

[ st — RV s S R R, e T QI B )5, SEORT P B8 BBl (RS R 7 e & B . X BERR
‘a bull trend is a series of higher highs and higher lows, it is reasonable to move the protective stop tc

A\

**% Brooks FRPEAMER [EEmBUbS] 2 FMEH TUHESR: WA HF, MHEFEM, AZHR=1F8x.
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\"

[ MNERZEZ S BN *+*Emini 2 b5 5%, R K LIRA, ATRERM *%3 mlibfiixx. |

> ‘a trader who uses a two-point stop in the Emini for most of his trades might use a three-point stop if tt

[k, *x R A IR A] ] —Fh 7 o sl xRS B B AR — 345, AR — et B tRy M B ARAE T AR .

> ‘In general, using one method most or all of the time is best because then it is such a part of your routi

[%f Emini 5 4¥4h&E, 4HBIXEN 10 F| 15 £, **8 ticks 7ELHH FHRAFLFH**, |

> ‘For the Emini 5 minute chart when the average daily range is 10 to 15 points, eight ticks works well on n

[ RBE ROZRK, HHR MR RSEH S, ki Emind 5 Zp80E B 8 ticks, B4 *x70% [1[Hlif%* (LLAEPRAH 62%

> ‘If the bars at the time of entry into any trade are too large, it is wiser to use a money management stof

*

I
I
I
I
I
I
I
*

*

#

S R Tk

TiH | HdE /B | Ak

=== ||===|

WIEIESR | 155 K ZR4h *x1 tickx*; 3% entry bar » IXF| entry bar 4} *x1-2 ticks** (doji entry bar MIZEREEIEHD
[l A3 | Emind FH *%2 fixx; K ZEKH *%3 fixx; 5 40 EH M *%8 ticks** | 371 ple19. pl1e30 |

K Rl KA | B #%8 ticks** mix*%) 70% [FEffxx | 1370 ple26 |

TS E | WEBEHIR D %7 s (HBXE < 15 D 5 HRHHL sxHBX ) 50-75%+ NAEZE | Fil plel:
[Eh = R 23 | THigsE s LikE e LS T e@ B m A bRk | | H10 p1e29 |

JECES | F 5 4ehidismtA *%5 Aghbdies HIA 1 48kdi, SWgakzso | B ple18-1054 |

HEERHE | 55—R COUIHRED ZoRMxx K bR xx, 5o *x & R ISP *x | 500 p1018-1054 |

>R xx: o RN IR (B5 K 24 1 tick) ; @ entry bar Wfit)G: 3 K 24k »> %% entry bar 4t 1 tick;
* RS xx: @ PP IR Cen b 0BT B e we—— I3 P LB 7E 5 77 B2 R PR R 20K D) ¢ o (EF @B IR KiE; o £ TTR H

# 10.7 b 51 Hbs (RANGES Ch.30)

*x— BT LR Ax: T S RAEHR I T AL xx s HRINIAE ) xR0 F L AR R A s, HERR SN — R T

*

>

\%

A\

\"

>

*Brooks [ 3G 1E**:

[P S e T b . AAWIIE /RS I, REER SR EHE.

*All pullbacks and reversals begin with profit taking. Experienced traders look to exit on strength, and t

[ R B br it R PSR BAR B RIAEE R TR R A O F . |
‘a profit target is the flip side of a protective stop and is there to protect you from yourself.' (RANGE

[ 50RO E R B ARBE AT AR ) b, a] IFEARIG T .
‘Unlike protective stops .. profit targets can be either in the market or in your head.' (RANGES - Ch.30 -

*x bR BT (RETE) *.

(#04R1EHR 2 RR9BI] 29 2x #IRIERAL (4 R) — BEHE 29 3x FlRLERAE (6 /) — iRk 1/4 Rk 1/4
— iLFiERER, BEEREESEE
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(RANGES - Ch.30 - il pl055-1069)

s | A ek

| wiE | %l /3 | k|

|J==={===(===(

| BfstE | ZEARMxxmtze, B = RG22 s ; FER *%60% EE + FHiR = 2x J*x | 137 p1055-1069 |

| BB R | *#%80%*% [ SRS RIMOGHHAZ Y | B ple55-1069 |

| BROGHITEEIF | HIYZ *%100 ticks**, 1 E%E 20-tick #zhH 10-tick LR > 60% HEZBE 20, X 10 | 130T ¢
| 10 EWEFEIT | HHZ **32 ticks**. {55 K £ U ticks > ML *x6xx. Hir **8+* | W ple55-1069 |

| mrAssn | R IEER AT NRI s Rkt > SEEITT N xx | Fi0 ple55-1069 |

sk 0, JESCHERS (BFIRLZUSNE) *%: P00 ple62 f5—F) ‘most traders should restrict themselves to high-—probability
*xf D Rex: o BEHHE RIHR (FE HARE) ;o HILAEH®E > F] 2x (B, BEERELES: o 3x LM 1/4; FR
*xl TR SRR x: © (RS N ROEG O TN EXEREMERNESIN 5 5] D 5 o EMEHPHAMD scalp FFLA EERFLARLH
## 10.8 BLEGHIZL A (RANGES Ch.31)

** )i ig**: scaling in = CfF/EHEME; scaling out = HIHN HE—H04r: Pig#iEBEEREA, Hrx UG AR / XIEDAE

*%Brooks JHI 5| iE%x:

\"

[ZEPE ARSI T RERE—K, BPRaL RN Rl —A0, RG]
‘Scaling into a trade simply means that you are entering again once you are already in a position, and sc:

v

v

[ TR TR TG, | IXREREIREEAR RN Z — o SRTf, ERx* i S Rxx, KON RRTENR, 10 H & A2 VF 2 5 R SRS
> ‘'Never add to a losing position.' That is one of the most fundamental rules on Wall Street. However, it i

A\

[REARIHE @AM G, — B RIS = R R AR T R8s, RtizEs. |

‘Whenever you scale in against a trend, as a general rule you should exit if the market makes a second mo\

A\

i AN AR E2L LS

(EBSETAN] JES: 52 spike AO/NEHE. SREBAPILEIE. BERAIEREL. always-in BBiERY#ESH X(E:

£ fade X[EAFRESATIN (ZZER) #E (RHRR™) @ LIUHERBEESBEIERE [the best situation
is when you believe that you are scaling into a growing pullback in a strong trend and with a clear
always-in direction.] [#1a p1073]

(i) -ExEE (LUESEYHXESEEEEEEAEE) - 8XFNREES / SEEEAL - AW
F5EMILEIRAIZE ("enter where weak traders exit")

(1n£4] - 2HXRZFEBRINMEEREHE - BTER/IN. BEK (F 100 & — )X 200 — B= 500) - B
% e, FEEBHET/NMEEBIILE - e/ YRRIELCXISPEEIEE - 5aeEREB/N
i =i

o WBMETH ((FER) : MEEFIN1-3R, 8RN 10F, BEXREMLEXRS /K2 R, &RELE

RAOEEHT 8 |mHb, Bir = BEIEHAHMN (RANGES - Ch.31 - $53 p1070-1107] ,

e SPY 3£ffll: &L 200 & @130.76, 1E#R 130.66 (XIfE 11 5€9) , Bix 130.94 (18 3£93) ; MFEEIHIN
130.71, B3R 130.55 — XUfG 16 £k 23 £53. B BAC: [RITEH 30 £ LR — SN
€, 2BIHRME#HZ TS 60 £5H (RANGES - Ch.31 - $X p1070-1107] ,
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HYRE (IHABSRRSE®) | LUIEARBE 0 AOBER < 1%, 7& $20 ST 100 2. S8 $5 FHHN 100 i
— FIIEEA $12.50, BE 150% WRBAES; FHRAUWER. KLBBK (RANGES - Ch31 - BRE
p1080) .

Brooks MEESE (ZAER4)

1. RHSTIPEE, XD TUIRIRSBINE vs 325E [1E58RE spike IREMZTIBIET] .

2. MFRUMAIER: BBRHA, REET—RAR K& ({FER sell climax) EWMSiRED, GESRMK
.

3.§;§i§§£§%§zzﬂz scale in ( most traders should not scale in, even if the subsequent signals look
good. ) ; scaling out (53#lbIEER) MIEBEH.

FEEMEHNAIER: SKERLY 1 /08, (EEES.

RELE (IWBME) @ © HAEESE always-in B3, @ BERABRIRT (FE€8 1/3) | @ ABRBN
B / FESAZTHNE (FEEE) | @ £CLHRIRERIEA swing low T77 (FRHLHR) | © BE:
B2y 2x IEREH, 3x iR, HRIRERIER,

BELR (BBMEe, NREF) : O (NVEXKEILFEBHREEE (K /JK) L8 @ AEhEt
+ BIR, @ WITEBEMERMN, &% 1-21K; @ BTRET — BIEERFINE; © —BaiERM (1
always-in £1#%) — ZFMHER, ~F [HE] .

BRIRE: © 7£58R8 spike [RELIHHIT, @ RiFNECE2ERIETEREM, O i€ scaling in RS
FRHREA (I(NRBNUEKXR. NKRES) .

10.9 HEANIBSHIELS (RANGES Ch.32)

—a)iELLIE . entry stop RIB{REHIFZZS, protective stop £IB{RABHIFEER; RAIFEH S, FRINE
WHRBRFFEEEF,

Brooks [RX5|i5:

[FZIERBBREHRH—ERLS, MRFIELLRSEBIRBH—EF32%. | An entry stop can get
you trapped into a bad trade, and a protective stop can get you trapped out of a good trade.

(RANGES - Ch.32 - 372 p1108)

[BRLiEFERRER, MEMBIWEERARRGE. . ERENARZEBNSWEHRS. SE
Hhig. SEHRHAREZ tick ZRHHY, EMNBAROCIXLE/NKE, | Those programs are often
complex, and all of the institutions are using different methods .. The result is that
individual traders sometimes get trapped into or out of the market. Most institutions are not
trading tick by tick, and they are not concerned by these little moves. [RANGES:-Ch.32 -4
T p1108-1109)

FE—NIR: B [IHRAR] kB / BoLER /I, S8PH 5 SHEITX—r73ILIATEE
FERFRILER] . B3R NxMMuRBIEREMZ] .
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WEANS (BEHIFZH) —Figure 32.1F5%, 10 f#:

1

w

4

—_

B Lis5H

bar 2 {i§==

bar 5 H#HES

bar 7 i8R3#

bar 9 X RiH#
A

bar 13 {§ 1 i

i

=

bar 14 8§k 2
=

bar 16 {§ 1 i
Z (5REXLK
%=)

bar 17 & 1§
z

bar 18 {§ 2 fi§
=

bar 19 / 23 /
27 /28 / 30 —
RINEBES

P A=TRZS

gap up FFE2RYREREE K &, BUHHESA; B bar 1 Xig > NEEZSER

spike PE=IRRE K & — BMEHTEHER, BAMRERESR + TR TMRI9L

FEIZSEEAY high 2 + B3k K £ — [5EE breakout pullback

TERRE — LB RS

bar 12 £ sell climax — B3E3&8¢E spike

ZEEL sell climax [FAMHEE > 10 RIEIE — € 2 &KW

PN S

spike BN, 4% — JE5& spike, high 1 Rl

MIABERSEE. B 6 1R — € 2 AR

bar 19 LUK 2 2B/ K 25 (5B=H#E) ; bar 23, 27 & 1 {8 spike FNig;
bar 28 2XEFERAY high 1/ B&B{Es1; bar 30 X doji #
ERAY high 2, XI55 K &EREIRSEE ( which is never good)

WRWE (ERLFRSE) —E= 2 #:

1. bar 15 outside up bar BHZk: SFWHHRE—IWERRK 2 T8, SAFZ K LIZAAR, iR
RrERMNT#RLYE. #EES.

2. bar 14 RETHRISE—IR K& RERMESABH, B=LE#H,;

#ER [2

REREE K £ + (Al

B3

—HBE=EBEpE
— 7 bar 2 k£
7 LEIRE

£ bar5 B8
PR{fZE

Ebar7855
PRI SE (st
HiH scalp)

T bar9 5=
PRI SE, FHHER
HIRPMEIFE

£ bar 13 k=
BRANSE(H scalp

3L bar 14 &
=, e
Fra)_E S

THES

£ bar 17 &=
PRIftSE

L HE=M

scalp

F—: EREB
= FAPRAfTSE

SWSERER, T—REBHED

FEEEMR K2 (when both sides are trapped, the next move usually lasts for at least several

bars ) ,

BHE] PHERA%SE:
° [E5 KEZEERRER, BHEESR (KES K LERTEXEREE / SEXIERR)

* spike RiBIE (/\LIK, BFE)

Al Brooks & T AR BEE - FeReta)|IFi
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 SEZENM climax;
- BHEESIEKZ.

FE: AEURD K &iBRhE, FRERMSEANIMZIMESLEE,; PRERMEHEESBARZR (B4 sell
climax fj§ [Z/> 10 1R, ®HE] BUEIE) .

BELR: O \piitaE, AR\ [EXEXW, SRMiE/ EHE? | | @ KNERM — BRPRR
BE (EXIN bar FERIRINE / RRIRNE) | @ EEHANBEEE (40 outside bar) — FHAE/DEUR
NER®ED, FBERFE; @ iICETWIHIRIRHRNALRLR, ~AEREILBELEX.

BRIRE: © LU [EEFRNSUER] (RXRESIN) | @ KEEINSHEF (W 108 HES) | @&
KIS K LBREXIETR / Rz REa LI,

10.10 #Rim&EISkEZ (REVERSALS Ch.16)

—iELEIL: scalp BEER [RIEATFEHR] , ELHZREGRELD 70% AAUEESERTI—BWSHA (B
EZHAFERNNRZE) BAME; FUSHARIRUE O3k > K21 #9325 (FARHE > 60%) , BiFH
2 [EHR = 2 ERE] (RER—FHES) .

Brooks [RX5|i5:
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[k, EANRISLRBREERKCATERR, HRWREMAR 70% FRFEEF, XNSHRZE
HANEL—EEZWNRIZIEFEMDIPRXRZEHLAINIE, | In general, since scalping usually
requires the risk to be greater than the reward, the winning percentage has to be at least 70

percent to be consistently profitable. That is not realistic for most traders, even for very

successful traders. [(REVERSALS - Ch.16 - $73 p317])

[9AT, ZSERZERNEHERL [ERZEDETRE] 8925, EARERE [E2 60% B9pEER] EIsC
?‘5}%’70 J Most traders, however, should only take trades where the reward is at least as large

as the risk, because the required winning percentage of at least 60 percent is much more

realistically achievable. [REVERSALS -Ch.16 - 75 p317)

[EFHNR, RBENETTET [RIREDEXKEHE] NRZ—REAXFRMERR—F Bk, |
Even better, traders should focus on trades where the reward is at least twice the risk
because then they will make money even if they win only about half the time. [REVERSALS -
Ch.16 - T p317)

[=52Z—HY setup RLHAANG, A= —2IRINENG., XXFA™M%. FiEEERERmI; £9—3F
19 K &&BBESIEAY scalp setup, | About a third of the setups are for stop entries and about
two-thirds are for limit order entries. This is true of all markets and all time frames;

about half of the bars have reasonable scalp setups. [REVERSALS - Ch.16 -1 p317)

[REMMR, FISkRELICEISANMBIANERZHEBERE—REMNERZEERES. | There
are many times when scalpers can make money by either buying or selling at the current price,

as long as they manage their trades properly. [(REVERSALS - Ch.16 - $1Q p317-318])

[EE, k5% scalp BERERILER—NZI. HRISAANG, MR scalp FiH. XEETHE
S, | Both the bull and the bear scalpers could therefore make a scalper's profit by
entering at exactly the same time, but in opposite directions. The key is money management.

(REVERSALS - Ch.16 - 57T p318)

SR (F—KIRP)

RHRE FRrhER sk

scalp (JXIf& > [EH#R) > 70% B p317

B3R > XS > 60% HR p317

B3R > 2x XE £ 50% R p317

RS

7] =| s e

1 scalp setup #&2 5 DHREITY 30-40 4, H—FM K LB EE setup; 9 1/31HIRA # 1
15, £92/3 IRIEEALG p317
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"B “iE gk

Wi scalp F9S# (1EEBRAR, BB —K 25 %, % 2 ticks., BEL 100 3k F B\
BRFEIR) p317

Emini 5 8B —X K 22 81 1R (& 16.1 §9i88) $ @\
p319

16.1 H9HEEL [ 2 mLEIRE 1 =] BONSZED 40 1R B B!
0319

1HBRNIZRIBSMERL A [ALEIRNG. EERINLIERENE 4 ticks, BEZEEE K&z 6ticks F$ &
sz | p319

barbwire 284 [TEHETE barbwire FEEBSLSHY, EIREPESSSHEIF, | F I
0330

TR HEPEEBIEERIZRG] (bar 16, 2 @) | =LAEWEBHEHSR LA, IHRAEFT bar 16 NEE
K, B2ai1 2, AES 1 /RLESHNE; REEME, (BT bar 26 AYEREEE K 6 ELL 1 |AEH
B; MiIR9LERSCRENEY bar 26 ZERIREEME (REVERSALS - Ch.16 - $51T p324-325] .

FERIME (BHIREEEX)

[PATD, RiRBISLRNSHRZZESR— N SRAIRE, MRzE=E, MEMIIKIZNZERATE
RAIXBE, B, fEMNZEECREETSEMERERI. BEIZHTRIITIEZH. | However,
extreme scalping would be a losing strategy for most traders, and they should not attempt it,
and they should never be using a risk that is greater than their reward. / Instead, they

should restrict themselves to any of the many other approaches that are far more likely to be

successful and easier to execute. [REVERSALS -Ch.16 - $7T p330]

EBRIRE: © B [scalp setup ZIEBR] FEREM (FH: NFRAIZEMBB 30-40 4 scalp) ; @ 8F
iB scalp setup 5 swing setup (Z%§ scalp setup ;&8 60% FINER) ; @ AKX ATFEIRAG M scalp
HHAE 50-60% HER (HFLEVT) ;| @ EFE—IERARBERZELEMRIAZM,; © 7 barbwire (B
INK S + §05) BIMEIRNIT.

10.11 FEEEFR

HE —IEENX ik

RBETE B x B > KR x XE (RPRETENH  RANGES - Ch.25 - $T p852
)

RZERAR THIE = 50%; {554F = 60% & / 40% i RANGES - Ch.25 - BT p853

RAIIHE (70%) @K > 0.5x K& RANGES - Ch.25 - T p844

RASTIHE (60%) ER > 1x K& RANGES - Ch.25 - 571 p845
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fRANT I (50%)

RN (40%)

1 r2 scalp (LE#R

&)
BXE =B R

1 52 scalp RA%Z

1 tick scalp ($5 1/

£)
Z5F
AR

—MERAIHIGH

LEREARS
BEIRKRHR

PR ERFIZ
setup &£tk

WHMEEE

IR LR

Bl REUER

K i KR

IRER IR

BHEFRRES
scaling in / out
INGEkE
FEHINCEX

WEN

—EEENX
[l > 1.5% K&
E3R > 2x K&

RAFRAVAHEBOAE, EEE 70%; HRES
80%+

1 =—80%; 2 —60%; 4 m—40%
B 67%

XBE $17.50 vs [EiR $7.50; 80% BE=E(DS

Emini € ~ 0.1 |; MRBRLY 10 &5
FERNEBE, S XHEETERNER

BEEPIEEEEE / BRAER -+ ITREKE /B
ZIRi#EH

P-RARNHAEE FERBX—

6 — 4 ticks; 10 — 8 ticks

TEhiZRMERES; (RAJeExs, (BRTY

PRINER ~ LEFREARY 2 £8 (£9 10 4> vs 20 PEKEZ)
S|IIRET — BIAHRFIRSE

=5 K &4 1 tick; 38 entry bar — WgZ| entry bar
4Ap 1-2 ticks

Emini EF 2 | (K& KET 3 /1) ; 5 DHHEIEM 8
ticks

%A 8 ticks 249 70% [EHE

#r swing high [E®EI&if swing low 75

2x |HRREEE — 3x B 1/4 — HRFNE

80% SKWFHEZEIER

EReEM / H—aknB—ED
IRBINCRIVIEM,; HBMFE IRETEERS
=RY 100, FEas

entry stop IB{REHIFZ S

Al Brooks & T AR BEE - FeReta)|IFi

b el

RANGES -

RANGES

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES - Ch.28 / Ch.31

Ch.25 -

- Ch.25

Ch.25

Ch.25

Ch.24

Ch.25

Ch.25

Ch.26

Ch.26

Ch.27

Ch.27

Ch.28

Ch.28

1017, p1079

RANGES -

RANGES -

RANGES

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

RANGES -

Ch.29

Ch.29

- Ch.29

Ch.29

Ch.30

Ch.30

Ch.31

Ch.31

Ch.31

Ch.32

P p84s
- FW p849

- T p887

- 7 p891
- I p808

- F p896

- 31T p885
- P p947

- P p947

- PBI p962
- W p962-964
- R p966

- T p983

- B} p1024

- X p1019, p1030

- B p1026
- B p1020
- 7T p1055-1069
- B p1055-1069
- B p1070
- B p1074-1079
- B p1070-1107

- Fm p1108
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7S —IEENX ik
wWRHE protective stop IB{RREHIFZS RANGES - Ch.32 - #T1 p1108
STERHE T—EREEESENIR K & RANGES - Ch.32 - 7 p1108-1147
=NEERIHE scalp 270% / [EliR = X\fE 260% / [EIIR>2x XSG €9 REVERSALS - Ch.16 - T p317
50%

Wi scalp AIXDIR MEHARTIRRE, MEEBREDTELR REVERSALS - Ch.16 - T p330

10.12 iHIPiR>
1.10.1-10.2 BZAFILFRFEFHE—IB, MARRSELS, HEZHI—AZ [Emini XfE 2 /. Bfn 1 <. B

% 60%] P EHXEVNSH, BE p887 NIRX ((RAERAVAHZHNHE, SHESE 70%, B
®E 80% LAL) . X—/iHT, EEMBHBLEETBAN.

2.10.3 [ANMEH] EfpiEs: S K LEEE, LFREER, HAHFRIMATF TR, EHE (X
RiFGETRNER] X%, Bt [FEIRES] (5 4 EiHENR) IAENCEETE—IE,

3.10.8 4B [IREME # @ THE] #HiE. FPID Never add to a losing position ... is
nisteading EREHM, SRAETHER [TUMERT) . & p1080 & $20 — 19 $1250 — BB
150% 584 A XN BI—EEiH,

4.10.9 2FERIZEER—T. Figure 32.1 19 10 M EBHERFR K &iEs%, SBH—KHET—a8HiT
M ( [7E bar X SAMRMNEE / RARNXE] ) . ENERESIN [THESEERENLR] XM IE—R
PR S BN RER tick 5.

5.10.10 BEICHIEEWMR L. ZREF [—XK 3040 A scalp setup] £, HITEZIEL [J1F&
NIZEMHR 30-40 ] . =ANERITIME (70% / 60% / £9 50%) MBS E—kiR$E, FHBEMEENDHR: WF
# R LIHRET,

BT 8BS hin. A5 78 FFN

AEIIMNAIEBBE: REVERSALS Ch.12-15 - Ch.17-25 (T p271-p316 - p353-p567)

11.0 FEEFFRAIEDA
5 10 EFE"HUT HAT "MNERZIMNRIL —LHR. Bir. e, KESRBYH. B8 —1EANREERE
& EEhFZE, IRSEEIFkT.
BIE+E/ LT EBEZIA (RIEM Emini 5 94PE". ©J Brooks [RE58IE: iEiETHA. EEERE. THEWER/
RREEFEEE, ENFEERNSHRKR, FELBXRIT (11.1-114) , Fa"—KNEREME"RY
e, BFEXE. RS, Bz, ZAXA. SEM. BN REXZSEN—FRKE (11.5-11.12) |, &
[ER 78 SFRBFUWKO (11.13) FHBFFUZERREMER (11.14)
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A AEARESE V-Ch.16 (thindlkR)  ZEREASMER, FMEAFME 11 ETEER.

11.1 himiEE: Fikskts (V-Ch.12)

—®IESIE: MBTARAEEAHZHEN, EARARBZENIEE"S S1HE L—XKEE 1 A7, BREIZT
REMUMABR BIHE—Emini RE—"{RKIERSHN" S5,

B% SPY ZxikEz, FiZLYIEI Emini, 15K Emini ~ 500 g SPY; Emini £ 2 mIHR ~ SPY £ 20 £ 1HR,

Brooks [RX5I|i5:

[ 5 o8piRE Emini I SLEEIZ FARZERE FIYEETEIR, (RKEAKIEEM /N'T. 1 The
5 minute Standard & Poor's (S&P) Emini futures contract can handle any order size that an

individual trader can place; you will never outgrow it. [REVERSALS:Ch.12-H11 p271)

[ EMER, RMIZEREIR S SPY MIAZ Emini, | when starting out, you should consider
trading the SPY instead of the Emini. [(REVERSALS - Ch.12 -1 p271)

[ RBEZNMERRARZIL" QIgiRiEESTT. BNRERELRULERIRE. | It is easiest
to trade only those with an average daily range of several dollars and an average volume of

five million shares or more. [(REVERSALS :Ch.12-HTQ p272)

=2 / $I#E: - Emini tick = 2.5 x SPY tick; 1 3 Emini = 500 B& SPY (Emini = 1,100, SPY = 110 {&i&
) (REVERSALS - Ch.12 - BT p271) , - #2# scalp £%1: 100 Bg SPY / 20 £S5 IR 5IHIR / KELY
$20 (fBE=(KF 100 A% $1.00) (REVERSALS - Ch.12 - 1@ p271) . - &{uF 1,000-1,500 BE SPY =~
[E% Y] Emini (REVERSALS - Ch.12 - BT p271) . - NI : BigiRigEER + BI9E > 500 HEg,
BI#R scalp 50 2£5-1 25T, REREEET (REVERSALS - Ch.12 - 1T p272) ,

BRIRE: ANEE ERXZRIME. BRARINE (W DIA, EfSHEER) 4 scalp; SR SPY 5 Emini A9
tick f5%%, 1B SPY A9 20 S£5 =55k "R/ MBERINE.

11.2 BEIFEISEREE (V-Ch.13)

—fESIL: METARARKERTIEEHMSEERSRE, FRAMYULIRREERNES, XRIERS
TREMBEFAEESR—E, Rf—1EH, ZXBRIRRIRINSITA.

BF: BEHR, —ERaiHOREEX; ELFE— " SRHRKRERT 1 28 3 otPE ERREE. 1
DIEIRFAR " HIMBNG", AT, FEE 1 oHE L& 5 28 20 Ri9%, NE 90 1R EMA (F
2 10018, BN 1 oYLBRIEEER, 100 IREET) .

Brooks [RX5|i5:

v
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[ MBITARBAERTFRETZSAENEIER, BitRZE SRR Bimza DHEMRE: 1Z
R ZWpLeThiz. WPLLERE, |  Price action trading techniques work in all markets and all time
frames, so traders have to make the obvious basic decision of which markets and time frames

they should trade. [(REVERSALS :Ch.13-Hm p273)

[ BEX—IEE—RRASEARR, SHEERSE—XERENE, HARMRE, MERMERE
THERMREBERARZ. RE—1EH, RXZIRIRBIAMNEITAH. | It is too confusing to try to
reconcile all of this, and it is a waste of time to wait for all time frames to be going in
the same direction, because that rarely happens, and even if it does, there is no guarantee

of a profitable trade. Just pick one time frame, and trade the price action that is in front

of you. [REVERSALS - Ch.13 -1 p275])

[ FFEEXR LNESEHETAETA, BLEHEEN. 1 The patterns on all charts are based on
human behavior and are therefore the same. [REVERSALS-Ch.13 -4 p276)

B/ HIE: - 904R 1 £8h EMA ~ 5 58 20 #R19% (JRBH EMA) [(REVERSALS - Ch.13 - BT p274-
p275) . - Emini 5 HEIRYL 12 MFAG; 3 5L 20 4; 1 oL 30 A (ERE"HE"IFER)

(REVERSALS - Ch.13 - BT p273) , - IHRHERGI: 5 98L] 8 ticks, 3 D¥H4LY 6 ticks, 1 5HPLY 4
ticks (REVERSALS - Ch.13 - 0 p273) . -7 1. 3 D#E—X# 30 BLALE, NSHASHERTE. B
#1138 (REVERSALS - Ch.13 - 1 p274] ,

ERIRE: FHEEHRSE—; £ 1 9ME LEES; B 100 RMAR 90 fRIEAENL 5 23 20 1394, A
79" AR/ EREEHMBE R R EFAES" (R ESEHtsEMtrE) .

11.3 Globex, ££81. BiE5k&Hin (V-Ch.14)

—aHELEIC: EENNBITABAERT—XTIUEHIR R ST, BRtREFEERENRNER, B
HEHAEEE Globex—HENMIEITASEHEBES.

BH: Z28tR{E (premarket extremes) EE2HESWNIXER, BEMBRSVEE Globex /1g, EAU
HEM., WERKERIRE (earnings) FIKKMELNIESEX, EIREM scalp, 2HXRZEAFANEL. RER
HEHE—IR bar AEFR—BREEE FEHEEME, NECHHEELERS.

Brooks [ 5iE:
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[ ZRREEEEEEHISWKNNER, EMBERISEYVELSE Globex fitg, EAWEER, M
HENMBITASELRZEBRSS. | The premarket extremes are often targets that get tested
during the day session, but it is not necessary to look at Globex prices when trading the day

session since very little is gained and the day session price action will give adequate

signals. [REVERSALS - Ch.14 - TQ p287]

[ REZSCHIRESEEZ S, AALIE fade — MBS, I, BEBFHOTEBRZFE S 28 (F
23 EET ﬁ%ﬂF) E’ﬂ}iE? bar, J Fade a strong trend only if there was first a trend line break.
Also, a countertrend trade in a strong trend needs a 5 minute (not a 3 or 1 minute) reversal

bar. [REVERSALS - Ch.14 - 13 p288)

BF /¥4 - 6:30 a.m. PST: ALYIERFRFE; RBIRTER = FF&HI 1-2 /\BF (REVERSALS - Ch.14 - T
p289]) . -5:30 a.m. PST: EBIRE, HRHREREESKE (REVERSALS - Ch.14 - B p289]) , - fade 5@
EHIRMEERM: © TBiEds%, @ A5 28 (iE3 2 1 2%) BIXE: bar (REVERSALS - Ch.14 -
T p288) . - B 14.3: 5:30 am. FlHREEHIRIRITIEE, bar 1-5 Z[ERJ 30 R bar £EE—FAIR
Bk, BRIl FLiERS (REVERSALS - Ch.14 - H p290] .

BRIRE: BXHEE Globex B (JRH: WmERM) | ZXZU@RREENERTE, fade BEBANRLFRK
e, A 1/3 DR bar XS,

11.4 Always In: 184%EH (V-Ch.15)
—a)EEIC: "XURERRHEEEN—FMS. " Always In BIZHNE"NRILZINTIFE, ZMSEEM
= —EERENEAFE, 5 AL TENE: TMHEMZIZXELE,

BH: REREXN—"UNRIRVARZET (BAZEAT) , BBA always-in GURMERIRIIEE. R
RN ZRERIEE MM 2 EHEE. HEXNECHEEEELD, IPAlZ AT always-in
B, FEERERZEBEREL AR LHI—RIE, KBEALBED. " EEREEE ("Always in is
a swing approach to trading.") , RE¥—XPHEZERT 3 F 10 ViR, FEEBMIMESKTF.

v2 EEEIE: vl B Always In FIENX SR A EEIR LR "— RIS BEMILXRRE. RHITI1eIZ2
always-in SEAET (MSERME) SABANERXR, NZRILRBEEZRMNEA. IHRIREZK, #HERS
10 ERTHUTRIALIEE, A5 always-in BESEIR, AEMBERIAIE V-Ch.15 EMRNHEE,

Brooks [RXB|iE:
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[ XAREERZPHEEEN—SMS., | This might be the single most important concept in
trading. [(REVERSALS - Ch.15 - H1T p293])

[ —R&KiH, MBR—MSSEWRELE always-in k¥, ZXFEMMZBRIREZELDE 60% HILEZ
E—NMNEDLSEXRKEEX"BFIBFR. | In general, if a signal is clear enough to be an
always-in reversal, traders should assume that it is then at least 60 percent certain of
reaching a profit target that is at least as large as the risk. [REVERSALS - Ch.15-#®
p294)

[ FEREIRESRINZE—MMUNERBRIEIR, BN 80% HREASKII. | It is a costly
mistake to keep betting that reversals will be successful, because 80 percent of them are

not. [(REVERSALS - Ch.15 - $13 p295)

[ VFMEXERZEBERTEA—IPRIE, RBEFSEELD. | Almost all always-in trades
require a spike before traders will have confidence. [REVERSALS - Ch.15 - p297)

[ BELNEEHNEDHIRESLAGRGEE bar, ZHRZEA SIS always-in AR long; Z0HF
RIELEAYSRREREES bar, A&1A9 always in 2 short, | There usually has to have been at least
two consecutive strong bull trend bars before most traders will believe that the always-in
direction is long, and at least two consecutive strong bear trend bars before they will think

that always in is short. [REVERSALS - Ch.15 - 11 p297)

BF /HE: - BEWEMRL always-in RENFES, MRIZED 60% IBEZIX"> XE"HER, BieR(K
51%, {BSEUIXE(ES 2 60% (REVERSALS - Ch.15 - P p294) ., - 80%: REERMER (FFLEH®FEREERK
ERNBEANER) (REVERSALS - Ch.15 - HBIR p295) . - FEAGET always-in HEIEZEED 2 {RIELEES
bar (REVERSALS - Ch.15 - 1T p294. p297) . - —RNKFHIREEFREH = 3-10 4 ((FZHFE 20
MALREE, 280K/)\) (REVERSALS - Ch.15 - P p295) . - % scalp FEMAFINLHE = 70% k8
B (REVERSALS - Ch.15 - 3 p301) , - HiZ@EEESE—MEOIEA AN always-in 8 (REVERSALS -
Ch.15 - $1T p299] .

BRIRE: B RERRRIERLIN HIBERE. SN ZME", TERBREZARGRFES, ERNRZX
B always-in; EAFHEXILIRMEFE (EREE: BETNEFERE/NCA, ARG .

11.5 BFHZES (V-Ch.17)

—iE4EIe: Globex (R2RI/RE) SHERN 5 DTERLBE—Z. FEFSHES—RiE—KEE, A&
FIK—iEE.

FEFF: Globex fY"H&E"IRAEALEK, ERET 24 NIRZZHM—A5; Globex NE/(EREEREZHMNIL,
KRORT, BEDZEAEL 30 oA nsE (BIWEZE 90 2%) , NE&IEE (momentum) MidFEY4,

Brooks [RXB|iE:
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[ BT S8 ZEREENEMTFRKE, THERREXERDF, BRiE Globex BiHE 5 HHHE
Hohr—, XAFENMAWEF. | Since most traders are not capable of trading two charts well,
especially in a fast market like after the open, just choose either the Globex or day session

5 minute chart. It is a matter of personal preference. [(REVERSALS -Ch.17 - 753 p353)

[ RRREARE. BRI ARO. MHZAENEAENXNRO, FEHNE, FEEYE%, B
BEA RMRSEFRIEFEARLERIMIEITH. | If you look at only the day session and see a large gap
and the market is trending strongly to close it off the open, look at the momentum and not

the moving average, since the momentum is a reflection of the actual price action that is

taking place. [(REVERSALS - Ch.17 - B p354)

#=F /IR - KEROEY, B&E19%Ek 30 9% (35 could not push above the falling moving average
for more than 90 minutes ) ABJ§E (REVERSALS - Ch.17 - $m p354) . - Globex 5SHEZ%ET—HFAT
ZA4/8: an hour or two (—@/\BF) (REVERSALS - Ch.17 - BT p355) , - F—iREaHE = scalp
setup; HEAW (TEHEREEEEFIK) = RFF setup (REVERSALS - Ch.17 - 14 p355]

FRIRE: FFERRET Globex + B& + 1 £tHE (ERIZH) ; KEROFMIABERINES"SHE"

| 11.6 SEERMEXMRS: Sel. SEWEIMSHIZER (V-Ch.18)

—iEEe: ARFS—IHNSHRS, WBEEEXNES —TERMECIERIIRE 1-2 /\IHE " FF5em
RIS, FHE/atE SRR — KSR — SERER fNI=FZiEE,

BF: FERpEERERE 1-2 I\ 38#% (always-in JSEAJEEES) « XA, BE (= HE) . BN

K. ERSSHZEFEE8HA, MBASME— R, FEREERETIEAS/ KR, EEMES
HS/{Em, 818 swing —ZfD 611,

Brooks [RX5I|i5:

[ F—/NHRITFSRZESA—RNLSEXR, MUEFERIHMAF setup. | Many trades in the

first hour are related to patterns from the prior day, so try to anticipate setups before the

market opens. [(REVERSALS - Ch.18 - 55 p357])

[ BRRE—RIOKESSXE—IRNTRZABEEFERO, MERXTRAXSHE—RM. |
There is usually a gap between the close of the final bar of yesterday and the open of the

first bar of today, and that alone is a breakout. [REVERSALS -Ch.18 -0 p357]

[ ERNZLIBEMEREE, MZEEFEME TRIKE. | A bull channel from yesterday is a
bear flag, and the market often breaks below it on the open. [REVERSALS - Ch.18 - BT

0359)
[ BHBHRAEINME—GEEEUE, EBESEMRE/RSMA, | when the market tries to do

something twice and fails, it usually tries to go in the opposite direction. [REVERSALS -
Ch.18 - R p365)
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= /AR - FEENNMESHE—IRSME 1-2 #RAYZEE + follow-through ¥J5E (REVERSALS -
Ch.18) . - wedge (ZXIEH) 7ER=HE"ELMEEEIR" 28, BEARKM (REVERSALS - Ch.18) , - &/M
BTN/ ATRIE (I 11.7 2509 40 to 50 percent) [(REVERSALS - Ch.18] ,
ERRE: AFRRESKN KL, FEEXRRRE 1-2 /M\iY; 1B"KMESHE"—RM A REE", BIREMASIAA]
BB (— TRIEEHE) ; BEERATEAB7E"H setup (JAP: Close enough. ) .

1.7 ARFES5RY¥E (V-Ch.19)
—EiEES: FRRYE = HSME (vacuum) WP, B'FREREAN — HEEL NI RUAERAMSR

1% trend from the open. spike and channel, trending trading range, &2 reversal day.

BF: TEFERFEAAEXH, SRS, XM HEEXEER", mERFHF - ZHE= %
HIRERIRESTEN — TSR, BRSO — R L, FEKXIE (opening range) EXAME—,
R ZE A EMAET.

Brooks [RX5|i5:

[ XETEKRERR L/ TREMBFAERE, BENASBNESERESR. | These sharp reversals

up and down are opening reversals and often become either the high or the low of the day.

(REVERSALS - Ch.19 - 57T p374)

[ XHEETMN—HiRERREEAEEL S FERIMNTE. | This is the vacuum effect; the
market got sucked down quickly to a level where there were lots of strong buyers waiting.

(REVERSALS - Ch.19 - 31T p373)

[ YEE—RAANLHEHEANBEANR 20%. MREE—IRIREABPTHELLE, BRI

30%, | The first bar of the day has about a 20 percent chance of being either the high or

the low of the day for all markets. If it is a strong trend bar without big tails, it has a
30 percent chance. [(REVERSALS-Ch.19 -4 p374])

[ 50% WEFE, SHEHEREL 5 REARTK,; 90% IAFE, BEk—m NIRRT, |
Either the high or the low forms within the first five bars or so in 50 percent of days, and
it forms within the first hour or two in 90 percent of days. [REVERSALS - Ch.19 - B 1Q
p374)

[ —BFak, (NR/WE) BAL 40%-50% BIEERHER— swing, HEAHEHN—MRE. |
Once one forms, it has about a 40 to 50 percent chance of leading to a swing, depending on

the context and the setup, and an extreme of the day. [REVERSALS -Ch.19 -3 p374)

[ FEL—/NNHEGHRER, REKXA 25% RAEZLEL swing, | Only about 25 percent of
reversals in the first hour or so result in swings. [(REVERSALS - Ch.19-$T1 p380])

HF/HE (FEHFREBE) | - 5B KERAHBRE: 20% (all markets) ; HRNTAPF EEE
B 30%., - HEWEHIIATE: 80 5 8A = 50% BEF; £ 1-2 MEA = 90% BIBF. - N/ WEEH
swing BYHE=Z: about 40 to 50 percent, - F&EL—/N\IAABKREZRK swing: only about 25
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percent, - FEXE=%2 (FF p377) : @ = iITEARIKIE 25% — WEKMEEIAG; @ =~ ITHIEKIE
1/3-1/2 — #4 2/3 THEEH (£8 trending trading range day) ; @ RX (EXHEs5& spike) — FEZL spike
and channel #3¥H, BrERE#NREE (REVERSALS - Ch.19 - HE p377]

ERIRE: BEN2BEBAL" spike FEYE channel" MBI FERE:,; BHERES scalp; EHEKXEE
MUEHREBA (M fade /JVEEESRIRERIKIMER/SAREIE) ; & double bottom bull flag S/RERE (B

BIELETA)

11.8 B=Fid: RIESIELSE (V-Ch.20)

—aHELEIS: BROME—R"ERRNAESEE"—KBRORSJAXEREERHINER, FETLEAT,; B
spike k325, FHEFRRM swing.

BH: 5 oWELNHFEHEO, EKESE K ZKNEESE—RAEE, AEME TiaMEARE—IREHRH
kT, BROMA, WOTASERIEEA, BHTTaERY spike ERABERBE, KROBSEHER 5-10 REX
TR, BY—EXHEXEH AEE EER " Hak —EEaE",

Brooks [RX5|i5:

[ {HIEE LRI =R, BEE% K RNEESH—RAEE. ZHAFH 5 oE LEHEHERA.
IR A B ERISEHE., | A gap opening on any time frame means that once the bar in
question closes, it does not overlap the bar before it. On most days, there are gap openings
on the 5 minute chart. They can be thought of as simple breakouts. [REVERSALS - Ch.20 - $&
p395])

[ BROEEA, HRETJEEEEH, BROMEATEETS spike. MEEZERMAAVESEEE. | The larger
the gap, the more likely the day will be a trend day and the more likely the gap will

function as a spike and be followed by a trending channel in the same direction.

(REVERSALS - Ch.20 - $1@ p395)

[ 261 KBt=EHE, BRI 50% RisREzLEE, 20% AMSRERZXIE, 30% ARz
#E#, | For example, a large gap up has perhaps a 50 percent chance of being followed by a
bull channel, a 20 percent chance of being followed by a trading range, and a 30 percent

chance of being followed by a bear trend. [REVERSALS - Ch.20 -5 p395]

[ MEIBROBKR—IREXY. RBFEAOEEE, | The gap should be looked at as if it is one
huge, invisible trend bar. [(REVERSALS - Ch.20 - 1T p396)

F /AR - KRORSFE (WK, F—) : © B3 5 REGEARO,; @ XTFFEYHKENS—F
(REVERSALS - Ch.20 - 37T p395) . - KBk=EHMN=5M=Z: bull channel = 50%; trading range =
20%; bear trend = 30% (JRXF perhaps , (REBAEIES) (REVERSALS - Ch.20-H1 p395) . - K&
O + #EREESLESHAMEE: maybe 60 percent or higher (REVERSALS - Ch.20 - H3 p399) . - ik
ABRSEEAMR: JRBE 20.2 MUsKEEREMIKZRME (REVERSALS - Ch.20 - BT p396] .
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ERRE: B"H®ROK > —CEE"HUH%E (JAX does not mean that there will be a trend day ) ; EX
IN'BkEEF K. BESEARER" (TSKEEMIKRE) ; BROZE 20% HRNXIEIHSMEEH,

11.9 ZBARZiFHRE (V-Ch.21)

—mig4&ie: A 6 5KE (T-Note, EUR/USD, K=. |RiH. 173 Emini x2) ERI_+ERIBLSERRL—KE
BIFEIVKE—E8—1R K LERRXAIRIARE B2 A setup”.

BF: — R K &EERRESHAZE (bar 9 = lower low major trend reversal + breakout pullback + bear
trend channel overshoot + bull reversal bar + two-bar reversal) , AEXZEEBRAFARERAESIE, 10
EEELERERENM low 2 (EEFRTE ((RIBEHEHEEREE) .

Brooks [BXB|iE:

[ LB RREMZOERREE, RERD low 2 EEHMZH7, RIEBPCLPEMRE. %
low 2 setup KiEZERSKM, | Countertrend traders trying to buy in a bear trend should always

exit on a low 2 signal, unless the trend has clearly already reversed and the low 2 setup is

likely to fail. [(REVERSALS -Ch.21 - 45T p404)

[ M BERKR, BREELIVEREFAZHRZ, JVFEATRER, BXKERBNEITADITE
1 §J\$¢?&%U|ﬁ$$ﬁkﬁo J It is virtually impossible for most traders to read a chart correctly
fast enough to catch most of these trades, but the chart illustrates that price action

analysis works even on the 1 minute level. [REVERSALS:Ch.21 -5 p411)

HF /AR - EERZHEFHZHN: =LEBEMESH, Hl low 2 ME (FRIFEHCEHBREE)
(REVERSALS - Ch.21 - T3 p404]) . - (BIEWREHIN : ==LiEiE 20-30 1R — 181E = —¥4RBE (general

rule) (REVERSALS - Ch.21 - BT p405) ., - spike and channel B9 channel REFRA . BEA=ZIRIE
(REVERSALS - Ch.21] ,

BRIRE: FEE"X—R K LZREHAE" L TE—48, E£=/AF/tight trading range AEMILEIREBN
1 (MFRE)  BIEERNSR EHEMRE",

11.10 H&. R%5SB%E (V-Ch.22)

—RHEGIS: H/FA/B& LSS 5 SHE=RLRAE (HENETH) | EXERRZEMSCNEEZETI
— R HFREARTE, EREROBHHSEEXOME.

BF: B/E/BEMERRZERTIN (ESMEXR. EFSEAA-RAENKE TRENEMN. EBREX
fe) . BFESER—E. BHEXORHSk: BBEEN=IARMHME (BFES) , SLENIN - IAES
— HEHEEk 5-10% LALA R, BEED—IREELRO.

Brooks [RX5|i5:
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[ BAH%Z%. A%. BEETEHRES, BE(IHIENHELY, UERNERRSERET, RS
ZB., | Although daily, weekly, and monthly charts can generate intraday signals, they
occur so infrequently that they become a distraction for a day trader and should be ignored.

(REVERSALS - Ch.22 - 373 p415)

[ BARHEEE, SRR ZINE. ... SLTRETAETHMN, BERMRERREE L. BEE
STEHERET 5%-10% AEE, mMEEEZED—REFERIEHKXOTS., | Since round numbers are
magnets, they can set up trades. .. The absence of bears creates a vacuum effect that often
results in the stock quickly moving up to the magnet. It will typically go 5 to 10 percent
above the magnet before it pulls back, and it usually pulls back below the round number at

least once. [(REVERSALS - Ch.22 - 370 p416-p417)

[ IESN 80% RYTREMZSFTALERTBE, HiAR LR, =XB—RFE: XS T RAIRELIEN.

|l As happens in 80 percent of topping patterns, the market broke to the upside and the bears
learned once again that most tops are just bull flags. [(REVERSALS - Ch.22 - $T3 p450)

?&#/ﬂﬁ- - R BMBLIBEIR: 1% 5% 2% B9 scalp (REVERSALS - Ch.22 - 57T p416) . - EEHX

D IS H#EK 5% to 10 percent A [, BEED—IREKEXOT (REVERSALS - Ch.22 - B pd16-
p417] . - 80% RYTRERAsASME _ESEHE (REVERSALS - Ch.22 - HBTA p450) , - 5-10 RMGiAtasE — Rk
HRAOBEERIRE (REVERSALS - Ch.22 - BT p451] .

BRIRE: BLES + BABLREM (MEMAY) & beta N2 (RGNS~ KEHIAT) | B
ERaEn Bin—ERE" (RXRSHEMRRE, BACRETR) .

| 11.11 BB (V-Ch.23)
—iES:
(%%%%%)w;ﬁ%ﬁﬂ(wx%\%%ﬂm)NQ%W%W&%O

EJ—T' HAMR bid-ask spread & — BERE 60 £ihakH&RBIA setup. HINEXRKAIENE; spread X
HIZNE + e — ReeMEIFY setup. EXFIBISEEIN, NFIEHEIREIRS, BMESRAXEAESEk.

Brooks [ 5iE:

—‘—/\E s s,

CHAEHRF. #&e\ SiimiTE
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HF /HE:

fif ¥9 2% (REVERSALS - Ch.23 - 0 p474-p475) .

[ BTN ERBRE, RZEEERNERAERSEIE LMEMR, (£ trader's equation
BENIE B9 setup #8HEIE, | Because the bid-ask spread is often wide for options, traders
should usually only consider option trades on higher time frame charts. Any setup with a

significantly positive trader's equation is reasonable. [REVERSALS - Ch.23 -1 p431)

[ AN ERRIPELIHRE BRRHA TEHIRP, RTIZRESFAF, (FRRRARMEEZ. | 1t
is important to understand that protective stops in options often offer no protection, and if
the market is moving quickly against you, you should try to exit on a limit order as soon as

you can. [(REVERSALS - Ch.23 - 1A p433])

[ VIX & 16 RXIR S&P 500 #5809 1% HIFHAYSHIKE (FrLA VIX 5 32 EkE SPY 5 Emini 95
HWHIRIBZ79 2%) . | Every 16 points in the VIX corresponds to a 1 percent expected average

daily range in the S&P 500 index (so a VIX of 32 means that the average daily range of the
SPY and Emini is about 2 percent). [(REVERSALS - Ch.23 - 373 p466)

[ Z4EI 30 RRLAEESE gap bar B, #Bid 95% MIER FTHAHKE 10 IRNESRAAEIZ. | more
than 95 percent of the time when there were 30 or more consecutive gap bars, the market came

back and touched the moving average within 10 bars. [(REVERSALS - Ch.23 - $TQ p474-p475)

- MBS open interest < 1,000 Bi% strike ITEAH KA < 300 3k — BEATH
(REVERSALS - Ch.23 - 1 p466) . - VIX 16 52 = 1% FIHEE; VIX 32 — =2%; VIX 50 — =3%
(REVERSALS - Ch.23 - 3T p466) , - #kis gap bar [E]3: 30 $RLA_LiESE gap bar — >95% 7£ 10 BRI
- covered call EFERT ABEINYL 10% [
(REVERSALS - Ch.23] ,

BRIRE: FFEERFPNAA (FIBHRENMEIZE) | EECT/SRIEIEENR (TEXNtEAES) £
HIRIEIRZSRIG (HATY stop BAMEAR)  HURENMEZERIEAN (bid/ask 1.20/1.80 — —SE—3E3/7%5 60 5
= ZPZ—AE) .

11.12 HFER5H: £8UO (V-Ch.24)

—HEEIS: IE=APBR—DIHITER—R " HTARRER S "NREBEN S5HF, BIK 24 sKEFIR
~E;, mOREBE—G: Rl trader's equation AIERIZZSH, FHHEEMAMN SHEEE swing”.
BH: w2480 (RENE) , xizx'XKE (HiR) "5"8E% (SLR) "ZEkE], edge BIENX: —
EXZEITEURPE LR Z BIEIARF BARAEER, KFEZFIABRZ B TIERAER., RERXZERE (AH
(HIRZZEETEE. B HRZLWFEEZHRN/HNE) LT,

Brooks [RX5I|i5:
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[ edge (1ERY trader's equation) FET: —ERFEITRRIPELILIRZBIZENAZRF BIRAIHTR, XTF
FEREXBRZEIEFTIERBOEEZE, | An edge (positive trader's equation) exists if the
probability of a trade reaching his profit target before hitting his protective stop is

greater than the probability of the market hitting his stop before reaching his target.
(REVERSALS - Ch.24 - 573 p455-p456)

[ &EdEdEA tight trading range, #i&sSHE, EA tight trading range [£EI—1], SFRE—N"E&F
BIE"HNRZZEH., | If the market enters a tight trading range, wait for the breakout,
because tight trading ranges trump everything, including every logical reason to take a

trade. [(REVERSALS - Ch.24 - T p458-p459)

[ IFRFNERRE: AREXRAEAREOES. BEERE. USERESBHRIER. | The best

choices for a trader starting out are trends that develop in the opening range, strong trend

reversals, and pullbacks in strong trends. [REVERSALS - Ch.24 - HTQ p462]

[ &IFHRZ, BAR 60%-70% HERER"EDFTXE " HIEHR, BAR 50%-60% =" FEEk
A EXPG"AIEHR, | The very best trades have either a 60 to 70 percent chance of making a
reward that is at least as large as the risk or a 50 to 60 percent chance of making two or

more times the risk. [(REVERSALS - Ch.24 - 4373 p468)

[ ANERIRM 5 DERE, BREDE 90% RS ERN—E " EIREDHEEXL. RIHERED 50%"HI32
. | 1If you trade a 5 minute chart, there is at least a 90 percent chance that there will

be at least one trade every day where the reward can be at least twice the risk and the

chance of success is at least 50 percent. [REVERSALS :Ch.24 - HTA p477)

B /IR (FEBREZL) | - RIEXZHEIIM: very best trades = 60-70% =M >1x K&, 3 50-

60% BEZ=M >2x X BE& (REVERSALS - Ch.24 - HTQ p468])] ., -5 oHHE: 8K 290% HEEZLDH—

£ "reward > 2x risk HFEINE > 50%" (REVERSALS - Ch.24 - 1 pd77) . - HIAA setup & — 7 60%

8, FEBE oK 70% 8, 55E — % 50% EH A reward > 2x risk (REVERSALS - Ch.24) , - &

X 5 9ehEH 5-10 £ best trades; FFFHITZfE usually can find three to five best trades a day
(REVERSALS - Ch.24 - BT p462] . - FEIER—X 40 £, ZHHINEHARZER"FiET"Z 5 to 10

trades a day (REVERSALS - Ch.24]) , - #FiF&ELENA: 1 FK 100 Bz, ELHAINHBEERBFIEEHRK
(REVERSALS - Ch.24]) ., - —£"REXRZ"HNENX: RINEEEL 60%, BEERKBRELFFRIE
(REVERSALS - Ch.24 - 4373 p498] .

ERIRE: 7 tight trading range BfIEIRE (ABPHREFEB No.1 Z£R) ; cherry-pick ({EHE/SEERLN
RZWREM, IhEMRFLEVT) ;| TEEFLLIR (Do not tighten your stops too early ) ; IB"BSHI=
scalp"ftfZE 80% MZEAEEE (JASX they will never get there ) ,

11.13 78 RXZXFFMWELX (V-Ch.25)

—IELEIE: Brooks A 78 K" A AREEEMN " HMN" AT ARBEETU"—RXBE2EWRY. edge KiITR
v, FRIAR gERECRICERMBRIALE.
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[ AAR"FTU"TIAZ AN"? BA" RN EREEY, ERERERMHMEERENRZ. A, X2
EWRY. {RAY edge IR/, BEAFSFLAINREENREREME. NREFEEW. SWAIMNIFH EEfFEE
wmREN, MIEARRBELKIAEN], TRERMKAZFHXNFE, AUBHERKE. | why
guidelines and not rules? Because 'rules' imply absolutes and easy trading if only you follow
them. However, trading is subjective, your edge is always going to be small, and it is very
difficult to get to the point where you are consistently successful. If there were clear,
objective rules and they consistently resulted in profitable trades, everyone would soon

discover them. There would quickly be no one left to take the opposite side of the trade, and

the rules would then stop working. [(REVERSALS - Ch.25 - 5 p527)

[ LATE2 78 £ZEINHISF, | Here are 78 suggested guidelines. [REVERSALS - Ch.25 - $1
p527]

BREBHHSIE (78 £FHEFH, TREHAX, FHCIZERR)

E 2] =T s

A RSB 1,2,3,4,56,23 TH. edge NEFEE. MBITHEFALER
B iR%! edge / i£E 7,8,9,10, 11,12, 13, 21 SR bar [5HT L NSEERER, BHEHIESE
CRESRER 14,15, 20, 22, 25, 26 HEREEA, IMBRIRE,; FIHREE

D XYF&E5HE 9, 22, 25, 26, 66 {REFIIRBRE AT B RS

E R8s vs 1585 17,18, 19, 32, 33, 34, 44, 46, 54, 56, 61, 62, 73 80% #&LMW; i€ always-in F5[E)

FLERR / XSEHR 24,27, 29, 48, 57, 58, 70 KimtELHR; Bz X, B 22x

G 250 vs BISLEZ 49,68,71,72 % swing A~ scalp, i% scalp A~ swing
HeRI/me /&t 27, 28,29, 40,43, 60, 77 "HAEF S, INCAIAINER

| BS18) / A / B4 38, 39, 41, 50, 51, 65, 66, 76 %, TMUEFCHIRSRYanE

JoR58% 14, 16, 25, 64, 74, 75, 76 CHEERFRREERR

K #iZR3EE / MIZAHIE 36, 37,69 & trapped in / trapped out {55

78 % Trading Guidelines (iZF&%: |X[EX + Hi¥F)
1. (REVERSALS - Ch.25 - 1 p527)
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Reading these 570,000 words is like reading a detailed manual on how to do anything, such as
playing golf or a violin. It takes a lot of hard work to turn the information into the
ability to make a living as a trader, but it is impossible without understanding how markets
work. HIE: EX 57 BF, MEE—ARN"HIBXEAM ANFAEFM. BXLERRNNTERZZRENRE
NFEXREETY, (EREEDIHIAIE BT RE,

2. [(REVERSALS - Ch.25 - 373 p527)

Everything that you see is in a gray fog. Nothing is perfectly clear. Close is close enough.
If something looks like a reliable pattern, it will likely trade like a reliable pattern. H0

D REIN—IHESERER, REENRARTEEN. EASHMEBT. IRENRAEEFRG
—/\_Jéﬁ'a 7%, ERAEMSGE— I RAIZSHBEE.

3. [REVERSALS - Ch.25 - 13 p527]

There is no easy set of reliable rules to make money as a trader, and everything is
subjective. This is a zero-sum game with very smart players, so when an edge exists, it is
small and fleeting. HiF: ERZMEAFTE—EBRTRANN, —IEEN. XE—PIKRFE
BBEOERNEG, AL edge FFERTRESV/NUEE.

4. (REVERSALS - Ch.25 - $1 p527)

The edge can never get very large because institutions would take advantage of it as it was
growing. A trade cannot have a high probability of making a big reward relative to the risk.
¥ edge KEAHREEBRA, AATECERZANEHMEXANAE. —EXZATERIERE"S
"M BN XS SAIAERR".

5. [REVERSALS - Ch.25 - 313 p527)

Reading charts well is difficult, but it is only half of what you need to know to make
money. You also need to learn to trade, which is just as difficult. EF'i%: iﬁ‘iﬁ%ﬁi‘?ﬁiﬁ, =]
BREWMEATEI—F. (REVRFERS, MXEFLE.

6. [(REVERSALS - Ch.25 - 13 p527)

A trader needs a mathematical advantage to make money. At every moment, there is always a

mathematical edge for both a long and a short trade, but the edges are usually not clear.

F RBERE AT NS, S, HETHSHEETE— M edge, {BIXL edge
BRI,
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7. (REVERSALS - Ch.25 - $7Q p527])

The ability to spot trades that have a positive trader's equation is the key to success. =5]

E: 1RBI"BBIE trader's equation B2 Z"HIEES], ERIHAIXHE.

8. [(REVERSALS - Ch.25 - #3172 p527])

The single most important determination that a trader makes, and he makes this after the
close of every bar, is whether there will be more buyers or sellers above and below the prior
bar. ¥ RZEBMAIIE—REEANFI—MEEES—R K LEEHEN—FR: TL—RE
TE, XPEARETE.

9. (REVERSALS - Ch.25 - 373 p527])

Every time you buy above the high of the prior bar on a stop, someone else is shorting there
with a limit order. Always remember that nothing is certain, and the edge is always small
because there are smart people who believe the exact opposite of what you do. qUE§: ﬁiﬂﬂﬁﬂﬁﬁ
IHRBAE F—RERZ EIN, #EHAEEIERRMEBMT. KXizicH: RETARHEERN, edge X
TR N—RABEAANE ES(REER.

10. (REVERSALS - Ch.25 - 51 p527])

Every bar, even a strong trend bar, is a signal bar for both directions, and the market can
begin a trend up or down on the next bar. Be open to all possibilities, including the exact
opposite of what you expect, and when the surprise happens, don't question or deny it. Just
read it and trade it. HiF: &R K —IRIHE—RBEBE—HER N HENGESE, HiEY
DET—RE LR T HR#ES. MAETRERETN, SFESIRMiixeBRAA, SBIINRE
iY, FEEEE. FEDN, FE. XBE.

11. (REVERSALS - Ch.25 - $1 p527)

Every time you look to enter a setup, make sure to consider what the market is telling you

if instead it breaks out of the opposite end of the signal bar. HiE: BX{REZATZ—
setup B, FSHUEIE—T: MRMIZMNESENS—inRH, BESFFETA.

12. (REVERSALS - Ch.25 - 51T p527])

Understanding trend bars that create breakouts is one of the most important skills that a

trader can acquire. FiF: IFfR"HIESIANESE", BRREBGREHNREREREEZ—.

13. (REVERSALS - Ch.25 - 51T p527])
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Look for signs of strength and weakness and weigh them to determine if they give you an

edge. Fi¥E: JHIRBEFEAILR, FEE(], FIRTESHIAL edge.

14. (REVERSALS - Ch.25 - $51T p527)

Whenever you are positive that your setup is good, don't take the trade. You are missing
something. You don't see what the person who is taking the other side of your trade is
seeing, and that person is just as smart as you are. Be humble. FiF: BX{R"t+oBRE"BCH
setup 1RIFRS, BAIMIXERS. (REETHA: REFIRIFYFEIBNABRIRERA, MIBAFIR
—FEERA. CRIHARER.

15. (REVERSALS - Ch.25 - 1 p527])

Much of life is not what it seems. ... We work in an Alice in Wonderland world where nothing
is really as it seems. Up is not always up and down is not always down. ... Also, 60 percent
is 60 percent in only 90 percent of the cases and can be 90 percent sometimes and 10 percent
at other times. HiF: EFBNAROFHLAIEEEERAFL. ... K TIEE B8R A
HRAE: RETARENNESRIE. EA—ER L, TFA—ERT. ...J88, "60%"R7E 90% AIER
T42 60%, BiE 90%, BifE 10%.

16. (REVERSALS - Ch.25 - 1 p527)

The single most important thing that you can do all day is talk yourself out of bad trades.

FiE: F—XEEMNREEN—HS, MEEECRRAXBIARZS.

17. (REVERSALS - Ch.25 - 373 p527)

The market constantly exhibits inertia and tends to continue what it has just been doing. If
it is in a trend, 80 percent of the attempts to reverse it will fail and lead to a flag and
then a resumption of the trend. If it is in a trading range, 80 percent of the attempts to
break out into a trend will fail. HRi¥: MIZIFLERIILRY, METFREERIRIEMINE. EEHE
HBHEE, 80% NRE=HASKMW, FmER, AEEEBIINE, FEEXERE, 80% HISHKAEHEAY
SRRKW,

18. [REVERSALS - Ch.25 - 51T p527)

If ever you feel twisted inside because a pullback is going too far, you are 1likely

mistakenly seeing a pullback when in fact the trend has reversed. HiE: WIR{REA—NEHIZE
BXmmATE, IMAMRrIRERIE ELRERTEE REM T "B
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19. (REVERSALS - Ch.25 - 51T p527])

If you think the market rationally should be going up, but instead it is offering you a
strong sell setup, take it. Trade the trade that you have and not the one that you want or
expect. HRiE: WIRRANTIZ BM L Z3K, AEAER—DEEH setup—BPHME. RBIRF L
BHRS, MARIREZESEIEI—%.

20. [REVERSALS - Ch.25 - 313 p527)

Price is truth. Never argue with what the market is telling you. For a day trader,
fundamentals are almost entirely useless. ... Since the market is rarely more than 60 percent
certain of anything, whenever pundits speak with certainty, they are ignoring math. HiE: )
BHMERE, XKZAZREDZSFMINSEEFI. YARRZEMNS, EXE/F=&Xh. ... BAmH
ROIHEHISHIEL 60% RIEE, BPAEE T "SI EekeT, MIIMEETMEZ.

21. (REVERSALS - Ch.25 - $51@ p527)

Everything makes sense. If you know how to read price action, nothing will surprise you. =5]

¥ —IEEEE. MRRESENEITA, REFTARILEES N,
22. (REVERSALS - Ch.25 - 1T p527]

'It's not fair!' If that is how you are feeling, take a break from trading. ... Computer
programs control all market activity, and they have no concept of fairness; they never get
tired, they don't remember what their last trade was, and they are relentlessly objective. Hf
E "XARE! "MRFEXMERE, EARZARE—T. ... B EFERELIh7E, e
BRI BNMNES. Mo LE—EXZR 4. BENEN.

23. [REVERSALS - Ch.25 - 313 p527)

Price action is based on human behavior and therefore has a genetic basis. This is why it
works in all markets in all countries and on all time frames. HiE: MBITAEFAETH,
HEEEEM, XMENMACERE. B, ArEREE_EERMIL,

24. (REVERSALS - Ch.25 - $1T p527)

Always have a protective stop in the market because it protects you from the greatest danger
you will ever face as a trader. That danger is not the market ... It is yourself, and all of
your inadequacies as a trader. HPi¥: KZEMBEEERIPEILR, FHACKRPRRZIEARZER
EXHIRAEK. BNERART—TRIREIFEC, URIRMEARZERISEBRE.
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25. [REVERSALS - Ch.25 - 13 p527)

Thinking is very difficult. Losers prefer instead to look with religious zeal for a savior

who will protect them from losing money. ... Instead, they will all slowly suck the last
dollar from your account. Hi¥: BEIFEM., KMETETERBIRAVEARAEZIHR—N"KEHE", X
RIPHEAIATE. ... ERIEHSBER KA ERE—ET.

26. [REVERSALS - Ch.25 - 13 p527)

Those who talk don't know and those who know don't talk. Don't watch TV or read any news. 99
¥ SRAANE, BRI, 3IEBM, B EEHE.

27. [REVERSALS - Ch.25 - 313 p527)

If you find that you did not take a couple of Emini trades in a row and they worked, you are
likely trading too large a position size. Switch to trading 100 to 300 shares of SPY and
swing for at least 20 to 50 cents. ... If you think that you can comfortably trade three
Emini contracts per trade, then you should trade just one. FiE: WIR(RAMBECELESEL TILE
Emini 25, MENEERT, BMrMRIEER KT, A 100 £ 300 iz SPY, HZE swing 20 |
50 3£53, ... NRIRTEETEREEFARIBMN 3 F Emini, BRRBARM 1 F.

28. [REVERSALS - Ch.25 - 13 p527)

'T don't care!' That is the most useful mantra. I don't care if I Tlose on this trade,
because I am trading a small enough size that a loss will not upset me and cloud my
judgment. FRIE: "HBAEF! —XEERBAN—ERIE. BAMEFXERZTAT, BARKMIEH
INE=RSIRARIEROIR, AT HRFATFIET,

29. [REVERSALS - Ch.25 - 313 p527)

If you are afraid of taking a great trade because your stop would have to be too far, reduce
your position size to maybe a quarter of normal so that your total dollar risk is no larger
than for your usual trades. HRi¥: NR(REN"ILRABIS KT MARM—ERTFHNRZ, HMEE
URRIEENUSZ—ER, XIFHREZHNLSEEXE AR AT T,

30. (REVERSALS - Ch.25 - 51T p527])
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The market is never certain when it has gone far enough, but it is always certain when it
has gone too far. Most reversals require excess before traders believe that the reversal will
work. Market inertia can be stopped only by excess. FiE: MIANEAHAE " EEBZT", BER
EME EBNRT". SHRETE"IE (excess) "ZFREILRBERERESHIL. HHNEERE
& 'EE"ZFReRIE T,

31. (REVERSALS - Ch.25 - $1 p527)

It is difficult to reverse a position. For most traders, it is far better to exit, even with
a loss, and then look for another setup in the new direction. Hi%: RF (EBZSRHEEFMZT
B) B, WEHRBEMS, SHl—WESEE—AREHRNS B LS setup, E4FEZ,

32. (REVERSALS - Ch.25 - 51 p527])

There are no reliable countertrend patterns so, unless you are a consistently profitable
trader, never trade countertrend unless there first has been a strong break of a significant
trend line, and the signal is a reasonable setup for an always-in reversal. ... Since 80
percent of reversals fail, who do you think is making the money? HE: ANFEOSEHINEBE.
FTLABRIFHMR BRI BRI ZE, NI AEME B —TFRIFCHIINEE BB LAERE, MEZES
B— 1 EERY always-in [R4 setup, .....BE 80% HIRIESKRM——REISSIEETREL?

33. [REVERSALS - Ch.25 - $51T p527)

Any reversal setup is a good reason to take partial or full profits, but the setup has to be
strong if you are considering a countertrend trade. Since 80 percent of reversals fail, it is
far better to view each top as the start of a bull flag and each bottom as the start of a
bear flag. Hi¥E: {RAIKREE setup R "HHHEEBLR"NFER, BNRIFESBMESRZ, XD
setup WIRIE. BEAA 80% RIRESAW, FNEE—"TR"EEMSLIEFAER, B8 "K"#E
PRE SRR .

34. (REVERSALS - Ch.25 - 5T p527])

Too early is always worse than too late. Since most reversals and breakouts fail, an early
entry will Tlikely fail. Since most trends go a long way, entering late is usually still a
good trade. Hi¥: KEUKITLLAIREIE, FANSEIRIEMRBE LM, SENGRABERY, MEH
HBEESRE, NZBREERNE—EERS.

35. [REVERSALS - Ch.25 - 51 p527)
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All patterns fail and the failures often fail, and when they do, they create a breakout
pullback in the original direction and have a high probability of success. FiE: I SES
KW TR ABHERAW, BERMBEMES, EMERRENSE LR —1 breakout pullback, T
ERIORRS.

36. [REVERSALS - Ch.25 - 313 p527)

When you see that one side is suddenly trapped, the reliability of a scalp in the opposite

direction goes up. HiFE: HJUFRBRRE—TFRAKEM, RI5M scalp RIATEER LFT .

37. (REVERSALS - Ch.25 - 373 p527)

Seeing traders getting trapped out of a trade on a stop run is as reliable a signal as
seeing them getting trapped in a trade. Hi¥: BEIRZFEE X "HIEIR"PIHIFHIG (trapped
out) , SEEIBIKER (trapped in) —HERAIE(ES.

38. [REVERSALS - Ch.25 - 51 p527)

Wait. If the market has not given any signals for 30 to 60 minutes and you find yourself
checking your e-mail ... and suddenly the market makes a large bull trend bar that breaks out
of a trading range, wait. You've lost touch with the market and it is trying to trap you in.
i F. WRMHER 30 B 60 DIHLEAES, MIRKILECEBRMYE ... RAHIZHR—RARG#E
BERWXE—F, (REEHHZRT T, MEEEERHEZE.

39. (REVERSALS - Ch.25 - 73 p527)

You don't have to trade. You goal as a trader is to make money, not to make trades, so take
a trade only when it will help you achieve your goal. HE: {RAMNIRZ. (RMEAXZENEIRE

Wik, AR"HEZ", MUARERERZEITRANBRTAHME.

40. (REVERSALS - Ch.25 - 1T p527])

Simple is better. You don't need indicators, and you should look at only one chart. Hi%E: &

BHEYY, (AR EER, MERE—KE.
41. [REVERSALS - Ch.25 - 310 p527])
Decide whether this is a hobby or a job. If it is a hobby, find another one because this one

will be too expensive and it is dangerously addictive. FiE: R E: XEBHFAZTIE. WIRE
B, MBI BNEF—EAXNEFARSE, MBI,
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42. (REVERSALS - Ch.25 - $1 p527])

Begin trading using a 5 minute chart, entering on a pullback and using a stop order for your
entry. When the market is in a bull trend, look to buy above a bull bar at the moving
average. Fi¥: A 5 DHEIFHARS: HEREIFAG, FAERIDRENG. mipEZLESE, Hh%kt
RIS, EELETSEA.

43. (REVERSALS - Ch.25 - $1 p527])

When starting out, you should consider trading the SPY instead of the Emini. One Emini is
virtually identical to 500 SPY shares ... Once you reach 1,000 to 1,500 SPY shares, if you
are thinking that you will continue to increase your position size, then switch to the
Emini. HiFE: L, FEIRXF SPY MAR Emini, 1 3F Emini JLFZFRTF 500 & SPY..... Z{RET
1,000 2 1,500 fig SPY. FHTEMLHMACGHAES, BIJRE] Emini,

44. [REVERSALS - Ch.25 - 11 p527])

Buy low and sell high, except in a clear and strong trend. In a bull trend, buy high 2
setups even if they are at the high of the day; in a bear trend, sell low 2 setups. ¥ SC
BEE—PRR T EEMmIaRIAsEEH. ZLEHE, XL high 2 setup, PHEELRARSR, T=LiEH

B, 5E low 2 setup,

45. (REVERSALS - Ch.25 - $1 p527])

The two most important feelings for the media and for beginners are fear and greed.
Profitable traders feel neither. For them, the two most important feelings are uncertainty
(confusion) and urgency. HFi¥: JYEUAMIFIFRR, MIERERNBEETIESRE. MRS ER
EHRE., WMIMS, RIMEEENRER MEE (B "f"=u8Rk".

46. (REVERSALS - Ch.25 - 373 p527])

When a trader is uncertain or confused, the market is in a trading range and he should only
buy low and sell high. ... Since most breakout attempts fail, it is better to only look to
short if you are uncertain and the market is up for five to 10 bars, and only look for longs
when it is down for five to 10 bars. Hi¥: HRXFERBEIFHEHERAS, TIAELEXEF, ftBiL
HRMLEES". ... FASEHERENEEEKM, BABRBEIAHE. MHaERERTRHRET,
RIFREME, ShizESERAEHRE, Rz,

47. (REVERSALS - Ch.25 - $1 p527])
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When there is a trading range, buy low means that if the market is near the bottom of the

range and you are short, you can buy back your short for a profit, and if there is a strong
buy signal, you can buy to initiate a long. Fi¥: EXRSZXEER, "SLE"'HWERER: &mizEaX
[BEEERMIFFE TR, (RILUZEZRHKF, EFBENSES, (RALSENFIZE,

48. (REVERSALS - Ch.25 - 373 p527])

Good fill, bad trade. Always be suspicious if the market lets you in or out at a price that
is better than you anticipated. Hi¥: pRIGHEF, RZME. WRMIFILLIRUALLIRFREREF AN TR/

49. (REVERSALS - Ch.25 - 1 p527])

The first hour or two is usually the easiest time to make money, because the swings tend to
be large and there are not many doji bars. The first hour is the easiest time to lose money
as well. Fi¥E: L—FANMNTEBEERERSZMENNER, BAZEMNK, doji &b, F—/N\HEEESS
.

50. (REVERSALS - Ch.25 - $1 p527)

If you are down on the day and you are now in the second half of the day, it can feel like
you are swimming in quicksand. ... The worst thing to do is to modify your trading style.
¥ MRFEXRSN. MIECHEANTH7, BBRAEHEERDRRFK, ... SERMEREEIRNRZZX
18,

51. (REVERSALS - Ch.25 - 37 p527)

Beginners should avoid trading in the middle of the day when the market is in the middle of

a day's range, especially if the moving average is relatively flat and the trading range is
tight and has prominent tails (barbwire). Hi¥: FrFEMZEGAEHIE. Hitadt T2 H X84 Ekat
REp—THIBEENEF. KAXENHREKIES, (barbwire) .

52. [REVERSALS - Ch.25 - 5T p527])

A tight trading range is the worst environment for entering on stops. The institutions are
doing the opposite, and you will consistently lose if you insist on trading. A% : tight
trading range ERAIERBNZIRENS, TWMIEEHERNSE, URMEERS. BEESHERS,

ReFFEs%.

53. [REVERSALS - Ch.25 - 51T p527)
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A tight trading range trumps everything. That means that it is more important than every
good reason that you have to buy or sell. Unless you are a great trader, once you sense that
a tight trading range might be forming, force yourself to not take any trades. AHi¥: tight
trading range [E£fE—1], BERE: BHURFLE—"ZL/ZEZ"NFEREHEEE. RIHREREER
RHE, —BIRBETREHI tight trading range, FiEIEECSAMHTRZS.

54. [REVERSALS - Ch.25 - $1 p527)

Every bar and every series of bars is either a trend or a trading range. Pick one. Decide on
the always—-in direction and trade only in that direction until it changes. ... Never consider
taking a countertrend trade if you haven't been taking all of the with-trend trades. Hi¥
WMKE 88K, BEAZEE. BEARKE, h—1. #E always-in 3R, FREXMHHELER
%, BFCHZ. ... AREEERBRZEMIZE, KEAEERMERRS.

55. [REVERSALS - Ch.25 - 5T p527])

The best signal bars are trend bars in the direction of your trade. Doji bars are one-bar

trading ranges and therefore usually terrible signal bars. 1% RFNESIE, BES5R%ZHMHE

—HREESE. doji HER"HR K GHKE", FItEREZERRESE.

56. [(REVERSALS - Ch.25 - $1 p527)

Most countertrend setups fail, and most with-trend setups succeed. ... Countertrend setups

in strong trends almost always fail and become great with-trend setups. FiF: ZEIFE setup

S5KM, ZHITE setup SRI0. ... SRFEAFB AT ES setup JLFRBEM, FERMARFHIIRES setup.

57. (REVERSALS - Ch.25 - 373 p527)

You will not make consistent money until you stop trading countertrend scalps. ... Remember,
your risk will likely have to be as large as your profit target, so it will usually take six
winners just to get back to breakeven after four losses. Hi¥: T_ﬁﬂﬁiltﬁﬂﬁﬁ§§ scalp 2B, 1R’AR

SFEMREL, ... 1BE: (RIXRTREAIFLIER Bir—HK, FUANRSIRZE, BEE WK 6
BIEHTE,

58. [REVERSALS - Ch.25 - 51 p527])
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Until you are consistently profitable, take only trades where your potential reward is at
least as large as your risk. ... You cannot risk two points to make one point and hope to
make a profit unless you are right at least 80 percent of the time. HFE: TE(RIFERBFIZHI,

R BEERELFTX 192 5. ... FAEEEE 2 AN 1 RIREERF—RIHRED 80% AIAT
[BIEREXTIHT,

59. (REVERSALS - Ch.25 - $1 p527)

The trader's equation has three variables, and any setup with a positive result is a good

trade. HiFE: trader's equation B=NEE,; RELERAIE, (HT setup #RIFRS.
60. (REVERSALS - Ch.25 - 3 p527)

Experienced traders can scale into (or out of) trades to improve their trader's equation.

% BENNRZEAUSHES (DitH7) KEEBCH trader's equation,
61. (REVERSALS - Ch.25 - T4 p527)

You will not make money until you start trading with-trend pullbacks. HE: TE{RFFRIZZINHE
EBliEizRl, (REAZEIE,

62. [REVERSALS - Ch.25 - 313 p527)

You will not make money trading reversals until you wait for a break of a significant trend
line and then for a strong reversal bar on a test of the trend's extreme. HF: fEMiEL L,

PRIFMRIFR WEEEBBEAIRE", AEBFFR"EBRENNCA—REREE", SURRAZE.

63. (REVERSALS - Ch.25 - $51@ p527)

You will not make money unless you know what you are doing. Print out the 5 minute Emini
chart every day and write on the chart every setup that you see. Do this every day for
years. HiE: RAMRAIES CEMMHA, BUREHRAZIE. X Emini 5 SHEFTEIHE, B LEST
FERRE— setup, BRXHH, BIFHF.

64. [REVERSALS - Ch.25 - 13 p527)

You will not make money in the long term until you know enough about your personality to
find a trading style that is compatible. HiF: KHIRE, RIHRER THEECHIMS. KEISZE
BHIRZNIE, IFHAZIE,
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65. [REVERSALS - Ch.25 - 13 p527)

You will not make money if you lose your discipline and take risky trades in the final

couple of hours that you would never take in the first couple of hours. HiF: UIRRERS

NNIFERSRLCE, EMBPERER N NTEBAMIINEEERS, (RARAZIE.

66. [REVERSALS - Ch.25 - 13 p527)

You are competing against computers. They have the edge of speed ... they also have the edge
of not being emotional ... Third, they have the edge of never getting tired. FiE: {RTEIRITE

N=F. BEERENS.... . eE8 " R8RE INE.... 8=, ellf KARE"RINS.

67. [REVERSALS - Ch.25 - 313 p527)

Always look for two legs. Also, when the market tries to do something twice and fails both

times, that is a reliable signal that it will likely succeed in doing the opposite. HAiE: 7k

TR WRR". B, SHERRSNHEEGEBRME, XB—MIRES: SRITEEREK
.

68. [REVERSALS - Ch.25 - 13 p527)

Never cherry-pick, because you will invariably pick enough rotten cherries to end up a
loser. ... Either swing trade and look to take only the best two or three of the best setups
of the day or scalp and take every valid setup. HiF: JKIZAEP=#PY (cherry-pick) , FEJ{R
SAT BRI BB SHCENE, RETA—PEZR. ... BAM swing, RENAXRRFHIH=1
setup; BAM scalp. EZEF—EHE setup,

69. [REVERSALS - Ch.25 - T3 p527)

Finding winners is easy, but avoiding losers is hard. The key to success is avoiding the
losers. ... Most occur: in the middle of the range with weak setup bars ... when you are
entering a possible reversal too early ... when you are in denial of a trend ... or, when a
very credible technical analyst from a top firm proclaims on TV that the bottom is in. HFE:
KIS, BFRxRE. AIIRXREETHR. SiIASHIE: XE$FE8. setup #HRS..... R
RN ETRENRE ... AFRRINES.... . 8E, BRI BEIFE R SRS DI EREN L5
HERL"

70. [REVERSALS - Ch.25 - 13 p527)
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If you are in a trade and it is not doing what you expected, should you get out? Look at the
market and pretend that you are flat. If you think that you would put that trade on at this
moment, stay in your position. If not, get out. FiFE: MRRFLE—EXRSF, MEIRIKX/RTNE
E, RzAztn? EEME, BEEIERZSC. NRMFRANARESERZIEIXECH, BPRAEHT

B, MRAZ, #is.

71. (REVERSALS - Ch.25 - 11 p527])

Do not scalp when you should swing, and do not swing when you should scalp. ... To scalp
successfully, you usually have to risk about as much as you stand to gain, and that requires
that you win on more than 60 percent of your trades. Hi¥: 1% swing BIAE scalp, 1% scalp B4
F swing, ... BRI scalp, (RBREEESHRNEEASHING, XMEKIFHEET 60%,

72. [REVERSALS - Ch.25 - 13 p527)

If you find that you frequently take swing trades, but quickly convert them to scalps, you
will probably lose money. ... If you cannot stop yourself from following your plan, simply
rely on your bracket orders and walk away for about an hour after you enter. HFE: WIR{RAIN
BCEHEIE swing RZIUEZRY scalp, RSFE5HK, ... MRIPEMEES. TiEEHKHRIT, BBEiTF
fieFB{RAY bracket B2 (JESE) , NIZEEFRL—NET,

73. [(REVERSALS - Ch.25 - T3 p527)

If you lost money last month, do not trade any reversals. If seven of the past 10 bars are
mostly above the moving average, do not look to short. Instead, only look to buy. If seven of
the past 10 bars are mostly below the moving average, do not look to buy. Instead, only look
to short. Hi¥E: MRIRENBSH, MABRMEARERZ. MRIE 10 REF 7 IRASOEHE L
75, AERME—RME, RIE 10 1REG 7 RAEDETET A, FERMEZ—RIEM=,

74. [REVERSALS - Ch.25 - 13 p527)

Beginners should take only the best trades. It is difficult to watch a screen for two or
three hours at a time and not place a trade, but this is the best way for beginners to make
money. FiE: MIFRANMEKRIFNRS. —EIEFRBEM=\EA NRHTRE, EXEHFMARET
73t

75. [REVERSALS - Ch.25 - 313 p527)
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Discipline is the most important characteristic of winning traders. Trading is easy to
understand, but difficult to do. ... Develop the discipline to take only the best trades. H?
¥ CRERFRRZESERNNER. RZEZIEME, BREM. ... B RIERIFA 5 L.

76. [REVERSALS - Ch.25 - 313 p527)

The second most important trait of great traders is the ability to do nothing for hours at a

time. Don't succumb to boredom. FiE: FARZENE _EESRK, BRE—IXVNTHAEARH. &~
B TOIERR.

77. [REVERSALS - Ch.25 - 313 p527])

Work on increasing your position size rather than on the number of trades or the variety of
setups that you use. You only need to make two points in the Eminis a day to do well (50
contracts at two points a day is seven figures a year). FiF: IBTXRBEERKECA L, MAZER
TEIBINR ZEEE setup MK E. £ Emini £, (REXIAFTWARFEMERTF (BX 50 F. RS,

—FMETMED .

78. [REVERSALS - Ch.25 - 373 p527)

If you perfect the skills of trading, you can make more money than you could ever have
imagined possible, and you will have the ability to live your dreams. Hi¥E: WIER{RIBIRZZIX|’]
2535, (FHEINERSBIIREEBSRR, (MEaEXIE 286

78 FHFEE: TN 78 (p527) ; REKKE 80 percent (EBHEAF & XEREEH) (SFU
17]) ; trader's equation {Ri%: AHE—50 percent, B{5/L—60 percent 5% / 40 percent &5 (F
59 - 5| Glossary) ; XFGEHREKEL: BRIFRZZ:, EHR2XEG; risk 2 MR 1 =<7 280 percent IEFA=R

(SFM 58] ; scalp M= JMi: > 60 percent (PN 71]) ; IHIREEIA: 4 SF 6 B (SFN 57) ; 9%
HENdiE: 3A 10 RE 7 R LA~ Riz (FN 73) ; XA TERGME: E3k/E AE+HEA
F (SFU 46) ; &K Emini B#R: two points, 50 F/K = BEVE (SFU 77) .

| 1114 Uz BB S kR
78 ZFTFNARFHAER, ME—AEMARNCE. BERFCINAEREHRR, tLET 78 9FFE,

F—hER: EFMEIR (FUER) - KEEFRPHLIER (TN 24) ; RALEREANG, REdE EX/RE
BT (Ch.24 #FESFM 3/6) ; tight trading range EEI—1], BAEIAMIEIRE (PR 52/53) . - X2
FEMRZ S LIRS, BIRISFN 58 B80S risk 2 Al 1 &, =E >80% FRE F8eBSTE—
FrLA" ERZE D ETF R SR E.

SBSk: FEMEE (REHREFHE) - FN 54: 5&FE always-in 5, RIEFNAE, BEEHE;
IRIBINBZ B LM RIAMBIEE, - TN 56: SEHOTE setup KM, ZEURE setup ATh; BEHEFRIFEHEIL
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TR AWM AT RARIFHIIRE setup, - SF 17/32/33: 80% RIREELM — IBEAN " TR B S LIER A,
BN KBRS LIE R,

SR BREBRTN (EHRER) - XEB (U 16/46) : LEES; EHKAZEIHRARAKE. &
BREHRRKZ. - SRA (TN 73) © ETBSHuMEARE. - #iF:0ik (T 27/74/75) @ R
RIFEF=" setup; "HAEF'HNEMIER, CEEREENR.

SSRGS - s A TR 34 [KESKIZECRBRERE] vs SR 14 [BfpEEEI] . (i BIEER"A
R, EEENEERGEHHIE — R HEHILERT always-in (55 (22 tR3EEH bar) BSRET, {B5K
5 " AS 2. - MR B: FM 68 [KIZAZE cherry-pick] vs ¥ 74 [ RIFEIFRIRS] . K
2 XEENARNIE——swing RBERWERFIFIIR=; scalp REEEZE—E1E setup, FWEED
B P PR =SRPUEIARZ R, - s C: P 39 [RAWRSZB] vs SFN 77 [TBIREERMACH L] . LR
MRS OMEMNSE, STRIE" RM&EFRRS", BEZHRS LESHACHL

BLEEIe: SN, R'ERF — A — BR"ZRMERERKE, E@ERT, trader's equation 73
RS (EHR < NBEETEHMER) —EH,

11.15 FFEER

B —EENX sk

iz % 5 DHE LESNG. ABEAERM, Emini AR REVERSALS - Ch.12
FEIRAEAEHL FEEH AR RS, Rk—1NEE REVERSALS - Ch.13
90 1R EMA ~ 5 93¢ 20 1RIZEAIESAD REVERSALS - Ch.13
Globex SRREREENET; MESRANET REVERSALS - Ch.14
Always In BWITIEFCIRIERRNA; F2>2 RIEES bar + spike REVERSALS - Ch.15
TR BRI, B IRBARIE 20%/30% REVERSALS - Ch.19
FREKE=5% 25% / 1/3-1/2 / RK — FARIZHAEE REVERSALS - Ch.19
RO —IRESAZ RS, KERO 50/20/30 93X REVERSALS - Ch.20
BHX OB i 5-10% A B, Z—REKE REVERSALS - Ch.22
HAtY NATHESHNG; VIX 16 = = 1% KiE REVERSALS - Ch.23
BERS 60-70% B >1x X, = 50-60% W >2x K& REVERSALS - Ch.24
78 £&<FN KEseEe; & EF-ARE-HER DR REVERSALS - Ch.25

11.16 HIHiRS

1. Always In REERIZIHEN—T5: SLUXER v " FEERIER "R, BRHSFERFRRTLRE
always-in 2"73E#IEr mAE" ABSZURSE"
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2.11.5-11.8 B"— XN EEIZRE "AIFKE, BBk amE SRR 280 (Globex) — IEAZ —
FRRE (ASHR) — M= — F—/0\,

3. I W IiZESRE . 20%/30%. 50%/90%. 40-50%. 25% (FE/REEZL swing) ; K&ROA 50/20/30, X
Lo 2 S BT S REATE,

4.78 FFWRSZFDE, 56 11.13 WEHSIE, Bk 14, 24, 25, 34, 48, 52, 53. 68, 75, 77 X+
£ RES/SERER 1OHE.

5. BIRSERE (11.10-11.11) WEAFHFRTFHR, HRREH" 28, SREERFBEEE", BeFR
SRSEERS,

6. 11.14 WHRSHARSHTRE R R, DSLANHS —FRTHBINE—NIERE WETU
HERELATY,

B 12 5 - ZESII%

AEEM: 5 121-123 THRPILHEE LR (K& HF. BRED) | $ 124-12.6 THAHFER
HE, 3F Brooks [RBEAZE, (NEHITHERSZR)ILZFE.

12.1 RiEFE: 166 5% Brooks FEEEN (i%5H)

UTEA&EYENZEFZNE=&EAEFER "List of Terms Used in This Book", ZHIALLYS, =&

(TRENDS / REVERSALS / TRADING RANGES) RNERABZEF—H. =HAAS: REVERSALS PDF
p15-p28 / TRENDS PDF p15-p29 / TRADING RANGES PDF p19-p52, HXiZE5BNARHES
FiTin, RS A .

# BYARIE (BF) HR3ZRENX

1 alwaysin IR BIRUARZISE, HFifE/205RE0 always-in AA; diatF
always-in B ELE|ERIE

2  barbwire ez =REFESKIBESN K ZERNIXE, BED—RE doji; & tight
trading range, S/4IHR

3 breakout =R HEl K £5/RRdEEEXRINE (E5E/E=. si—R K&, 8
B EEE)

4 breakout bar SSH% K 2k HESRIRIIARIR K &, BEREEHE

5  breakout mode A FTTICAERLSRIEERN A IRMERIF S

6  breakout pullback SEEEEE: SSBEEEHR K &R —ZINRRNEE, TSRS

7  breakout test SERFERN : [EHEEHERERIBAGN . MR RA LRAYEE
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#  WXRE (BF) FR3CEY

8  bull/ bear reversal H/RERE: AT HEREERK / HBKEEER

9  candle K%&: SSARRESREZEKE, WesTH A4 Kk, RZHRE K%

1 climax =Rl ESARKNTERENTE, SHEHIABELSTINRESER, B2HR
0 SHXE

1 countertrend W 5LFHER (always-in 51) BRIRZ/FE, WEZEAR SRR
1

1 countertrend scalp YRR . TEBAETENEER G, BERER. NER

2

1 doji +FL: TMR/NSIRESEAR K £, STERRIRE

3

1 double bottom bull flag WEELIER, . FEaBHhEE, M TRRBRENRNERER L

4

1 double top bear flag WIRZSSLER, : REESBPIIE R, M ERKENRNGEREE T

5

1 edge {fi%: trader's equation AIEMIFZE; SR/NBEE

6

1  EMA B I9%: ARSI 20 BH EMA, (BHI8%EA

7

1 entry bar N7 K &: XBRRAATRERIBRMR K &

8

1 fade REfg: FEEBEHSRA TR (ASRFHISKMAISEH)

9

2 failed failure MKW : KRMESEAEREY, RERREH A, EZE breakout
0 pullback, BEfJ%

2 five-tick failure F tick LM Emini RS SER tick FRIREE, BEERERZHE

1

2 follow-through IRpE: ¥EAREDS (WISHR) Zfa, —IRESIRMEHERZESRI K &

2

2 fractal o BMSEBEESEH LRERESHSTE (Gl-tmE)

3

2 gap O EFRLAEMR K &2E0=k; SFFRHO. H%R0O. E5HRE0

4

2 high1,2,3,0r4 B 1-4: ZLERH/XEESHE, SREXETEI—RAY K, high 3 282/
5 IR
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#  WXRE (BF) FR3CEY

2 i /iii WAE / =RE: EER/=RNE K&, HIAAE—REBKRERE breakout
6 mode

2 inside bar WNE KZ&: BR<Ai—RER. ER2p—RER K 4

7

2  institution i (BREREL) : FE/XHESR. R17. R, KTMAE, ERWELSEE
8 R, HFT EB&R2

2 likely / probably / usually RaJge: RBHEWN = ED 60% RIIEHE

9

3 measured move MER: BEFER (RIE/RO/XE) A/NGIEEBinea)

0

3 moving average gap bar HRO K % BRETEF/ Y%, SE_IETFEF/ 9% K&
1

3 outside bar M KE: BRETI—R. KRETFRI—RI K%

2

3 pattern evolution SRR AT, KA ERARBES

3

3 pullback [EE: BBEPEERBNRBEH

4

3 reversal bar R K & WENBERT—in, IMGESBESRBERES K&

5

3 scalp / swing BISLEZ / KER: BINRRFEIRE / FHFOEURLA LISENE X

6

3  signal bar =5 K& HEmRlLn (£) fRTA (2) JRHEHRENZN K 4

7

3  spike Klg: —BRE, JVFILEENZE, B2 always-in SRAVEA

8

3  tight trading range RERZXE: KEEFES, FEBPE. BLURS, EE—1)

9

4 trend bar ¥ K& B3R (close # open) . WEEEFFEAIK &

0

4 trend channel line overshoot / BEZIWT / KK : K ELFEEEL / BLERMNAIREE
1 undershoot

4  trend from the open FHEENESE: NHHBIJURHMITA. FTEVEERITFSIRANESE
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#  WXARE (BF) FR3CRENX

4  trending trading ranges BRURZXE: B RESFRIRINHESZ RS XE

3

4 trend line B DEBAEERNLZ; FEBRETAMEL. RBEBRELSET
4

4 20 moving average gap bars 20 TRIFLEIRO K Z&: 20 tREALIESRAR I K &, —B iR E1apillidik
5 (=]

4 unlikely AKATRE: [RPEN = BES 40% RIIEE

6

4 vacuum BTN B SRR TIRE, EmipR Rk ARk

7

4  wedge B SRR, EBEEDRAMIES, HHI=HERSENRE RS
8

4  wedge flag / wedge reversal RIS / MR BPEREERE (%, NE—ES) / REER (5%,
9 NEZES)

with trend IR : 55 Am—; 9% 10 8 20 BRSHENE EANRSE

o u

12.2 Hi=IF R

ARLCEEPTAINE—EF, SFREHEPELE (#8L (3 - Ch. - BE pXXX] ) . &E#HE (usually
/ often / most) —RRERBAY" AL LR, NMREMRESSLL.

E S0 HF | Fik FHt

REELM (# 80 percent of reversal attempts fail TRENDS Ch.2 p62 / REVERSALS Ch.25

#eh) p327

[/IELM (X 80 percent of breakout attempts fail TRENDS Ch.18 p277 / TRADING

IZ1[==)) RANGES Ch.7 p349 / REVERSALS Ch.25
p527

B (5—4k 70 percent or better that what just happened continues ~ TRENDS Ch.1 p54
£21t)

40-60 & most trades 40-60 percent chance; Z#iht{% 50-50 TRADING RANGES Ch.25 p926 /
TRENDS Ch.1 p68

40-60 FFIEA 2990 percent of the time; E&R 10 percent X TRADING RANGES Ch.25 p926
A TA)
Pl ]2 £:135 | T#%x hovers around 50 percent RiEZ directional probability

Al Brooks h&{T AR EG - STEE)IFM §F143/153 |



Fr "= / &k R

always-in [z  atleast 60 percent certain; LK 51 percent REVERSALS Ch.15 p294
¥ES

always-in & HED 2 RIELERES bar REVERSALS Ch.15 p297
=/EE

always-in — XIREE 3-104; iFE5HF 20+ x4t REVERSALS Ch.15 p295
KRB

always-in %  AIILAY 70 percent or higher REVERSALS Ch.15 p301

% scalp Friss

E—1RAZHE 20 percent; T AREREEH1% 30 percent REVERSALS Ch.19 p374
S

REHIESE &1 5 R = 50 percent B9HF; sk 1-2 (v = 90 percent  REVERSALS Ch.19 p374

WIN/MW s  about 40 to 50 percent REVERSALS Ch.19 p374
swing
FEE/NFKR only about 25 percent REVERSALS Ch.19 p380

35 swing

FEXE=7 =~25%/1/3-1/2 (£32/3 FEHH) /FBX REVERSALS Ch.19 p377

ES

K#O=%3Z  bull channel 50% / TR 20% / bear trend 30% (perhaps) REVERSALS Ch.20 p395

KEEO+1#%E  maybe 60 percent or higher REVERSALS Ch.20 p399
[EEEH

REROFIE BE 5 REARK, & > HIHKE—F REVERSALS Ch.20 p395
RIERZEF  60-70% M >1x XS, = 50-60% M >2x X REVERSALS Ch.24 p468
59#ESH 290 percent HiZEE—% reward>2x, FINE>50% REVERSALS Ch.24 p477
TF325

= B best 595HES-10%; HF3-5% REVERSALS Ch.24 p462
trades (&

HMINHANARZ 5 to 10 trades a day chjajith#s REVERSALS Ch.24
E=pTES

—£REXS X 260% HEIR > Kk REVERSALS Ch.24 p498
ENX

BHOKOHS  PidHEEk 5-10 percent A[EH; Z=/D—REKH REVERSALS Ch.22 p416-417
TRERFER L 80 percent of topping patterns REVERSALS Ch.22 p450
e
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2]

5-10 R M5
Bk

wiEEB A%
iR

VIX 8

ki gap bar
=3

BRI

i

covered call

FRElk

B >75% 5

W IRAR N7
K

X[E)75 R

RZEF-ER
MBS

MBS > [E1 1z 5=
i

EZ 04920
$

Bk AR AE R
$

SEERASR
F=E =l

KRA—E%
B3

5 S 7
follow-
through

"= / &Rk

TRIRERIATRRS

1% or 2% scalp

816 = = 1% HIHKIE, 32—2%. 50—3%

30+ i%E4E gap bar — >95% 7£ 10 {RAfRI9LL

open interest <1,000 E;HA3Z <300 3 A~

£910%

[Eli 75 percent or more R EM{ERAR

80 percent of breakouts fail

Z¥355 around 50 percent, {B/RE] 60 percent

R 70%+ (EIR>XEE—FBEDEIHTF) / 60%+ ([EHR=/X

) /£950% (EHRFE>1.5%) /40% KEE (ERFE>2x%)

70 percent or better FREREA

{EH1X 40 to 50 percent

#] 80 percent (C Ch.24 p502) ; ik 90% Htk/D

#] 40 percent of the time £ &4HEKRIEF

about 40 percent of the time

at least 80 percent of the time
trend from the open {X£3 20 percent of days

gap up /& bull trend day 60% / bear 40%

60 to 70 percent

Al Brooks & T AR BEE - FeReta)|IFi

FHHL

REVERSALS Ch.22 p451

REVERSALS Ch.22 p416

REVERSALS Ch.23 p466

REVERSALS Ch.23 p474-475

REVERSALS Ch.23 p466

REVERSALS Ch.23

TRADING RANGES Part Il p419

TRADING RANGES Ch.20 p627

REVERSALS Ch.24 p457

TRADING RANGES Ch.25 p844-849

TRENDS Ch.1 Ai&%k p23 / Ch.1 p76

TRENDS Ch.1 p76

REVERSALS Ch.24 p502 / TRENDS Ch.1
p71

TRENDS Ch.23 p437

TRENDS Ch.12 p187

REVERSALS Ch.1 p59

TRENDS Ch.23 p384

TRENDS Ch.23 p383

TRADING RANGES Ch.1 p192
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Fr
BORFRIIRI
MERENHZR

90% tERXIE
2K

ASERER
1/3

wFE Y B
scalp SHRE

¥y R
setup BIN=

R E R ®

setup swing

=+

61.8% [El#E

90 R 1 o
EMA

Emini 5 95 §f

BN
LERAMR

SPY/Emini &
=)

NBRI I
wFEeM

Emini 8H B
R

x| Jk
RIF SRS 4 30 percent 5K
spike SEEEEEDP—RNER) 260%, B 80%

in 90 percent of the cases the range increases

maybe 90 percent of days

70 percent or more S

less than 50 percent

60 percent or greater

THIRNE, 5 60/63/67% TREER

Q

5 5% 20 1RI9E

K124 3282920, 1584 30)

5 95¢h ~8 ticks / 3 8P ~6 /1 %P ~4

1 Emini = 500 SPY; Emini tick = 2.5x SPY tick

HiRIEZEETS + HIIE =5 million shares
1 3F Emini 8% 100 B& SPY; 8E3z5 300 &R 100

two points; 50 F/XK = tE/F

12.3 HARZRBRIFSIIR

# RiRd KiEX5!

1 KWMEEHR vs SRIRMENE vs SEEl KSR =RIERA. RTRKK; REKERE=5-RE0\EE. RS (IRIE
AENE) ; SEEIN=ERHERA IR (288 /AR R tick)

gl

2 [REEKZ vs REERS

Al Brooks & T AR BEE - FeReta)|IFi

R
TRADING RANGES Ch.1 p199
TRADING RANGES Ch.1 p168

TRENDS Ch.23 p363

REVERSALS Ch.11 p264

REVERSALS Ch.1 p40

REVERSALS Part | p52

REVERSALS Ch.9 p225

REVERSALS Ch.3 p97

REVERSALS Ch.13 p274-275

REVERSALS Ch.13 p273

REVERSALS Ch.13 p273

REVERSALS Ch.12 p271

REVERSALS Ch.12 p272
REVERSALS Ch.24 / Ch.25 p461, p527

REVERSALS Ch.25 <7 77

(3 K Z=BRESHE WEER—K) | REVS=2REKN. FENNESRE
+RREEAAIE (T 62)
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# SBiEd

3

S

[e)]

~

o]

—_

8 vs FhE

BEZiTH vs KR

KiEX5!

IR = KX—RAIRER s, FRR=EMBGELREBE (W) +, AERESE—
BRAIPIEREEHD (R Ch.16 p512)

Tih=-FEEEL (FARSRERES) | AR=-ROERMRIRE (RIEIR.
(ZEE))

double bottom pullback vs RIZFERERS (HIMETEER) ;| BEREERS (HREZLEBREHFEA
double bottom bull flag f8) . THBEREIAEN setup

tight trading range vs B8 /IE KEZEBES. FEHPE (barbwire) , EEI—). BILIHRENG,; FETLE

trading range

= =|

X7

breakout mode vs breakout breakout mode=F RKXREBE—FRWEEZBERIE (FL ii/ii ERBRX) ;

breakout=B2K%E. SFHAINE

E3AE vs BBUREXER B H=-RmiEH, BBRMRFZXEH=8 Swing BEHX, KEEEXERN (F&

X&)\~ —FFXIE)

failed failure vs Zi& failure & failure=sei Mtz A ; failed failure=kMIAS N LM, WEREAR, EF

AEMNETIXES (breakout pullback)

trapped in vs trapped out trapped in={RAVLEIRHES. IBIREHIARZS; trapped out=17 ILIRIBIRIFHIFAL

2, MEHERAES

12.4 12 Bill&iEE (BFRHE - IERBAS)

AT/ mHBREIY, JF Brooks [RBET. K'ESE-BEM—REM best trades" 1K ESwHE.

53]

1-2

3-4

10

11

12

&

K S 545HE
TS EA
NESHIEE
Xa5E%
%%

[=EEA
PITENE
7/ FERA/ <

wOSER

BREST l&ER

$1-3= IR K &, FIRTEE%R/XI8); SXITEN 5 DHESHRE (P 63)
F455 H1-H4 / L1-14; EREVERS; BRE5=i

HEO6E WERD), 9%, EsRmE, RO

$B7= tight trading range T &; barbwire i35l

B8E MTR, EiRiREs. BREE, REREEE+HREEH

gI=E AXRLE,; FRRE. B

F10= SRR, 445 ESL/REET=, BRI

ENE 1% Emini/SPY; i 5 9, & 78 &SP

B11-12E= R best trades; FHEREENR (12.6)
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12.5 SEMIESAERI 10 @ EFEH - IEEBAR)

SHGE: 1. FER: EERRRE 1-2 )i, tREEEH/XE/1EE =E/ a8/ IXINE/RA. 2. FF&E:
iE always-in 77/ (FE 10 tRIYEWM? SKEWHEBES? ) . 3. &% : R best trades; tight
trading range SiREIERAM. 4. WERE: AELSIXE— setup (TN 63) ; SRR HER.

AiZED 10 @ (BETREFIZEERY) : 1. XEEBEEXE? (FU 54) 2. always-in FAZRMHA? EKESIR
W2 (S 54, 56) 3.[EHR > KRIG? #RBEER >2x? (SFQJ 58) 4. 1X2 tight trading range 13? 25
TglesRE, (P 52, 53) 5. (ESEEEHEE? K2 doji?  (SFN 55) 6. FTE cherry-pick 13?  (5F
W 68) 7. X2"SRIFHIM=1 setup"Zz—M8? (FN 74) 8. GRS "HRAET "ME? (FN 27, 28) 9.
RUREHEZE5—RESHE T2HE"? (U 14) 10. MRUEZE, REKEBEXECE? (FN 70)

12.6 SER1ER (HFHHE - EERBAE)

I HSER

HER / ™% / [EER EEICR

E1=ESidl EBAa /EEMXEE / RER / EBBRER / MEEE / REH

always-in 7578 B/NITHRE? SsEEEILR?

(B ENEEZ] BE: setup BIR. NFEH. LHRAE. BERXGEL

BRBR PRLLE/R TN?  (RIRL 11.14 ffE554K)

BIEAY best trades X 5-10 ZEERMTILE? BTILE? HfE?

BEICR BE"TOWE" (U 14) / ZBezsn (T 76) / SiREHEXEE (PR 50)
BUH—IN TRARN—&LE

Ik A - Bl (BIE3E)

i LINEERTRENEPHNER. SHEWERSHLE (8L (#-Ch ) .

A 4f - FIEEME (10 &)

T MBI ANROR " HHKELTFRAFMREZ—"? &: BBHXZXE (XREXEAVEEE) .
(TRENDS - Ch.1)

2. —1R K ZIR2 doji, BEXRRLER? &: —R K&z ZXE. (TRENDS - Ch.2]
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3. "FIRIELGEEE bar'E always-in FIEFER? &: BEZTEVWIRELRRMES bar, F8EIAE
always-in ;5[@&3%%. (REVERSALS - Ch.15)

4. 42 barbwire? &: IR EZKIEESE. HEVP—RE doji NEEXE. (KNEBEXR)
5. {aN8 breakout mode? Z&: AAKXEET—HRIENBRENFS (BEERA /i) . [KER)

6. 88 KEZMNENEREEKLIK 250%? &: &, EBREKBLIK (close # open) ., [TRENDS -
Ch.2)]

7BEL" TR SRR NEN? T SP=-FEBEL (FARBKRE) | KRR=FERMEIRE (R
§5) . [KNIEFR]
8. "fractal"fBft4? &: BMESEHRESEPENSNST. (KIER]

9. tight trading range SRR ZEMXERK? & [EE—0, HEZILAIERE AN, (REVERSALS - Ch.25 <F
M 53]

10. HERE"FRIEE " KOEZOR? & £920% BIEFF. (TRENDS - Ch.23]

B ¢H - RKESHR5E (8 &)

1. SHEXSEXEERRINERAS/D? & around 50%, {B/R%) 60%, (REVERSALS - Ch.24)

12. WIRARENBRIBESR AN ? & 80% RISKIRS KM, FTLAIR FIZEHEKM. (TRADING RANGES -
Ch.20]

13. EEEREE 75% ENNEE? & EEIUFHESMIFEESAETE, (TRADING RANGES - Part
1)

14, BER ORISR . HE S OAEE? & BF 5-10% AEHE, BEED>—REkEXO. (REVERSALS -
Ch.22]

15. 80% MIIRFZSSER? & HLRK, ZE'TNRESKIER,., (REVERSALS - Ch.22]
16. SEEEFEHHE scalp HSIRE? &: 70% &&=, (REVERSALS - Ch.1)

17. "KREHSERFRMINEARR 50%"HEW? &: B_Trends Ch.23 (RBFHEE, IF"KEAE 50%") .
(TRENDS - Ch.23)

18. EFMMEMA? & SBAFHEFNMGRE, EHpfiRERmEmeki, (KiEX)

CH - NE5[ESHKHE (9 &)

19. RIFRIESHR? & SXZHA—HRGEES®E, (REVERSALS - Ch.25 S7U 55]

20. FHBRZH, TAES—BEHIUHMNEIF? &: low 2 55 (ZLELEMZA) . (REVERSALS -
Ch.21)

21. FFEN R AWMANIGR? & RAEIHREND, (REVERSALS - Ch.24]
22. NfEFHEZ ERRZTR? & REdEZ EX. BBEZ TS, (REVERSALS - Ch.24)
23. +4 72 second entry? %&: F—RERRELEMEHIE RN, Folg. (TRENDS - Ch.10)
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24. KMESHEEBL (failed failure) BRE? & IREREW AR, SF 5 breakout pullback, [(ARiE
=)

25. RERZHIR(RIIME? = SREEESE, BHFEBMENNLARREERE. (REVERSALS - Ch.25 571U
62)

26. SSHEEEIN (breakout test) BftA? &: BREEEAFIAANZMN. WHARALLR, (KiEXR)
27. "Close enough." 2 Brooks SWHAMNSE? &: W'"ABTE"R setup AvETKk., [(REVERSALS -
Ch.18])

D 4 - P35O (8 &)

28. 1 9EhEREL 5 98 20 LN EJIAR? £ 90 48 EMA (JE100) . (REVERSALS - Ch.13)

29. Emini 5 SPY B9#&? & : 1 F Emini = 500 & SPY; Emini 2 /= = SPY 20 524>, [REVERSALS -
Ch.12]

30. KERORIFIFE? &: Ik 5 REAEK, BATHIRIKIE—F. (REVERSALS - Ch.20]

. AMETEFM=oZ=? & bull channel 50% / TR 20% / bear trend 30% (perhaps) .
(REVERSALS - Ch.20)

32. HROMAR? &: —IR"EANNKESE", (REVERSALS - Ch.20)

33. ZRRESHEXR? & BEEAESWUIKER, BMEEALE Globex, (REVERSALS - Ch.14]
34. 20 HRIETRO K R X7 & 20+ RKMRE%, —BEMREUREBIRE. (NERXR)

35. Globex 5EHEIY%—ESZA? &: an hour ortwo (—@/\EF) . (REVERSALS - Ch.17)

EH - ES5ME (9 &)

36. . B MIER? & BRI, BEA=HSERE RS, (RNEXR]
37. WS RREARRIEL? & LTS (HIAESLEHEHRGE) - (REVERSALS - Ch.19]
38. BEEFEEETEFEMAMTA? & R (a bull channel is a bear flag) ., (REVERSALS - Ch.18)

39. AR FRENRY B RREES? & HiPRBE—4FEREN, RO8EHmEMER. (REVERSALS -
Ch.18 / <Fl 67]

40. MEBNIMRIEN? & ETWERIRIEEMR (reward > risk #253) . (REVERSALS - Ch.22]
41. spike and channel §Y channel ERELMTALER? Z&: BA=IXHE. (REVERSALS - Ch.21)

42 BN/ SEERA? & BEBREEVNTEIIRE, (REVERSALS - Ch.18]

43, AT EE—E0"? & tight trading range, (REVERSALS - Ch.24 / 5P 53)

44. REASIHRTHMEZEE? &: SHRERRTESMXER, (TRENDS - Ch.24)

F 4 - IMTERZHF (9 =&)

45. trader's equation (U=/PEEE? &: 2. E#R. XBg. (REVERSALS - Ch.24)
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46. & 2 b 1 ES/DOMER? & Z/0 80% F84FEA, (REVERSALS - Ch.25 < 58)

47. scalp ROBESR|THA? & #813 60%. (REVERSALS - Ch.25 <FM 71)

48. 4 RSIREB/UKIAEA (Rg=B4F) ? & 6k (REVERSALS - Ch.25 SFU 57)

49. XBEHRARENMARIZHMER? & FHER 50%; BELK 60% m/40% . (REVERSALS -
Ch.25 <F 59)

50. IERZZHIBLINERTHE? & =2 60% B[R > K&, (REVERSALS - Ch.24)

51. 5 DHESHEV—EFTFNGR? &: =/ 90%, [(REVERSALS - Ch.24)

52. IF—RLAKIVERZ? &: 3 55 £/, (REVERSALS - Ch.24 / sFl 27)

53. At A HEREHEIN? & RBRETHFEEIN, XAREEE. (REVERSALS - Ch.25 SFR 14)

G 4 - HEMESHE (7 &)

54. ZEBIREMRERIEIR? &: 20% (I ABEFEEH# 30%) . (REVERSALS - Ch.19]

55. BEE/MEEAT 5 IRAFZRAIELEI? &: 50% F9HF. (REVERSALS - Ch.19)

56. ZIHE/MREL 1-2 INFRIFZALATELHEI? &: 90% BIHF, (REVERSALS - Ch.19]

57. Frask—/ it [ 4E3E swing BIELAI? & £925%, (REVERSALS - Ch.19)

58. SUR/SUEEH swing BILLHI? &5: £9 40%-50%., (REVERSALS - Ch.19)

59. 8:30 a.m. PST RIGRHIMHHA? &: SKEBRMUPBTEMEEFS. (REVERSALS - Ch.25 57N 54)
60. IJERBIIZZINTARENE? & =R 50%, Bk, KK, (REVERSALS - Ch.11)

5 B - v1 — v2 EjiEXJEBsE

At ZEERREZE: v Ft (49 90 REFHES) SBREENFIENFERS=EFARER, KUK
B'ELH S SEMAER RIEEG, UR—EWRERE. v T2RRIETEANE. XEERSITFER
B OR"ZpL" RBEXL", Rk sttt T2 ERAMERERT. ARRNA audit IREM"IR", AT
BUIEECHRRIRBRAE, TFREBEE= 11 FHFEGH + 13 FORR + 11 M ESEE,

B.1 - 11 FREFEH

# vl RGRE FBEERHA

1 90% K K&FEEsXxE MErziE, EERA'NMEREE £ B & X 90 BTrends  Chi5
spike BYERARE 5% AY K £ percent of the p256 (fewer than
bars 0 @& 5 percent)
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v1 B

v2 BY4IE

FBEELEMFA

2 RE10% B K ZhbTIR5HK

3 1B 29 80% mimRELLA]
175

4 MAG BaiF&RO K £

99.9% [E EMA

5 B 275%

6 1BE 75% R

7 60 EX5 66.6% MR

8 % K&FELIK >50%

9 iErERERREREO" K

RER "

1T RARRERZNE, RRE
0 =BKMAIA"

1 6 ticks Bk 10 ticks; 70%
1 RBEBR 70% 858, —/I>
AIERL 90 o8

B BBAES spike MER K LM 5%

1ZEMFA tends to continue (#&
RE) ; F 80% BREMMN,; 5—4k
242 70% or better

il px 99.9%; IR B R usually
followed by a test

B RINERIRBRES 275%; 28 75
percent {X 9 &b, T—iSHEH
EPH often , K8 75%

MREEER, RBALEN

e KEREKRELIK (close #

open)

kR EFRULGE

[REER: (RaZESHRIZBRRITERY
W&

RIS IERRET

B.2 - 13 £&ZUEIA (v1 Tk, v2 S4hakS4h)

U]

[RHE

75" 10%" 4k

80% " REERM/
e SRS
£, IEREM

24 99.9 0&d
TFltt#E=

Fltt#E=

66.6 / 66

percent £ 0 @R

J& 32 trend bar %
50% BHE

false god £ 0

e

RS R HIRE

KRBT

v2 {hi8

B_Trends Ch.15

p256

B Trends Ch.1 p54
(70% or better)

TRADING RANGES
BXE (F 99.9)

B Trends Ch.2 p92

BXIMRBR

1 barbwire (gk2Kk4)

2 WEMNG / #RBYIE (trapped in / TRADING RANGES Ch.32

out)

3 BEZTH/ XKk

4 B%HE (BE=ER)

ul

BEAEEMl (fractal)

6  S—IXELERF5I
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=ERARNER

A 5

overshoot/undershoot

TRENDS Ch.21-26

ANiEZE fractal

TRADING RANGES Ch.11

=

121 %, % 10 &/11.13 70 51 18

I3

11.13 <P 36, 37 KR

121, 123 e

FIEES
1.2, 12.1 i

BESEES
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# R [RBE v2 4h38

7 BEIBIALG / BERING TRENDS Ch.11 B7E/E10=EE
8 EERNMEHAAE TRADING RANGES Ch.26 58/ 10 =B=
9  ZEEHEE (scaling out) TRADING RANGES Ch.31 ;10 =82

1 FREERMAYSENY (failed failure) ANEE 12.1. 123 g5

0

1 B (trapped both ways) TRADING RANGES Ch.32 11.13 SFUI 36/37 B=
1

1 EEIESRERE REVERSALS Ch.13 M2 8=

2

1 hizikiF REVERSALS Ch.12 1.1 B=

3

B.3 11 MEEF (v1 BERXK, v2 %)

# BTSIW FBiiE
1 HERALE (BEMXEH/REB/EBRER/M  TRENDS Ch.22/24/25/26 F£9=E
=)

2 HRXERZ (RS, FEiTEE) TRADING RANGES Ch.15 / REVERSALS % 9 &=, 11.5-
Ch.11 11.8

3 IREISHEERAG TRENDS Ch.11 HE7/10%E

4 BEHREER TRADING RANGES Ch.11 BoE

5 FERNEBRIFE TRADING RANGES Ch.26 % 8/10 =

6 ZEECSHE TRADING RANGES Ch.31 HE10=

7 WHESRH TRADING RANGES Ch.32 11.13 50 36/37

8 [EHRSEZREE REVERSALS Ch.13 11.2

9 &R REVERSALS Ch.12 11.1

1 FAESEEEXES REVERSALS Ch.17-20 11.5-11.8

0

1 RSO REVERSALS Ch.23-24 11.11-11.12

LA EBREICIIRITE audit/ MUDIRSFEZIFIGRERTRE, v2 £S5 EEERIRBEFHAL.
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